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XINHUA Kills Item on Aid to Developing 
Countries 


OW3101 145794 Beijing XINHUA Domestic Service in 
Chinese 2111 GMT 29 Jan 94 


[By reporter Jiang Jun (1203 6511); Beijing XINHUA 
Domestic Service in Chinese at 0921 GMT on 30 Jan- 
uary transmits a service message canceling the following 
item] 

Text] Beijing, 30 Jan (XINHUA)—This reporter has 
learned from the Ministry of Foreign Trade and Eco- 
nomic Cooperation that China continued extending eco- 
nomic and technical aid to some developing countries in 
1993 within its ability, a positive move in developing 
friendly cooperative relations with Third World nations. 
Ii is reported that according to new aid agreements it 
signed last year with 61 countries in Asia, Africa, Latin 
America, and the South Pacific, China will implement 
272 economic and technical aid projects in 72 [as 
received] recipient nations, of whick 77 are turnkey 
projects, 113 are technical cooperation projects and 


cooperation projects of other types, and 82 are precon- 
struction projects. All of these projects have been pro- 
ceeding satisfactorily. 


To meet the economic restructuring and development 
plans of recipient nations, China will open wholly for- 
eign-owned and jointly owned enterprises as well as 
leasing firms in foreign countries through economic and 
technical assistance channels. Forty-five such projects 
were explored and discussed with 24 recipient nations 
last year, resulting in the signing of 12 agreements 
between enterprises on both sides. China also offered 
over 50 aid programs for general goods and materials to 
41 countries to help them solve production problems, 
meet certain needs for their people's livelihood, and 
overcome difficulties caused by natural disasters. 


In cooperation with UN development agencies, China 
actively participated in technical cooperation projects 
among developing countries in 1993, offering a host of 
wide-ranging aid programs. Among them were 23 China- 
sponsored short-term practical technical training courses 
in food, aquaculture, agricultural machinery, and small 
hydropower, in which more than 230 technicians from 
46 developing countries were trained. 


It has been learned that, in the future, while continuing 
its efforts to extend economic and technical assistance to 
foreign countries, China will undergo reforms in foreign 
aid work, primarily the following: focus on projects that 
help recipient nations develop small and medium-sized 
production units with local demands and resources and 
that train personnel; in promoting direct cooperation 
between PRC enterprises and those of recipient nations, 
help them develop their national economies while inte- 
grating bilateral and multilateral economic and trade ties 
and promoting better cooperation between governments; 
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and further perfect foreign-aid administration that 


U.S. Endorses UN Air Strikes on Bosnia; Clinton 
Meets Kohl 


OW0102030094 Beijing XINHUA in English 0242 
GMT | Feb 94 


[Text] Washington, January 31 (XINHUA)—The 
United States today endorsed a threat by the UN to use 
air power to protect peacekeepers in two important 
towns in Bosnia-Herzegovina. 


Meanwhile, President Bill Clinton met with visiting 
German Chancellor Helmut Kohl, trying to strike a 
Western consensus on how to deal with the two-year-old 
ethnic war in the former Yugoslav republic. 


UN Secretary-General Butrus Butrus-Ghali said in 3 
letter Friday (28 January] that he had instructed top UN 
officials to actively plan to open the Tuzla airport for 
relief supplies and to replace Canadian troops at Sre- 
brenica with Dutch peacekeepers. 

“We've endorsed that report,” said Warren Christopher, 
the secretary of state. “That could lead to the use of air 
power if there’s not an agreement.” 

One administration official was quoted by the ASSOCI- 
ATED PRESS as saying that Washington could seek 
tough UN sanctions against Croatia similar to those 
Serbia is now suffering. 

Top on the agenda during Kohl's meetings with Clinton 
included Bosnia, but the German chancellor disclosed 
little specifics. 


“We talked about a number of possibilities that I 
wouldn't want to make public just yet,” Kohl said at a 
news conference. 


A White House statement said the two leaders discussed 
“a range of international and bilateral issues, including 
developments in Russia, Ukraine, Central Europe, 
Bosnia and the Middle East.” 


“They agreed on the need for vigorous follow-up on 
NATO summit decisions,” the statement said. 


The Bosnian Serbs, Croats and Muslims will resume 
talks in Geneva, Switzerland, on February 10. 


While France urges the United States to exert pressure 
on the Bosnia Muslims to reach a peace agreement with 
the Serbs and Croats, Washington has stressed all along 
that no peace settlement should be imposed on the 
warring sides. 

The U.S. is unwilling to dispatch ground troops to 
Bosnia unless all three sides reach a peace accord in good 
faith. 


Clinton won support today from Kohl on that front. 


Kohl said he was against imposing a settlement on the 
warring parties and intervening with NATO ground 
troops. 


That would lead to “blood bath” and “more traumatic 
and more tragic” results, Kohl said. 


Tibet Issue Rejected at Buenos Aires Environment 
Forum 


HK0102103694 Beijing RENMIN RIBAO in Chinese 
27 Jan 94 p6 


[“Feature” by staff reporter Guan Yanzhong (4619 1750 
1813): “A Just Cause Enjoys Abundant Support”) 


[Text] Buenos Aires, 25 Jan (RENMIN RIBAO)—It was 
shortly after 2200 on 25 January. The 19th meeting of 
the International Union for Protection of Nature and 
Natural Resources, held at the Sheraton Hotel in Buenos 
Aires, began to discuss the so-called motion on Tibet. 


In his speech, delivered on the morning of 24 January, 
the Chinese representative strongly urged the meeting to 
cancel the motion on the Tibet issue put forward by 
Australia’s Wilderness Society, for it contradicted fact 
and international law. This evening, the Chinese repre- 
sentative was the first speaker. He reminded members of 
the union, above all state members of the union, to note 
that “this shortest motion, which in fact does not have 
any suggestions, is only a political petition; it views Tibet 
as a country and preaches the independence of Tibet. 
This is an action which violates international law 
because the United Nations recognizes Tibet as an 
inseparable part of Chinese territory.” The Chinese 
representative pointed out that the alleged “rapid 
destruction of environment in Tibet.“ mentioned in the 
motion, is not in accordance with the facts. 


Thereafter, the representatives of the Norwegian, Paki- 
stani, and Belgian state members, the latter representing 
the European Community, spoke. They pointed out that 
“what is mentioned in this motion involves China's 
internal affair, and is a political matter,” “not a matter 
for the union.” Therefore they were opposed to the 
motion. The representative of the Australian state 
member was also opposed to the motion, saying that 
“this is a matter which involves state sovereignty.” 


These righteous speeches made the motion sponsor feel 
uneasy. The representative of Australia’s Wilderness 
Society falsely claimed that “according to the data pro- 
vided by the exiled Tibetan government, the number of 
forests in Tibet has greatly decreased, the human rights 
of ‘natives’ have been seriously infringeJ, and the envi- 
ronment in Tibet has been seriously destroyed.“ He still 
stubbornly adhered to his original motion. Thereafter, a 
representative of an environmental protection organiza- 
tion from New Zealand pretended to be very solemn 
when reading a so-called document which said that 
“politically, Tibet has no human rights, and its natural 
environment has been destroyed.” 
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The Chinese representative pointed out in his speech 
that the meeting of the union is not a political forum for 
discussing human rights, and that “if the motion sponsor 
is interested, we can provide him with the white paper 
published by China on sovereignty over Tibet and the 
human rights situation there.” “We have a lot of data to 
illustrate that Tibet's environmental protection is the 
best in China.” The Chinese representative pointed out, 
tit-for-tat, that “Tibetans are not so-called ‘natives,’ they 
are the masters of Tibet and account for an absolute 
majority of the population in Tibet. What has been 
mentioned by the motion sponsor is totally not in 
accordance with fact...” 


The chairman of the meeting decided to put the motion 
to a vote. An absolute majority of state and govern- 
mental organization members, as well as nongovern- 
mental organization members, voted against it. The 
so-called motion on Tibet issue was rejected by the 
meeting in this way. 


A just cause enjoys abundant support; an unjust cause 
finds scant support. Obviously, one cannot wins hearts 
and minds if he attempts to use international forums to 
achieve the aim of dividing China. 


United States & Canada 
Government Fines, Detains ‘Golden Venture’ 
Returnees 


HK3001022894 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 30 Jan 94 p 1, 13 


[“SUNDAY POST exclusive“ 


[Text] Mainlanders who gave up everything for a place 
on the ill-fated freighter Golden Venture and a new life 
in the United States seem certain to end their journey 
inside Chinese detention centres, the SUNDAY 
MORNING POST has discovered. The 118 Golden 
Venture illegal immigrants [IIs] deported to China nine 
days ago are being held in Public Security Bureau (PSB) 
offices in Fuzhou city. If their families cannot pay fines 
of up to 20,000 yuan (HK$17,760 [Hong Kong dol- 
lars]}—a massive sum by normal mainland standards— 
they will be sent to re-education centres. 


Receipts obtained by the SUNDAY MORNING POST 
bear the stamps of the Fujian Provincial Government 
and the Frontier Armed Police Force of Changle County, 
a small administrative area 40 kilometres from Fuzhou. 
They show that the authorities fined the illegal immi- 
grants separately and a senior re-education centre offi- 
cial in the Fujian capital admitted they would be jailed if 
the cash was not paid. 


The Golden Venture, with 286 illegal immigrants on 
board, ran aground off New York last June. Six main- 
landers died when they jumped from the ship in a 
desperate bid to escape from U.S. officials. Many 
claimed they were refugees escaping the strictures of 
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China's one-child-per-family policy, a plea backed by a 
U.S. federal judge last week when he ruled it provided 
sufficient grounds for asylum in the U.S.. But his deci- 
sion came too late for the first batch of Golden Venture 
illegal immigrants, and news of their harsh treatment 
seems certain to fuel the heated debate on human rights 
abuses on the mainland, and heighten demands for the 
U.S. not to renew China's Most Favoured Nation (MFN) 
trading status. 

Raising cash to pay the fines demanded by the authori- 
ties has already taken a high toll on some families. The 
wife of one illegal immigrant said they raised the 20,000 
yuan for the fine by borrowing from a loan-shark—but 
the PSB refused to accept it because her husband, Cheng 
Yiulin, was a second offender, and said he must spend a 
year in a re-education centre. 


Mrs Cheng, 26, said her husband had now been detained 
for a week by the PSB. “They beat him up and now he 
has a stomach illness,” she said. “They also said he 
would be sent to the re-education centre for a year.” 
Pausing to light a candle—their old, brick-built house 
has no electricity—she continued: My mother was very 
upset after hearing the news. She hanged herself on 
Monday.” The family tragedy has spread even further— 
her mother-in-law has suffered a nervous breakdown. 


Cheng Yiulin’s journey on the Golden Venture was the 
second time he had made an illegal bid to get to the 
United States. His first attempt was last January with 
another in-famous II ship, the East Wood. More than 
524 Chinese were on the East Wood when food and 
water supplies ran out in mid-Pacific. The U.S. coast 
guard siopped the vessel as it neared Hawaii last Feb- 
ruary and the Chinese were eventually sent home. Mr 
Cheng was then fined 20,000 yuan, a sum which equalled 
the total family income for five years. He received a 
similar fine when he was deported by the U.S. 


Mrs Cheng said they had paid the first penalty by 
borrowing money from loan-sharks, but when it became 
obvious that they would never clear the debt her hus- 
band decided to make a second bid to reach the U.S. and 
make his fortune. “We could not go on repaying the loan 
for the rest of our lives,” she said. The only way out was 
for him to go to America.” 


With three children aged seven, six and four, his dis- 
traught wife said all she was praying for now was a family 
reunion. Even the children understood what was hap- 
pening in the family. Asked where her “Daddy” was, 
seven-year-old Dingshui said: “He is now in jail. I miss 
him.” Mrs Cheng cannot even see her husband because 
she does not have the cash—“The PSB charges 30 yuan 
for each visit,” she said. 

The Chinese Government promised before the illegal 
immigrants were sent home that they would not be 
imprisoned or harshly punished. Fines would be no more 
than 5,000 yuan, they said, adding the returnees would 
be lectured and released. But receipts shown to the 
SUNDAY MORNING POST and issued by Fujian 
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Provincial Government and the Fujian Frontier Armed 
Police Force, reveal that at least one mainlander was 


charged 11,000 yuan. 


The director of Rujiang Re-education Centre, Mr Liu, 
makes no secret of the fact the immigrants are jailed. 
“They (Ils) have to do some work, there is no reason to 
lock them up everyday,” Mr Liu said. “The time spent in 
re-education is not fixed, it depends mainly on their 
performance.” 


It is believed most returning boat people are held in the 
high-walled Rujiang camp, which is in a remote area 
about 20 kilometres from Fuzhou. And it is expected 
those from the Golden Venture will end up at the camp 
as well. Mr Liu refused to say how many boat people 
were in the jail and how they fared once inside. However, 
it was learned that about 1,000 Ils are being held in the 
centre and that they have to work on construction, 
farming and the production of shoes. 


The SUNDAY MORNING POST witnessed some 
inmates working on the roof of a building, and Fuzhou 
Labour and Education Bureau lorries carrying footwear 
material into the camp. Sources say the camp’s main 
output is shoe soles which goes to Taiwanese enterprises. 
Families of the illegal immigrants say they can only visit 
their relatives once a month. Some of the Ils will be sent 
to the Shui Tao re-education centre in Fuzhou. Camp 
director, Mr Wang said: “It is normal that they have to 
work.” 


— Clinton Urges Progress in Talks With 
apan 

OW3101230094 Beijing XINHUA in English 2232 
GMT II Jan 94 


[Text] Washington, January 31 (XINHUA)Y— U.S. Pres- 
ident Bill Clinton called Japanese Prime Minister Mori- 
hiro Hosokawa last night and urged progress in the 
U.S.-Japan economic framework talks, the White House 
said here today. 


The President has sent U.S. Trade Representative 
Mickey Kantor and deputy assistant to the President for 
economic policy Bo Cutter to Tokyo to meet with their 
Japanese counterparts, said White House press secretary 
Dee Dee Myers at a news briefing. 


They will hold consultations to “seek mutually agreeable 
resolutions to the issues being discussed under the frame- 
work,” Myers said. 


President Clinton and Prime Minister Hosokawa are 
scheduled to meet in Washington on February 11. 


In last night's call, Clinton also extended to Prime 
Minister Hosokawa his congratulations on achieving 
political reform in Japan. 


Both houses of Japanese parliament have passed a 
package of anti-corruption bills put forward by Prime 
Minister Hosokawa. 


4 INTERNATIONAL AFFAIRS 


“The President thinks it is a good step that the govern- 
ment has resolved this and can move forward now to 
focusing on economic issues. Myers said 


President Clinton, Federal Reserve on Collision 
Course’ 


OW3101223894 Beijing XINHUA in English 2226 
GMT 31 Jan 94 


(“News Analysis” by Wang Nan: “Clinton, FED Collide 
Over Inflation”) 


[Text] Washington, January 31 (XINHUA)—With 
greater economic buoyancy across the nation, the 
Clinton administration and the Federal Reserve (FED) 
appeared to be on a collision course about inflation. 


However, raising short-term interest rates to keep infla- 
tion on the ropes is something that may happen eventu- 
ally, observers here said. 


Federal Reserve Chairman Alan Greenspan, at today's 
hearing of the congressional joint economic committee, 
pointed to “latent instabilities” on prices and suggested 
lowing interest rates to contain them. 


In response, President Bill Clinton said the only thing he 
agreed to was “there is no evidence that inflation is 
coming back”, and “there is no need” to raise interest 
rates, especially the long-term ones. 


It is not difficult to understand why the White House is 
80 concerned about the mere mentioning of interest 
rates. Last year, the interest rates dipped 0 historic lows, 
propelling the economic boom. 


The revival was partly driven by interest-sensitive sec- 
tors, like house construction, consumer spending on 
big-ticket items and business investment, which climbed 
by 15 percent in the fourth quarter of 1993. 


Home sales, stimulated by mortgage rates, the lowest in 
more than 25 years, bolstered purchases of furniture and 
appliances, while firms increased outlays on equipment 
and commercial real estate recovered from depression. 


Consumer prices index, meanwhile, edged down to a 
paltry 2.7 percent last year, the smallest reading since the 
early 1970s. The recovery is hailed as a model expansion 
with no inflationary growth. 

However, as Chairman Greenspan saw it, these are not 
good indicators for “emerging troubles”. “Higher price 
inflation tends to surface rather late in the business 
cycle,” he said. “They are rarely visible until relatively 
far advanced.” 


“The challenge of monetary policy is to detect such 
latent instabilities in time to contain them,” the 
chairman stressed, pointing to the weak labor market 
and the scant signs of improvement in exports. 


Since 1987, Greenspan has been the chairman of the 
Board of Governors of the Federal Reserve systems, 
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which contains 12 regional banks and has some controls 
over short-term interest rates. 


The President, with no right to influence the indepen- 
dent decisions of FED, has power to name one of FED's 
governors but cannot remove any uf them. 


Short-te n interest rate is represented bv the federal 
fund rate, which is the interest banks charge each other 
on overnight loans. The rate has been staying at three 
percent for more than a year. 


Credit tightening will also has impact on long-term 
interest rates, such as the 10-year and 30-year treasury 
bonds and conventional mortgage rates, which have 
been around six to seven percent. 


With the recession in 1990-91, the Federal Reserve has 
cut short- term interest rates to record lows to spur bank 
lending since 1989. The FED refused to raise interest 
rates which might choke off growth. 


With the economy growing at a robust 5.9 percent in the 
last quarter of 1993, many observers have already noted 
that the central bank might act soon to raise interest rates 
and hold inflationary pressure in check. 


The Federal Open Market Committee is scheculed to 
meet later this week and will submit its crucial report on 
interest rates late next month. Greenspan's speech today 
served to set the stage for future actions. 


“We want the economy to grow in a very stable, solid 
way, and obviously, low interest rates are critical to that. 
We've got to keep interest rates down so that people can 
afford to borrow money,” said President Clinton. 


MOFERT Official Says PRC Not To Blame for 
Trade Deficit 


HK3101034894 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 30 Jan-S Feb 94 p 8 


[By Xiao Wang: “China Not to Blame for Iis Trade 
Deficit with US”) 

[Text] The United States should not list China as major 
threat to its foreign trade balance, a senior Chinese 
economist said last week. 

“It is Japan and Western Europe that the US Govern- 
ment and businesses should square up to,” said Zhou 
Shijian, Vice President of the Institute of International 
Trade Research at the Ministry of Foreign Trade and 
economic Co-operation. 

He attributed the US's ballooning trade deficit mainly to 
the country’s lacklustre competition with Japan and 
Western Europe in capital-and technology-intensive 
projects. 

“The deficit with China is the result of a reshaped US 
industrial structure, which encourages the import of 


labour-intensive products from the country,” he 
explained. 
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The US would have even higher costs if it reduced such 
imports and relied on domestic production, he added. 
“The imports, although producing trade deficits, help 
the US to direct more of its resources to high technology 
development,” he said. 

The US has moved a large chunk of its labour-intensive 


projects overseas since the end of World War II to take 
advantage of cheap local labour. 


“This shift can only be conducive to the American 
economy,” Zhou said. 


A similar advantage arises from the US policy to import 
natural resources such as oil, rather than to use its own. 


Although the imports fuel its trade deficit, they effec- 
tively preserve the US's own natural resource reserves, 
Zhou argued. 


It is estimated that, each year, the US consumes about 30 
percent of the world’s natural resources, including 26.6 
percent of oil production. 


As the world’s second largest oil producer, the US could 
well reduce its imports by exploring for more domestic 
crude oil and natural gas. But this runs counter to the US 
policy to use foreign oil first,” Zhou pointed out. 


To cut the trade surplus with the US, Japan has proposed 
to import oil from Alaska, but the offer was rejected by 
the US. 


In short, the imports of large amounts of resources and 
daily consumer goods form an integral part of the US 
economy and support its economic growth, Zhou con- 
cluded. 


What poses the real threat to the American economy is 
the competition from Japan and Westem Europe in such 
high-tech areas as computers, automobiles, silicon semi- 
conductors and so on,” he said. 


By 1992, Japanese-made sedan cars had dominated 
about one-fourth of the American market, pushing the 
US Big Three—General Motors, Ford and Chrysler—to 
order intermittent layoffs. 


“The US has to come up with a serious strategy for this 
As a result of teetering productivity in the 1970s to 
1980s, the US economy stagnated. 


Indeed, US productivity in the manufacturing sector has 
trailed that of most Western countries, a fact which 
eventually led to the US's first trade deficit in 1971 since 
1888 A rising US dollar has also contributed much to ihe 
country's growing deficit, Zhou said. 


As for the US's claims of a huge deficit with China, he 
said, the figures are bloated. 


What with more Japanese, Hong Kong, Macao, Tai- 
wanese and South Korean companies investing in China, 
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their trade surpluses with the US have been concealed 
and unjustifiably calculated into the Chinese accounts. 
These companies create huge margins of profits by 
exporting their Chinese-made products to the US. 


But the US regards all this profit as rolling into China's 
pockets, because US trade statistics are based on a 
product's country of origin. 


“In fact,mc than two-thirds of the US deficit since the 
1980s has sen caused by direct and indirect trade with 
Japanese companies,” Zhou pointed out. 


Similarly, the US has caiculated much of the profits 
earned in China by Hong Kong, Macao and Taiwanese 
investors as China's revenues. 


China actually has received only processing fees from the 
companies financed by these regions, Zhou said. 


Foreign-invested enterprises account for more than 20 
percent of China's annual export volumes. 


Much of their exports have ended up in the US market, 
inflating China's trade surplus with the US. 


Moreover, many US multinationals, such as Nike, ship 
most of their Chinese-made products back to the US, 
with revenues lining American pockets. 

But the US regards these sales as China's exports, Zhou 
pointed out. 


“If the US had clearer statistics for the internal trade of 
its own multinationals, we could say that the US enjoys 
a trade surplus, not a trade deficit, at present,” he said. 


Meanwhile, the US does not include its income from 
arms sales—valued at an average of $20 billion to $30 
billion each year—into its trade figures. 


International Trade Council To Lobby for MFN 
Renewal 


HK3101031294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 30 Jan-5 Feb 94 p 1 


[By Xiao Pei: “Unofficial Channels Work for MFN”] 


[Text] China's main non-governmental economic orga- 
nization will gear up its lobbying to secure American 
extension of China's most-favoured-nation (MFN) 
status. 


“We will try to win the support of US companies through 
non- governmental channels,” said Zheng Hongye, 
Chairman of the China Council for the Promotion of 
International Traie (CCPIT). 


Last year more than 300 big American corporations 
demanded that th: US Government extend China's 
MEN status without political conditions. 


The US Government will decide whether to extend 
China's status for another year in June. 
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“To keep the trade status will not be an easy task,” 
Zheng admitted. 


“Although there will be twists and turns on this issue, we 
are confident that China will retain the status.” 

No country can ignore China's huge potential market, he 
said. China's total imports reached $103,95 billion last 
year. 


Zheng said that the US Government should solve the 
issue of China’s status once and for all because it affects 
relations. 

This year CCPIT will intensify its non-governmental 
economic and trade exchanges and co-operative work 
with Western countries. 


Meanwhile, CCPIT will actively try to set up economic 
ties with countries that have no diplomatic relations with 
China, Zheng said, A business delegation is now visiting 
Latin American countries, including Paraguay and Hon- 
dur 4, to improve mutual understanding. 


Promoting economic co-operation between the main- 
land and Taiwan is one of CCPIT’s priorities this year, 
Zheng said. 

Last year CCPIT hosted 15 Taiwan delegations com- 
prising more than 300 businessmen. 


Although people from many circles on the mainland 
have visited Taiwan businessmen are still not allowed to 
L r- IIe 
the first visit by a mainland business delegation to 
Taiwan sometime this year. 


CCPIT also plans to hold a mainland commodities 
exhibition in Taiwan and invite Taiwanese companies to 
attend trad. fairs on the mainland. 


Central Eurasia 
58 


SK2901013594 Seoul YONHAP in English 0117 GMT 
29 Jan 94 


[Text] Beijing, Jan. 29 (YONHAP)—China and Russia 
shared the opinion that it is vital for both South and 
North Korea not to have nuclear weapons in order to 
maintain peace and stability in the Korean peninsula, 
Russian Foreign Minister Andrey Kozyrev says. 
Kozyrev, who is on a visit to China from Wednesday, 
held a press conference on Friday in Beijing before 
leaving for Shenzhen and said that the North Korean 
nuclear problem was discussed during his talks with 
Chinese counterpart Qian Qichen. 


He and Qian confirmed again their countries’ opposition 
to the possession of nuclear weapons both by North and 
South Korea, he said. 


Korean peninsula and that the mee of nuclear 
nonproliferation should be main for world 
and stability. 


North Korea are very similar. 


Northeast Asia 
Japanese Official Reaffirms Nation’s Nonnuclear 


OW3101163794 Beijing XINHUA in English 1616 
GMT 31 Jan 94 


[Text] Tokyo, January 31 (XINHUA)—Japanese Vice 
Foreign Minister Kunihiko Saito said today that Japan 
intends to adhere to its non-nuclear — 


c the vice 
inor noted that Japan would susiatais is 3-polat aoe. 


weapons, 
soil. He said that to do otherwise would only contribute 
to the instability of the international environment 
around Japan. 


The British “SUNDAY TIMES” reported that Japan 
had acquired all the parts needed to make a nuclear 
weapon, and may have built a bomb which requires orly 
plutonium to be completed. 


West Europe 
NPC Official Says Qiao Shi's Europe Tour Very 


OW3101125494 Beijing XINHUA in English 1227 
GMT 31 Jan 94 


[Text] Beijing, January 31 (XINHUA) —The visit to 
three West European countries by Qiao Shi, chairman of 
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China's National People’s Congress (NPC) Standing 
Committee, was very successful and has achieved antic- 
ipated results, a senior NPC official said. 


Cao Zhi, secretary-general of the NPC Standing Com- 
mittee, told reporters today that during his official 
goodwill visit to Germany, Switzerland and Austria on 
Jeauary 16-30, Qiao was given very warm and friendly 
rsseptions by the leaders of parliaments and govern- 
ments of the three countries. 


The visit has given an impetus to the further growth of 
relations between China and the three countries, he 
added. 


Cao quoted Qiao as saying that China has always 
attached great importance to developing friendly ties 
and cooperation with West European countries, 
including Germany, Switzerland and Austria. 


Qiao said that China also hopes that such relationship 
will be developed in a durable and stable way by 
adopting by all sides a policy of mutual respect, seeking 
common ground while reserving differences, non- 
interference in each other's internal affairs, equality, and 
mutual benefit. 


Cao said the leaders of the three countries said that they 
place great importance on developing ties with China, 
which they think is exerting an important influence in 
the world political and economic fields. 


German Chancellor Helmut Kohl and Foreign Minister 
Klaus Kinkel reaffirmed their support for China's 
peaceful reunification, and the resumption of China's 
signatory’s status within the General Agreement on 
Tarrifs and Trade. 


Otto Stich, president of the Swiss Confederation, said 
Switzerland wants to further expand cooperation with 
China in all fields. The Austrian leaders stressed that 
Austna will pay more attention to developing ties with 
Asian countries, especially with China. 


Cao said Qiao’s visit will also promote China's economic 
relations and trade with Germany, Switzerland and 
Austna. 


During the visit, he said, Qiao briefed the parliament 
and government leaders of the three countries on China's 
economic growth and reform, as well as opening to the 
outside world. 


The leaders and industrial enterpreneurs of the three 
countnes agree that the achievements China has made in 
its economic development have been great in the past 15 
years. 


All of them expressed confidence in the future of China's 
reform, and showed great enthusiasm about furthering 
their economic and trade ties with China. 
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nne 
— ye tusk tb las for the growing socialist 
market econc a. 


i fom a frame structure of the legal 

em to the needs of the market 
economy, and asx ora on legislative experiences and 
fruits of other countries,” he said. 


The leaders of the parliaments of the three Eurcpean 
countries spoke highly of the existing friendly ties and 

with China, and intended to further develop 
relations with the NPC and to expand mutual exchanges 
and cooperation. 


Cao said that Oise 3!so exchanged views with the leaders 
of the three countries on major international issues in a 
frank and sincere way, thus enhancing mutual under- 
ee 


French Discuss 
Delegation, Qian Qichen 


BR2801163994 Paris LE FIGARO in French 28 Jan 94 
p4 


[Article by Jean Leclerc du Sablon in Beijing: “France 
and China: The Age of Maturity”) 


[Text] In the last few years, General de Gaulle s name as 


modating with their Taiwanese nationalist rivals. Again 
they invoked his name, this time as 
a moral warning for their renewed assertion that they are 
the sole masters of a single country—greater China. 
On 27 January 1946, the father of the French Fifth 
Republic [de Gaulle] repudiated Chiang Kai-Chek’'s 
China in favor of Mao Zedong's Thirty years after this 
mutual recognition, the two states have been through a 
few “hurdles” before reaching “the age of maturity,” 
said Vice Premier and Foreign Minister Qian Qichen on 
welcoming the delegation sent by Edouard Balladur to 
celebrate this 30th anniversary. 


This, he noted, was a “highly symbolic” delegation, 
being led by Alain Peyrefitte, an cid friend of China's, 
a member of General de Gaulle’s government, a fervent 
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champion, and an important witness” of Franco-Chinese 
relations, as well as Admiral Philippe de Gaulle and 
Claude Chayet, the first French ambassador in Beijing. 
The recognition of Asia's oldest nation-state” by the 
Western world’s oldest nation-state,” said Alain Peyre- 
fitte on unveiling a plaque at the French Embassy, meant 
that the state ruled by the Beijing government was the 
one which embodied the Chinese nation.” 


Courteously reserved on the “meandering” history of 
relations between Paris and Beijing—a near-divorce 
when France condemned the 1989 Tiananmen massacre, 
almost consummated after the sale of 60 Mirage fighter 
aircraft to Taiwan—the chinese minister chose to insist 
instead on political grandeur and trade relations, those 
very relations which French firms were denied by a 
vengeful Beijing two years ago. 


‘Vast Opportunities’ 


“As influential world powers,” said Qian Qichen, China 
and France bear a special responsibility for maintaining 
peace“ and they must "intensify their consultations.“ As 
for manufacturers, economic reform offers them vast 
business opportunities: We are hoping that more of them 
will invest [in the Chinese economy].“ 


At a dinner offered by China’: foreign minister, Alain 
Peyrefitte recounted with equal subtlety the successive 
steps toward “restored trust“: the history, the contracts, 
and human rights. The 1964 “act” “implied neither 
approval nor disapproval” of the Communist regime, 
but common interest required such an attempt at 
“undermining the bipolar world that had come out of 
Yalta.” 


According to Mr. Peyrefitte, the French will contribute 
“all the more willingly” to China’s economic growth if 
“they feel they are contributing to increased dignity and 
freedom for the Chinese people.” While unwilling to 
“impinge on a sovereign state’s internal affairs,” he 
thinks that one must understand” that the country of 
the 1789 Revolution and the Declaration of Human 
Rights “cannot be insensitive to matters relating to the 
respect of individual and group freedoms.” 


However, the “clouds” in the Franco-Chinese relation- 
ship are supposed to have vanished on the release of the 
12 January communique, in which the French Govern- 
ment was undertaking not to sell any more weapons to 
Taiwan. 


Article Views Renewal of Sino-French Relations 


HK2801132394 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1048 GMT 26 Jan 94 


Special feature” by reporter He Chong (6320 0394): 
“China and France Renew Friendly and Cooperative 
Relations“ 
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[Text] Hong Kong, 26 Jan (ZHONGGUO TONGXUN 
SHE)—On the eve of the 30th anniversary of the estab- 
lishment of Sino-French diplomatic ties, a French gov- 
ernment delegation flew to Beijing to take part in cere- 
monious activities marking the occasion. The 
delegation’s visit, which was designed to bring bilateral 
relations closer, followed the joint communique issued 
by the two countries to affirm the need to “renew their 
traditional friendly and cooperative relations” and “the 
agreement to hold regular consultations between foreign 
ministers of the two countries” reached when Qian 
Qichen, Chinese vice premier and foreign minister, 
visited France. All these have served to clear away the 
haze shrouding the relations between the two countries 
over the last three years. 


As disclosed by newspapers in Paris recently, a debate 
broke out in the ruling coalition after German Chan- 
cellor Kohl’s visit to China in November last year, and 
especially after the Sino-U.S. summit, because the visit 
and the summit had enabled the French public to see 
clearly that the two major countries in Europe and 
America respectively had adjusted their policies toward 
China and directed their attention to China’s huge 
market in their efforts to expand trade and economic 
relations with China. The right-wing faction, represented 
by the Foreign Ministry and those standing for the 
interests of major industrial and commercial enterprises, 
stressed the need to stake heavily on the mainland 
market, while the other faction, represented by the 
defense ministry and those standing for the defense 
industry, were more interested in the Taiwan market. 


In consequence, the former faction won a major victory. 
Just as French Foreign Minister Alain Juppe said in his 
interview with a reporter from ECHO magazine: 
“Should we bet heavily on the side which has a popula- 
tion of 20 million or on the side which has a population 
of 1.2 billion and which is likely to become the third- 
biggest economic power? In fact the choice is very easy to 
make. We hope to reestablish relations based on mutual 
trust with China.” 


According to estimates by industrial and commercial 
circles, the sale of warships and fighters worth $8 billion 
to Taiwan might keep relevant French military enter- 
prises busy for several years, but for that France would 
lose a huge market in mainland China for a long time. 
Such business is not worth doing, they said. In 1993 
alone, France lost contracts and orders from China for 
Guangzhou’s underground railway project, electronic 
telecommunications equipment, airbuses, and agricul- 
tural products worth 6 billion francs. If Sino-French 
relations were not improved in the future, in the next few 
years France would lose contracts for nuclear power 
equipment, telecommunications equipment, aircraft, 
automobiles, and equipment for the petrochemical 
industry, which would be worth 30 to 40 billion francs. 
What is more, following the example of Germany in 
formulating a policy toward the East” and the example 
of the United States in shifting the stress to Asia in its 
economic and diplomatic drive, France is drafting an 
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“overall plan for opening up markets in Asia” (under the 
plan, France will try to increase its markei share in Asia 
from 1 to 3.5 percent). Without support from China, the 
plan would inevitably go down the drain. So the proud 
French had to mend their ways and President Mitterrand 
finally took a firm stand and decided that giving top 
priority to mainland China is a correct and practical 
diplomatic policy. 


After French Foreign Minister Juppe openly expressed 
repentance on two occasions for the former govern- 
ment’s selling weapons to Taiwan, the Chinese Govern- 
ment gave a favorable response by granting two inter- 
views to Fuliman [fu li man 1715 6849 2581), adviser to 
Balladur, prime minister of the right-wing ruling coali- 
tion, to discuss problems concerning renewal of bilateral 
relations. Taking into account the French side’s diffi- 
culty in tearing up the contract for the arms deal (accord- 
ing to the contract, France must pay high compensation 
to Taiwan for failure to fulfill the contract), the Chinese 
side made an important concession, agreeing to bury the 
hatchet if the French Government made a “written 
oil that it “would never sell arms to Taiwan in the 
uture.“ 


Undoubtedly France is mainly to blame for Sino- French 
relations turning sour in the past. After a sharp change 
took place in Eastern Europe in 1991 and the disintegra- 
tion of the former Soviet Union, France, following the 
example of the United States, agreed in turn to sell 16 
cruisers [xun fang jian 1559 7089 5324] and 60 Mirage 
200 fighter planes (Guangzhou is within their flight 
radius) to Taiwan to help the latter threaten the security 
of the mainland in an attempt to “destroy the last 
bastion of communism.” China decided to order the 
closure of the French Consulate in Guangzhou in early 
March 1993 and suspended and reduced its trade with 
France after its repeated warnings against the arms deal 
proved ineffective. But facts show that China values its 
friendship with France. Though fighting back on just 
grounds, to its advantage, and with restraint, it still left 
ample room for maneuver. When France, which knew 
that it was in the wrong, sent a message on its own 
initiative seeking a rapprochement, China agreed to 
make a corresponding concession so as to renew friendly 
and cooperative relations between the two countries. 


French Prime Minister Balladur is scheduled to visit 
China in March. This will herald a new stage of friendly 
and cooperative Sino-French relations. 


— to UK Views Dispute Over Hong 
ong 


HK2901022594 Hong Kong WEN WEI PO in Chinese 
26 Jan 94 p4 


(“Special article“ by Europe-based staff reporter Tai 
Pao-erh (2071 1405 0334); dispatched from London on 
25 January: Ma Yuzhen Refutes Patten's Lies— 
Thoroughly Analyzing the Development of Sino-British 
Relations and Disputes Over the Hong Kong Issue] 
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[Text] 


Chris Patten Cheats Public Opinion 


Chinese Ambassador to Britain Ma Yuzhen criticized 
the statement Hong Kong Governor Patten made in 
London attacking China as a deliberate distortion of the 
Chinese Government’s position which was inconsistent 
with the facts, with the aim of cheating public opinion. 
He expressed regret over the statement and was not 
bullish about the development of current Sino-British 
relations. 


In an interview with this reporter, Ma Yuzhen made a 
thorough analysis of the development of Sino-British 
relations and the disputes caused by the Hong Kong 
issue in recent years. 

First, he refuted four points in the statement Patten 
made when he returned to Britain last week to attend a 
hearing of the Parliamentary Foreign Affairs Select 
Committee. 


1. Patten accused China of just making a concession in 
the Hong Kong political structure talks over lowering the 
voting age. This was at variance with the facts. In fact, 
China made major concessions in two other matters: 
Agreeing to let district boards and the Urban Council 
practice the single seat, single vote system and agreeing 
to abolish the appointed seats in the Urban Council and 
district boards before 1997 so as to reach an agreement. 


“When he spoke at the hearing, Patten distorted China's 
position in the 17 rounds of talks and ignored the facts. 
It is unfair to try to overwhelm the other side by 
distorting its position and viewpoint. If even the most 
rudimentary rules of political negotiations are not fol- 
lowed, is there any credibility to speak of?” 


Patten Misleads Britain and the Hong Kong People 


2. Patten stated on many occasions that he did not 
believe that China would dare overturn the three-tier 
council structure that he was pursuing just out of con- 
sideration of the pressure of world opinion. If he does 
think that, it means he is dreaming. Otherwise, fully 
aware that China will keep its promises, he still con- 
tinues to pursue the three-violation uncooperative 
policy. This way of doing things is utterly irresponsible 
toward the Hong Kong people and Sino-British relations. 
In terms of political and legal principles, China can and 
must disband the three-tier councils in 1997. Patten's 
remark was designed to mislead Britain and the Hong 


Kong people. 


Ma Yuzhen also refuted Patten's analogy of installing 
panes of glass for the Hong Kong people. He said: The 
Hong Kong people have lived in this house without any 
panes of glass for more than 100 years. Now, when the 
British authorities are about to leave, they say they will 
install panes of glass, and in so saying they do not consult 
the host and residents. This way of doing things is 
ridiculous. It is an expression of phony benevolence. ” 
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Regarding the pressure of world opinion which Patten 
stressed, analyzing it, Ambassador Ma Yuzhen said: Of 
the 180 or so countries in the world, most are China’s 
friends and Third World countries. They have experi- 
enced suppression by the imperialists. Will they now 
sympathize with Britain on the Hong Kong issue? China 
is improving its relations with 20 or so developed 
countries one after another. Moreover, since they have 
their own agendas, they will not change their policies 
toward China in accordance with London’s wishes. 


Patten Tries in Vain To Continue Colonialist Rule 


3. Patten criticized China’s attitude as being “unreason- 
able.” Refuting the criticism, Ma Yuzhen said: China's 
response to Patten is based on an analysis of past events 
concerning China and Britain in the last 100 years or so 
and thus is very reasonable. It is really unreasonable for 
the British side to try in vain to continue its colonialist 
rule as the 21st century approaches.” 


4. Patten interpreted the spirit of the Sino-British Joint 
Declaration as being “fair and trustworthy elections.” 
Ma Yuzhen pointed out: This is a distortion of the spirit 
of the Joint Declaration. Deliberately misinterpreting 
and belittling a document of great historic significance as 
a document concerning elections in a narrow sense is an 
act far removed from the spirit of the Joint Declaration. 


“The spirit of the Joint Declaration lies in the Chinese 
resumption of sovereignty over Hong Kong after 1997. 
Britain must return Hong Kong to China after 1997. 
This is a matter of sovereignty complete with adminis- 
tration. After the turnover of sovereignty, China will 
pursue the one-country, two-systems policy and conduct 
elections in accordance with the Basic Law. 


China does not oppose either elections or democracy. 
However, if this is interpreted as the spirit of the Joint 
Declaration, even though public opinion is misled, those 
who are familiar with the Hong Kong situation cannot be 
misled.“ 


When it came to the repeated British appeals for a 
resumption of talks, Ma Yuzhen stated: Let him who tied 
the bell on the tiger take it off. Unless the British side 
changes its uncooperative and antagonistic Hong Kong 
policy and withdraws the first-stage political structure 
draft which it has submitted to the Legislative Council, 
the Chinese side must otherwise accelerate its prepara- 
tory work, and, through the work of the Preliminary 
Work Committee [for the Preparatory Committee of the 
Hong Kong Special Administrative Region] and the 
concerted efforts of the Hong Kong people, China will 
ensure the smooth transition of Hong Kong. 


Nevertheless, he stressed: The Preliminary Work Com- 
mittee is a working organ. It is neither an organ of 
political power nor a shadow government. Hence, there 
is no question of replacing the Hong Kong Government. 
“In the situation in which the British side is not cooper- 
ative and there are just three and a half years left until 
1997, the only way to guarantee a smooth transition is 
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for the Hong Kong people and Preliminary Work Com- 
mittee to intensify cooperation.” 


Patten Plays the Same Old Trick Before Quitting the 
Colony 


Ma Yuzhen accused Britain of playing the popular-will 
card with a view to realizing the “three violations.” This 
is a replay of the small trick played by Britain every time 
in the past when quitting its colonies. The Chinese 
Government attaches importance to the opinions of the 
Hong Kong people and this can be seen from the fact that 
four years and eight months were spent soliciting the 
opinions of the Hong Kong people regarding the Basic 
Law, but the British Government has never valued the 
popular will in its rule over Hong Kong in the last 100 


years or so. 


Ma Yuzhen took over the job of ambassador to Britain in 
1991 and has since then experienced the process of 
Sino-British relations turning from good to bad. He 
discussed his views. 

One was that China attached importance to developing 
relations with Britain and regarded Britain as an impor- 
tant country which carried considerable weight [you fen 
liang 2589 0433 6852] and maintenance of friendly 
relations with the latter as being conducive to world 
peace. “Although there are differences between China 
and Britain, they have common interests, such as a 
long-term interest in maintaining Hong Kong's pros- 
perity and stability. The current situation of retrogres- 
sion is something China does not want to see. China has 
never done anything harmful to its relations with 
Britain. The responsibility for this situation does not rest 
with the Chinese side.” 


Britain Undermines Sino-British Relations 


The other view was that in approaching Sino-British 
relations, it was necessary to review past events from a 
historical point of view. During the 200 years from the 
visit to China of a British envoy in 1847 to the coming to 
Hong Kong of Patten as governor, Sino-British relations 
have been full of twists and turns. Before the Opium 
War, it can be said that the two countries treated each 
other as equals. However, from 1840 to 1949, Britain 
invaded China using military force five times and China 
was thus in an unequal position of being invaded and 
bullied. 


“In the early stages of the War of Resistance Against 
Japan, Britain recognized the state of Manchuria set up 
by Japan in northeast China and closed the Yunnan- 
Burma Railway when China was facing the most difficult 
times. It was after Japan attacked its colonies that 
Britain adopted a policy of opposing Japan. After 1949, 
Britain recognized China quite early on. It was not until 
1972, when British Prime Minister Edward Heath 
adopted a farsighted China policy and normalized Sino- 
British relations, that the two countries began to 
exchange ambassadors. Relations between the two coun- 
tries developed smoothly up to 1989, when, together 
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with other Western countries, Britain imposed compre- 
hensive sanctions against China because of the Beijing 
disturbance.” 


Ma Yuzhen became ambassador to Britain in 1991, 
when China and Britain resumed contacts between high- 
level officials. His feelings about his work were that there 
were quite a few people of foresight in British political, 
industrial, and commercial circles, and they hoped to 
strengthen cooperation with China. He has all along 
worked happily. However, it was a pity that the formerly 
very good situation of cooperation between China and 
Britain was undermined by the change Britain made in 
its China policy in October 1992. 


An Impact on Cooperation in Other Fields of Endeavor 
Is Hard To Avoid 


As far as the current relations between China and Britain 
are concerned, Ma Yuzhen advised the British Govern- 
ment, which had landed itself in a hole, to stop digging 
the hole and undo what it had done so far by quoting the 
former Labor Party Minister Dennis Healey as saying: 
When you land yourself in a hole, you must stop digging 
the hole.” 


However, he added: The termination of Sino-British 
talks does not mean that the two countries do not have 
any normal diplomatic channels. The British sic has 
violated the agreements on the issues of political s ruc- 
ture and the new airport, adopted an uncooperative and 
antagonistic attitude, and undermined the cooperation 
between China and Britain step by step. Consequently, 
an impact on other aspects of Sino-British cooperation is 
hard to avoid. 


He anticipated that it would be hard for Sino-British 
relations to take a turn for the better in the short tJrm. 
However, he was fully confident that Hong Kong had a 
bright future. In 1997 Hong Kong would be able to revert 
to China smoothly. 


After 1997, China also will be able to implement sover- 
eignty, the Basic Law, and the one-country, two-systems 
concept to the letter. 


“Cast away illusions, have greater confidence, step up 
preparatory work, heighten vigilance, guard against sab- 
otage, and rely on the motherland.” These are words of 
advice Chinese Ambassador to Britain Ma Yuzhen gave 


to the Hong Kong people. 
Latin America & Caribbean 


PRC To Increase Links in Biology, Medicine 
With Cuba 

OW3101132394 Beijing XINHUA in English 1227 
GMT 31 Jan 94 


[Text] Beijing, January 31 (XINHUA)—China and Cuba 
will strengthen their cooperation in medical equipment, 
medical and biological products. 


INTERNATIONAL AFFAIRS 11 


This was learned here today from the first Sino-Cuban 
Conference on Medical and Biological Sciences, at which 
a trade fair was also held on medical and biological 
products and equipment. 


A spokesman for the conference said that “gratifying 
results” had been achieved in cooperation in the field of 
science and technology between the two countries. 


He said that Cuba was good at medical and biological 
technology, which enjoys a superior position in govern- 
mental development schemes. 


Sino-Cuban cooperation has excellent prospects in this 
field, the spokesman said. 


The meeting was attended by a ten-member Cuban 
delegation and 50 experts and enterprise managers from 
China. 


It has been decided that the second fair and conference 
in this field will be held in Havana, the Cuban capital, at 
the end of this year. 


Ren Jianxin Meets Uruguay Court Delegation 


OW1301132094 Beijing XINHUA in English 1251 
GMT 13 Jan 94 


(Text) Beijing, January 13 (XINHUA)—On behalf of the 
Chinese Supreme People’s Court President Ren Jianxin, 
Gao Changli, vice-president of the court, met with and 
hosted a banquet here this evening in honor of Dr. Jorge 
Angel Marabotto Lugaro, president of the Supreme 
Court of Uruguay. 


At the invitation of the Chinese Supreme People’s Court, 
the four-member Uruguayan delegation arrived here 
January 12. They are also scheduled to visit Nanjing and 


Shanghai. 


Wang Hanbin Meets Delegation 


OW1401140594 Beijing XINHUA in English 1235 
GMT 14 Jan 94 


[Text] Beijing, January 14 (XINHUA)—Wang Hanbin, 
vice-chairman of the Standing Committee of the Chinese 
National People’s Congress, met here this afternoon with 
Dr. Jorge Angel Marabotto Lugaro, president of the 


Supreme Court of Uruguay. 


The four-member Uruguayan delegation arrived here 
January 12 at the invitation of the Chinese Supreme 
People’s Court. They are also scheduled to visit Nanjing 


and Shanghai. 
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Political & Social 


Journal Reports Deng’s Remarks on Keeping 
Healthy 

HK0102070694 Hong Kong MING PAO in Chinese 
J Feb 94 p a2 


Report: Deng Xiaoping Is Optimistic, and Never 
Afraid of the Sky Falling: He Takes a Cold Shower Every 
Morning, and This Promises Longevity'] 

[Text] CPC senior leader Deng Xiaoping, now at the 
advanced age of 89, has three methods of keeping in 
good health and prolonging life: Being optimistic, taking 
cold showers, and playing bridge. 


According to a report by JIEFANGJUN JIANKANG 
ZAZHI [PLA HEALTH JOURNAL], at a meeting with 
German Chancellor Kohl in 1984, Deng Xiaoping 
revealed his method of keeping in good health. On that 
occasion, Kohl asked Deng about his secret for achieving 
longevity, Deng answered: “I am always optimistic, and 
I am not afraid of the sky falling.” 


Deng Xiaoping added: “I am taking care of fewer and 
fewer things, and letting other people take care of more 
things. I want to live a few years longer. My greatest hope 
is to live beyond 1997.” 


Deng Xiaoping told Kohl that he still swims and plays 
bridge. Deng said that playing bridge was the best way to 
rest after being busy with state affairs, because he could 
forget everything else after taking up the cards. 


The report also quoted Deng as saying: In the past 10 
years, I have not even caught a cold. One of the reasons 
for my good health is that I take a cold shower every 
morning.” 


Deng’s Daughter Begins Second Volume of 
Biography 

HK0102061494 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Feb 94 p 8 


[By Geoffrey Crothall in Beijing} 


[Text] Deng Rong, the youngest daughter of China's 
paramount leader Deng Xiaoping, has started work on 
the second volume of her best-selling biography of her 
father. 


Ms Deng, who writes under the pen name Mao Mao,” 
told the Shanxi Youth newspaper she was gathering 
reference materials for the book and expected it to be 
completed within the next couple of years. 


Deng’s life, a period 
the Cultural Revo- 
»ntrol of the Com- 


It will focus on the latter half of ' 
in which he was purged twice 
lution before finally taking ab 
munist Party in 1976. 


Ms Deng described her father’s later years as “the 
brightest an! most glorious chapter” in his life. 


FBIS-CHI-94-021 
1 February 1994 


The first volume, published last August, has already 
reportedly sold more than 20 million copies. Most were 
bought up by government offices and work units eager to 
show their enthusiasm for China’s “chief architect of 
reform”. 


The new biography would rely to a greater extent on Ms 
Deng’s personal experience rather than historical docu- 
ments and the memories of her parents which formed the 
basis of the first volume, she said. 


“I know a lot more and have a greater understanding of 
the second half of father’s life,” Ms Deng, who was born 
in 1950 when her father was 46, told the newspaper. 


However, it is unclear just how much detail about the 
factional intrigues which led to the downfall of her father 
in the Cultural Revolution Ms Deng will provide in her 
new personal account of his life. 


Most analysts are not expecting any major revela: ons in 
the book, rather a subtle reworking of recent history to 
finally establish a definitive place for Mr Deng in the 
annals of the Communist Party. 


“All this publicity about the life and works of Deng is 
clearly designed to shape Deng’s legacy before he finally 
dies and thus hopefully ensure his ideas are not aban- 
doned,” a Western diplomat said. 


Minister Urges Improving Nationalities’ Relations 


HK0102062094 Beijing CHINA DAILY in English 
I Feb 94 pl 


[By staff reporter He Jun: “Call To Develop Minority 
Districts“ 


[Text] The ethnic minority policy will be guided by the 
principles of unity, progress, stability and development, 
the State Nationalities Affairs Commission conference 
was told yesterday. 


If these principles are followed ethnic relations will 
improve and China's national unity and social stability 
will be protected, Commission Vice-Chairman Chen 
Hong said. 


Inter-ethnic relations improved markedly last year, as 
economic developments began to spread from the 
coastal areas to the interior and border regions, Chen 
said. 


But increasing contact between the different nationality 
cultures had led to unavoidable arguments and conflict, 
Commission Minister Ismail Amat told the conference. 


Amat urged central and local nationalities affairs depart- 
ments to strengthen their conflict resolution work so as 
to safeguard social stability. 


And he encouraged his colleagues to continue the fight 
against hostile forces from inside and outside China that 
attempted to split the country by playing the ethnic issue 
card. 
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Another national conference will be held in September 
this year to honour individuals and collectives that have 
made outstanding contributions to the unity and 
progress of Chinese nationalities, Chen said. 


And he encouraged local government to arrange forums 
to push forward the nationalities work. And they should 
select nominees for the national honours. 


Amat stressed the need to further strengthen the legisla- 
tion on nationalities affairs and promote the reform and 
opening up in the ethnic regions. 


Dissident Tries To Set Up Education Foundation 


HK0102061894 Hong Kong HONGKONG STANDARD 
in English 1 Feb 94 p 11 


[By Amy Liu] 


[Text] One of the top “black hands” of Tiananmen 
Square is back in China, promoting education and 
criticising the country’s intellectuals. 


Zhou Duo who had worried about being allowed back 
after a year’s stint in the United States is trying to set up 
a foundation to finance education. 


In Shenzhen last week, he said he would get the founda- 
tion going no matter what the government thought of it. 


“Although there is an official education foundation 
called Project Hope, it is not enough to solve all the 
problems,” he said. 


His foundation, he said, would try to raise the quality of 
education. This was not confrontational towards the 
government, he said. 


He said he had good connections with some private 
enterprises and was confident he could raise the neces- 
sary funds. 


Mr Zhou, a prominent sociologist, was one of the prime 
movers of the Tiananmen Square protest in June 1989. 


Describing himself as a moderate, he said he supported 
rule by the Communist Party for now. 


“There is no alternative party powerful enough to take 
over from the Communist Party, so there is no choice 
but to support it for the sake of stability,” he said. 


But he thought the party should relax its grip on the 
media and allow opposition parties to flourish. The party 
should eliminate dictatorship and become “open- 
minded” to save itself. 


Mr Zhou suggested a step-by-step reform for the party, 
allowing popular elections in localities, introducing rule 
by law and strengthening the powers of the National 
People’s Congress, giving up some of its monopoly on 
benefits and sharing them with the people. 
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He is concerned about stability in the post-Deng 
Xiaoping era and has urged experimentation in various 
styles of government. 


Mr Zhou said intellectuals should get more involved in 
the modernisation drive. 


He said a hands-off attitude on the part of intellectuals 
had allowed Mao Zedong’s disastrous Cultural Revolu- 
tion. 


Intellectuals now were too absorbed in their professions 
and too short-sighted, he said. 


Mr Zhou said intellectuals could help out in the mod- 
ernisation drive through education. Intellectuals should 
help the government in that area, he said. 


Education is very important in promoting a democracy 
among the people. China cannot build a really demo- 
cratic system with a population which is poorly-educated 
and which does not understand what is rational,” he 
said. 


During his stay in the U.S., mainly at Harvard as a 
visiting scholar, he was impressed by the sight of primary 
students being taken into Congress to learn about 
democracy. 


Mr Zhou said he developed a great admiration for the 
American system, impressed by people’s politeness and 
the efficiency of the administration. But he missed 
China. 


My heart beat faster every time I read the overseas 
edition of the PEOPLE’s DAILY. I missed China so 
much. Now I’m so very glad to be back on the soil of my 
own country.” 


Police Confiscate Journal for ‘Questionable’ 
Content 

HK0102061694 Hong Kong HONGKONG STANDARD 
in English 1 Feb 94 p 1 


[By Amy Liu] 


[Text] One thousand copies of Tendency Quarterly have 
been confiscated by local police authorities because the 
content of the magazine smacked of rightist tendency, 
the editor said. 


Bei Ling, 34, editor-in-chief of he quarterly, said police 
authorities maintained the literature quarterly contained 
some “questionable” content. 


A veteran dissident in the democratic wall movement of 
1979, Mr Bei was questioned at Shanghai airport and 
interrogated in Shenzhen for three days last week. 


The police did not identify the magazine as reactionary. 


Police especially questioned one article, ‘The Nightmare 
of the Post-Communist’, written by Czech President 
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Vaclav Havel and translated by Shen Tong, an active 
dissident of the 1989 pro-democracy movement. 

The magazine was blamed for publishing Chinese liter- 
ature written by dissidents. 

It reports dissident poets such as Meng Lang and Mo Mo 
and the prominent dissident writers in exile—Liu Qin 
Zheng Yi and Bei Ming. 

Mr Bei said 2,500 copies will be published in Hong Kong 
and overseas. 


Beijing Premieres TV Film on Population Issue 


HK0102101994 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1325 GMT 25 Jan 94 


[By reporter Zhang Lei (1728 7191) 


[Text] Beijing 25 Jan (ZHONGGUO XINWEN SHE)— 
The premiere of the eight-part television film series 
entitled “Talk About the Population Issue in Length and 
Breadth,” comprising voluminous shocking facts and 
heartbreaking scenes, was held in Beijing today. Many 
demographers and television artists believed it to be 
“comprehensive, profound and vibrant, a fine political 
essay in television film, and a vivid text book for 
perception through the senses.” 
The TV series in question is a joint production effort of 
the Fujian Provincial Census Office and the Fujian 
North-and-South Telefilm Center, it depicts the 
tion crisis, one of the five major crises of mankind in the 
20th Century, and the sternest topic in con 
Chinese society, on the TV screen, and sounds the alarm 
on the population issue in the economic upsurge. The 
TV series is China’s first attempt to make profound 
analyses on a series of issues the population issue 
involves, which are closely linked to the Chinese people, 
such as the environmental issue, nationals’ qualities, 
— housing, resources, aging, and population 
W. 


At the ceremonies of the premiere held today, related 
experts stated that the series is a piece of great work that 
aims at revealing social issues rarely seen in recent years, 
thus pushing Chinese telefilms with themes on social 
issues to a new level.” Fei Xiaotong, the State Family 
Planning Commission, and the State Statistics Bureau 
highly appraised the TV series, believing that it was an 
important result in the excavation and utilization of the 
fourth census data, “and an educational document on 
the national demographic condition with artistic value 
which affords great delight.” 


Chen Lin [7115 3829}, the telefilm series’ producer and 
Fujian Provincial Census Office director, gave a briefing 
on the making of the series on behalf of the production 
team at the premiere. The shooting of the film began in 
Fuzhou in October 1992; the production team covered a 
distance of some 10,000 km, with their footsteps cov- 
ering 13 provinces and cities; aside from collecting much 
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precious historical date, they also shoot many heart- 
breaking scenes on location. 


Famous scientist Fei Xiaotong, NPC Standing Com- 


were general advisors of the series. Fujian telefilm 
director Su Zhong [5685 11813] was the chief director. 


Li Desheng Recalls Lin Biao Incident 


HK3101062794 Beijing RENMIN RIBAO in Chinese 
23 Jan 94 p 5 


[By Li Desheng (2621 1795 3932): “From the Lushan 
Meeting to the 13 September Incident“ 


[Text] Beginning in 1969, I worked under the direct 
leadership of Comrade Mao Zedong for more than four 
years, aod this was the most unforgettabie experience of 
my life. 

In this article I am going to narrate some historical facts 
I personally witnessed in the struggle led by Comrade 
Mao Zedong against the Lin Biao Counterrevolutionary 
Clique in commemoration of that great person. 


In July 1969 the party central leadership decided to 
transfer me to work in Beijing. At that time I was an 
alternate member of the Central Committee's Political 
Bureau. At first I was appointed to work in the Routine 
Work Group [ye wu zu 2814 0523 4809) of the State 
Council and in the Executive Group [ban shi zu 6586 
0057 4809} of the Central Military Commission. I was 
concurrently first secretary of the Anhui Provincial CPC 
Committee. Sometime later I was also appointed to be 
director of the General Political Department of the 
People’s Liberation Army. 

In August 1970, on the eve of the Second Plenary Session 
of the Ninth CPC Central Committee, I went to Anhui's 
Huaibei area, where production remained in a backward 
condition, to conduct investigations and studies for 
nearly a month. There, I received the meeting notice and 
directly went to Lushan from Anhui. 


The Second Plenary Session of the Ninth CPC Central 
Committee opened on 23 August 1970. Chairman Mao 
presided over that day's meeting, and Premier Zhou 
announced the three subjects on the plenum's agenda, 
namely, thie revision of the PRC Constitution, the for- 
mulation of the national economic plan, and the issue of 


According to the announced agenda, Kang Sheng should 
deliver s ::pert on the draft of the Constitution, but at 
this mom e, Lin Biao spoke. Although the agenda 
announced by Premier Zhou did not list Lin Biao's 
speech, as Lin was then vice chairman of the party 
Central Committee, it was regarded as normal if he 
spoke ahead of Kang Sheng. In his speech, Lin Biao 
talked a lot about Chairman Mao's genius. He said: 
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“Chairman Mao’s status of being a great leader, head of 
state, and supreme commander is a “feature” of the 
new Constitution. Such a leading position “must be 
recognized by all people except some extremely counter- 
revolutionaries at home and abroad.” That evening after 
Lin Biao’s speech, at the meeting of the Political Bureau 
to discuss the outline of the national economic plan, Wu 
Faxian suddenly proposed that people attending the 
plenum of the Central Committee the next day listen to 
the recording of Lin Biao's speech and discuss this 
speech. The plenum thus made such an arrangement. 


The next day problems arose in the discussions of 
various groups. People who had ganged up around Lin 
Biao spoke separately in the north China group, the 
central and south China group, the southwest China 
group, and the northwest China group to express the 
same opinions according to the arrangements made by 
Ye Qun beforehand. They all advocated the theory of 
genius and insisted on setting the post of staie president 
and electing Chairman Mao to be state president. 


Before that, Chairman Mao had officially proposed that 
no state presidency be set, and this had also been 
discussed and approved by the Political Bureau. So 
comrades in the Political Bureau were all aware of this. It 
was impossible that Lin Biao was unaware of this. 
However, why did he mention this again at the plenum? 


In order to support this action, Chen Boda and Ye Qun 
had long made preparations. After going up to Lushan, 
they hastily collected some quotations. After Chen 
Boda’s selection, they compiled a document entitle: 
“Some Quotations of Engels, Lenin, and Chairman Mao 
on Genius” overnight and then distributed it to some 
people. The day after Lin Biao spoke, in addition to the 
several generals commanded by Ye Qun, Chen Boda also 
made a speech in the north China group. He even said: 
“A very small number of people even denounced the 
thesis that Comrade Mao Zedong has comprehensively 
defended and developed Marxism-Leninism in a tal- 
ented and creative way as an “irony. Some people 
tried to use Chairman Mao's greatness and modesty to 
belittle Chairman Mao and Mao Zedong Thought.“ 
Some counterrevolutionaries were very glad to hear 
that Chairman Mao would not be state president, and 
they even danced for joy!“ In order to act as quickly as 
possible to support Lin Biao, he distributed his speech in 
the north China group's second briefing on the morning 
of 25 August. As Lin Biao was vice chairman of the 
party, many people thought that Lin's speech was 
endorsed by Chairman Mao, and as Chen Boda was a 
member of the Standing Committee of the Political 
Bureau, his speech was also rather weighty. The distri- 
bution of the briefing changed the atmosphere of the 
plenum. People discussed it inside and outside the 
meetings and the agenda was completely disrupted. The 
intensification of the contradictions forced Chairman 
Mao to personally make a ruling. 


What was to be done at the next step at the plenum? 
People were deeply concerned. 
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On the afternoon of 25 August, the Standing Committee 
of the Political Bureau held an enlarged meeting which 
was attended by all group leaders. Chairman Mao took a 
resolute action and announced three instructions at the 
meeting. 


First, the plenum should be adjourned immediately, and 
the discussion on Lin Biao’s speech at the opening 
meeting should be stopped. Second, the north China 
group’s second briefing should be retrieved. Third, no 
people should be purged, and unity should be kept 
according to the spirit of the ninth 
because Chen Boda’s speech in the north China group 
violated the guideline laid down by the ninth party 
congress. Chairman Mao then sternly said: If you con- 
tinue to act in this way, I will leave Lushan and you may 
continue to stir up trouble as you like. No one should 
continue to mention the issue of setting up a state 
presidency. Those who insist on setting up a state pres- 
idency may take the post themselves. Anyway, I will 
never be state president! He also told Lin Biao: I advise 
you not to take the state presidency as well, and those 
who insist on setting such a post should take it them- 
selves! 


Several days after that, Premier Zhou relayed Chairman 
Mao’s instruction to me: I should return to Beijing to 
take charge of the work of the Executive Group of the 
Central Military Commission so that Huang Yongsheng 
could go to Lushang and attend the meeting. Comrade Li 
Xiannian also returned to Beijing to replace Comrade Ji 
Dengkui so he could attend the meeting at Lushan. 


After returning to Beijing, I was not quite clear about the 
happenings at the plenum, and I was told later about 
what happened there. On | September Chairman Mao 
wrote “My Opinion” at Lushan, and the writing was sent 
to Beijing. I carefully read it many times. Chairman 
Mao’s essay pointed out the nature of the event and 
openly criticized Chen Boda, but it still “protected” Lin 
Biao and left an opportunity for him to correct his 
mistakes. 


On 16 December, according to Chairman Mao's 
opinion, the Political Bureau decided to hold the North 
China conference to further expose Chen Boda’s mis- 
takes. The conference lasted from 22 December 1970 to 
24 January 1971. At the conference, on behalf of the 
party central leadership, Premier Zhou systematically 
exposed Chen Boda’s crimes and announced the party 
Central Committee’s decision on reorganizing the 
leading body of the Beijing Military Region. I was 
appointed to be commander of the Beijing Military 
Region, and Ji Dengkui was appointed to be its political 
commissar. Before the announcement of my new 
appointment, Chairman Mao personally talked with me. 


On the basis of the north China conference, the central 
leadership prepared another report meeting to criticize 
Chen and party rectification. Premier Zhou led me and 
Huang Yongsheng, Wu Faxian, Li Zuopeng, and Qiu 
Huizuo to see Lin Biao in Beidaihe. Premier Zhou told 
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me the purpose of our trip was to relay Chairman Mao’s 
opinion on telling Lin Biao to attend the forthcoming 
report meeting criticizing Chen and party rectification. 
We were going to say something so that he might act in 
a face-saving way. 


When we met with Lin Biao in Beidaihe, he only told 
Huang, Wu, Li, Qiu to make self-criticism, but he 
himself still refused to admit his own mistake and did 
not express his willingness to attend the meeting. 


After returning from Beidaihe, Premier Zhou again took 
us to see Chairman Mao, and reported what happened in 
Beidaihe to the chairman. After listening to our report, 
Chairman Mao sternly criticized Huang, Wu, Li, and 
Qiu to their faces: ““You have moved to the brink of the 
precipice! Are you going to jump or be pushed down the 
precipice? Or are you willing to be pulled back? All will 
depend on yourselves!” Chairman Mao was also unsat- 
isfied with Lin Biao’s attitude, but he did not say 
anything before Huang, Wu, Li, and Qiu. 


In the campaign of criticizing Chen Boda and rectifying 
the party’s style, Chairman Mao read a large quantity of 
materials and found that the activities of Lin Biao and 
company were extremely suspicious. He decided to make 
an inspection tour to the south in order to further find 
out the facts and to make some preparations for the 
convention of the forthcoming Third Plenary Session of 
the Ninth CPC Central Committee. 


On 14 August 1971 Chairman Mao left Beijing and 
started his inspection tour to the south. He first arrived 
in Wuhan, and then went to Changsha, Nanchang, and 
Hangzhou. In his journey he met with local party, 
government, and military leaders, and mainly talked 
with them about the struggle beginning from the Lushan 
meeting in 1970. He pointed out: “At the Lushan 
meeting, they launched a sudden attack and carried out 
underground activities. Why did they not dare to act 
openly? Because they had a guilty conscience. Their 
sudden attack and underground activities were all con- 
ducted in an organized and planned way according to a 
certain guideline, and the guideline was to set the state 
presidency and to advocate ‘genius’ for the purpose of 
opposing the line laid down by the ninth party congress 
and to overturn the three-point agenda for the Second 
Plenary Session of the Ninth CPC Central Committee. A 
certain person was anxious to become state president, 
and tried to split the party and to usurp the power.” 
“Comrade Lin Biao did not consult me before he made 
his speech, and he did not let me read his script before- 
hand. He added: This time, Vice Chairman Lin should 
still be protected, and no conclusion was made on 
blaming him. Of course, he should still bear certain 
responsibility. What should be done to other people 
involved? Our principle remains one for educating the 
erring people. That is, ‘learning from past mistakes to 
avoid future ones, and cure the sickness to save the 
patient. 
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After arriving in Nanchang on 31 August, Chairman 
Mao was told that Zhou Yuchi, a backbone member of 
Lin Biao’s clique, transported an amphibious vehicle 
away from Jiangxi by plane. This aroused his vigilance. 
On 3 September, he left Nanchang for Hangzhou. 


When talking with local responsible comrades on the 
journey, Chairman Mao repeatedly stressed that his 
words must not be revealed to other people who were not 
present. However, on 5 September, when Li Zuopeng 
accompanied foreign visitors to Wuhan, Liu Feng 
revealed Chairman Mao’s words to Li. The next day, as 
soon as he returned to Beijing, Li passed the message to 
Huang Yongsheng and Qiu Huizuo. Huang told Ye Qun 
on the telephone. Late on the evening of 5 September Lin 
Biao’s underlings in secretly reported the 
contents of Chairman Mao’s talk to Beijing's Yu Xinye, 
who took 15 pages of notes. On 6 September Yu person- 
ally flew a helicopter to Beidaihe and delivered the notes 
of the telephone report to Lin Biao, Ye Qun, and Lin 
Liguo. The information from the two difference sources 
shocked Lin Biao and company like a bolt from the blue. 
Being startled, they decided to lay murderous hands on 
Chairman Mao. 


On 8 September, Lin Biao personally wrote an order 
with a red pencil: “Act according to the order relayed by 
Comrade Liguo and Comrade Yuchi.” At the same time, 
Ye Qun wrote a confidential letter to be personally 
opened by Huang Yongsheng: “The current situation is 
critical. We have decided to take action in Shanghai.” 
When the criminals were tried later, they confessed that 
Lin Liguo and his accomplices worked out three 
methods of assassinating Chairman Mao: First, to use 
flamethrowers and bazookas to attack the train carrying 
Chairman Mao; second, to use 100-mm antiaircraft guns 
against the train; third, to order Wang Weiguo, political 
commissar of the Fourth Air Force Army in Shanghai, to 
Carry a pistol in to see Chairman Mao on the train and 
take action during the meeting. 


After coming to Hangzhou, Chairman Mao had the train 
moved to Shaoxing. On 10 September, Chairman Mao 
suddenly decided to set off in the afternoon without 
asking any local people to see him off. More than three 
hours later, the train arrived in Shanghai. He did not 
leave the train; instead, he told his assistants to tele- 
phone Xu Shiyou and summon him to Shanghai. The 
next morning, the chairman talked with Xu Shiyou and 
Wang Hongwen on the train. After the talk, he asked 
Wang Hongwen to lead Xu Shiyou to the Jinjiang Hotel 
and have lunch there. As soon as Wang Dongxing 
returned from seeing them off, Chairman Mao told him: 
“We should depart now, and no need to notify them. The 
train should go now, and nobody should be notified. Let 
the vanguard train move first.” 


From 8 to 11 September, Lin Liguo, Zhou Yuchi, and 
other accomplices gathered in a small bungalow of 
Beijing’s Xijiao Airport, and continued to plan the 
assassination of Chairman Mao. Some of them proposed 
setting fire to Shanghai's Hongqiao Airport and taking 
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advantage of the chaotic condition to kill the chairman. 
Some of them proposed the use of flamethrowers to burn 
the chairman to death, some people proposed using 
military planes to drop bombs, and another option was 
IL. 
blow up the train. However, bef 
ime 10 carry out the bridge explosion plan, Chairman 
Mao’s special train had safely passed the 
northward without stopping. The train 
Jinan, and Tianjin. Then Chairman Mao ordered the 
train to stop, and told Zhang Yaoci to telephone Li 
Desheng, Ji Dengkui, Wu De, and Wu 
summon them to the Fengtai Railway Station. 


At 12 o'clock on 12 September 1971 we met with 
Chairman Mao in his special train in the Fengtai 
Railway Station. Comrade Wang Dongxing was also 
present. Although the chairman was somewhat tired 
after returning from the long journey to the south and 
was considering the struggle against Lin Bi 

company, he was still in a good mood and still talked in 
a humorous way. He said: “They launched a sudden 
attack on Lushan, and even tried to blast 
to pieces and stop the rotation of the earth.... The issue of 
genius is a theoretical issue, and they held a viewpoint of 
idealism on this issue....A genius is just a bit cleverer, 
and a genius still must follow the mass line and rely on 
collective wisdom....What nonsense, talking about the 
peak and saying that each sentence I said could match 
10,000 sentences other people said....1 mentioned * 
times that there is no need to set up a state presidency. If 
one sentence could match 10,000 sentences, then 
were 60,000 sentences. However, he still did not 
even half a sentence. There was no effect at all.” 
Chairman Mao faced me and said: “You may ask 
about the materials they distributed in 

ask them three times a year: "Why didn’t 
your treasured object?’ And see what ay ould 92 
Chairman Mao referred to the fact that | 

deliver the collection of quotations on “genius” 
compiled in Lushan. At a meeting I mentioned this, 
at that time Chairman Mao said: “You should ask t 
to give it to you!” After that, he always remembered this. 
Then, Chairman Mao added: “Chen Boda was not the 
only evil backstage manipulator [hei shou 7815 2087], 
there was still someone else.” This remark hinted Lin 
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Finally, Chairman Mao told me to carry out a task: 
Transferring one division of troops to Nankou. At tha 
moment, Chairman Mao was not only alert, but also 
began to make concrete ts because he had 
expected the worst possibility that Lin Biao and his 
company might stage an armed coup d'etat. After saying 
goodbye to the chairman, I immediately arranged the 
transfer of one division. 


I did not expect a serious incident to occur that very 
night. 


On the evening of 12 September I attended a meeting at 
the Great Hall of the People. The meeting was chaired by 
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and Lin Liguo would leave Shanhaiguan by 
the departure time would be 0600 the next morning (13 
September) and the destination would be 


i 


watch the happenings and report them to him at any 
time. Then, the premier immediately asked Wu Faxian 
why a Trident flew to Shanhaiguan, and ordered that the 
plane fly back immediately without taking any people 
back to Beijing. Wu Faxian spoke evasively and told a lie 
to the premier, saying that the plane was carrying out the 
task of night flying test and could not return because of 
a certain breakdown. Premier Zhou ordered: “The plane 
must not be allowed to move and must remain there, and 
must return as soon as the breakdown is fixed.” 


At that moment, Lin Biao and Ye Qun were aware that 
Premier Zhou was inquiring about the movement of the 
Trident, and became more panic-stricken. In order to 
conceal their plot of fleeing to Guangzhou, at 2322 Ye 
Qun deliberately telephoned Premier Zhou: “Vice 
Chairman Lin wants to move.” The premier asked: 
“Move by air or on the ground?” Ye Qun answered: “By 
air.” The premier asked: Do you have a plane?” Ye 
Qun said: “No.” Ye Qun’s answer gave herself away. At 
that moment, the premier knew that not only did the 
Trident-256 remain in Shanhaiguan, they had also dis- 
patched an Il-14 to that place.“ Ye Qun’s lie proved that 
they had plotted to flee to the south. Premier Zhou 
immediately called Li Zuopeng (because Shanhaiguan 
Airport was managed by the Navy): "Special plane No 
256 at the Shanhaiguan Airport must not be allowed to 
move; only with an order jointly issued by you, Huang 
Yongsheng, Wu Faxian, and me can the plane take off.“ 
However, Li Zuopeng tampered with the premier’s 
order, and changed it into only with the orders of one of 
the four leaders can the plane take off.“ At that moment, 
the premier frequently walked in and out, and I knew 
that something must be happening.” 


At 0032 on 13 September the security guards in Beidaihe 
reported that Lin Biao disregarded the obstruction of the 
guards and forcefully made the plane take off! The 
Shanhaiguan Airport reported this to Li Zuopeng three 
times and asked him what to do if the plane attempted to 
take off. However, Li Zuopeng did not issue an order to 
obstruct the plane. When Premier Zhou was told about 
this, he immediately telephoned Chairman Mao to 
report this to him and ask for instructions. After 
returning to our room, the premier told me that Lin Biao 
had fled by plane! He ordered me to rush to the Air Force 
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monitor the skies.” I rushed to Air Force Headquarters, 

jumped out of my car, and rushed into the combat 

command office. There, I summoned Liang Pu, chief of 
stared at 


staff of the Air Force, and both of us the huge 
radar screen that covered the whole wall. At that 
moving bright 


you if you call plane 256 through radio?” 
The control officer answered: “Yes, they can.” 


The premier said: “I need to talk to Pan Jingyin (we 
already knew that Pan was the plane's pilot), please put 
me through.” 


The control officer said: He turned on the radio, but did 
not reply.” 


The premier said: Then, please call plane 256 and tell 
them that we want them to fly back, and they may land 
at either Dongjiao Airport or Xijiao Airport in Beijing. I, 
Zhou Enlai, will meet them at the airport.” 

The control officer reported: “He did not answer.” 


The plane took a tricky course. It first flew westward, 
and then turned to the north. 


Liang Pu and I nervously watched the huge screen. Liang 
Pu said: “The plane is not flying in a normal condition.” 

I asked: “What do you mean?” Liang said: “First, it is 
not flying along any international course; second, it is 
flying northward, and will soon cross the border and 
enter Mongolia; third, it is flying at a low altitude.” I sat 
at a huge desk. It was the commanding room of the Air 
Force, and there is a red telephone through which I could 
directly call the premier. I continuously reported to him 
the position, altitude, flying direction of the plane. When 
1 asked him how to handle the event, he told me that he 
had asked Chairman Mao for instructions. The 
chairman said: As the skies want to drop rains and the 
mother wants to remarry herself, let him go as he likes. 


On the early morning of 13 September, the plane flew 
out of China. 
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I reported this to the premier immediately. 


4+ 9315 that morning, a report came from Sha e A- 
port: “A helicopter jusi took off and flew nortoward 
toward Zhangjiakou.” | again immediately reported ths 
to the premier. After asking Chairman Mao for instruc- 
tions, the premier instructed: “Effect a forced landing. If 
it refuses to land, shoot it down!” I ordered the Air Force 
of the Beijing Military Region to dispatch eight Jian- 6 
fighters to intercept the helicopter and forced it to land 
in Huairou County. Zhou Yuchi killed Comrade Chen 
Xiuwen, who drove the helicopter back, and then com- 
mitted suicide together with Yu Xinye. Li Weixin was 
captured alive. 


What would happen after Lin Biao's plane flew out of 
China? At that moment it was expected that Lin Biao 
might flee to the Soviet Union. Chairman Mao and 
Premier Zhou made arrangements against all conse- 
quences caused by the incident. 


Local leaders must also be informed of the Lin Biao 
incident as soon as possible in order to cope with any 
contingencies. The premier personally phoned the prin- 
cipal leaders of all military regions, provinces, autono- 
mous regions, and municipalities and informed them of 
the happenings in an implicit but clear way. 


After all the arrangements were made, Premier Zhou had 
worked more than 50 consecutive hours without rest. At 
1400 on the afternoon of 14 September, shortly after the 
premier fell asleep, the Foreign Ministry delivered an 
urgent telegram from the Chinese embassy in Mongolia. 
We could hardly awaken the premier. He asked the 
secretary to read the telegram. When he heard that Lin 
Biao’s Trident-256 had crashed somewhere near 
Ondorhaan in Mongolia, he immediately reported this to 
Chairman Mao. 


i started organizing the investigation that night. 
According to Li Weixin's confession, we searched his 
residence and found a large quantity of evidence of the 
Lin Biao Counterrevolutionary Clique’s crimes. Among 
other things, there was the “Outline of Project 571,” a 
plan for assassinating Chairman Mao. There was also 
plenty of evidence showing that they planned to set up 
another central power organ in south China. | immedi- 
ately sent some people to deliver the evidence to Premier 
Zhou and Chairman Mao. 


In the Air Force, a five-member group headed by Com- 
rade Cao Lihuai was set up to assist me. 


In the course of the investigation, Chairman Mao 
stressed the need to act according to established policies, 
and repeatedly told us that only a very small number of 
people were Lin Biao's diehard followers, and the con- 
crete historical conditions for most erring comrades 
should be considered. At that time, as Lin Biao was the 
partys vice chairman, people were not aware of his 
conspiracy. So it is necessary to carry out the policy of 
learning from past mistakes to avoid future ones, and 
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curing the sickness to save the patient when handling the 
erring comrades. They shculd be forgiven as long as they 
correct their mistakes. 

speaking, should all the tens of assistants and 
secretaries working with Lin Biao be fired? I don’t think 
is a proper way. Explanation should be given to them 
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Report on Crime, Punishment in PRC 


For 16-30 Nov ‘93 
HK03 12093393 


{Editorial Report] The following is a compilation of 
reports on crime, invesiigations, trials, sentencings, and 
other judicial-related activities in the PRC monitored 
during the period 16-30 November. The source and 
mode of processing are given in parentheses at the end of 
each entry. 


As evidenced by the stories listed below, during the 
month the PRC continued the crackdown on economic 
and common crimes. 


Provincial 
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Beijing 

Beijing Municipal Public Security B l 
centralized campaign to crack down on serious crimes 
and arrest the culprits at large from 10 to 12 November. 


The Beijing Evening News reported the execution of 
seven criminals for a range of serious offenses, including 
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ith approval from the provincial party 
committee, two prefecture-level cadres, who had seri- 
ously violated economic discipline, including Wang 
Wenzhong, were removed from office or given a grave 
warning inside the party. Three county- level cadres, 
including Zhu Deyao and Wei Qiming, were either 
expelled from the party or removed office. All cases 
involved abusing power to seek personal gain in housing 
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People 
Radio Network in Mandarin 2300 GMT 24 Nov 93) 


Gansu Province has made further progress in examining 
cases. 


cases. So far discipline inspection departments 
throughout the province have put l. 164 cases on file for 
investigation, have examined and handled 619 cases, 
and have meted out party and administrative disci- 
plinary punishments to 656 people. Local procuratorates 
have put 540 corruption and bribery cases on file for 
investigation, of which 252 are major cases involving 26 
county-level leading cadres. Eight serious economic 
criminals have been sentenced to death or life imprison- 
ment. (Summary) (Lanzhou Gansu People’s Radio Net- 
work in Mandarin 2300 GMT 30 Nov 93) 


Guangxi 

Since last year industrial and commercial administrative 
departments in Guangxi have curbed smuggling activi- 
ties and the manufacture of counterfeit goods. According 
to information revealed in regional industrial and com- 
mercial administrative and economic inspection work, 


from last year to this June, economic inspection depart- 
ments of industrial and commercial administrative 
organs in Guangxi unearthed and handled 195 smuggling 
cases involving 20.51 million yuan. (Summary) (Nan- 
ning Guangxi People’s Radio Network in Mandarin 
1130 GMT 28 Nov 93) 


Guangdong 


company under the Qingyuan land bureau was suspected 
of accepting a bribe. Acted swiftly, investigators called 
the manager, a Mr. Huang, in for questioning, and he 
confessed at first to taking a bribe of 28,000 yuan. 


The bureau carried out a search of Mr. Hunag'’s home 
and office and discovered evidence of cash, bank pass- 
books, and securities worth more than 900,000 yuan. 
Mr. Huang then admitted that he had asked for, and 
received, a bribe of | million yuan for handling a land 
transaction in mid-July this year. (Summary) (Hong 
Kong ZHONGGUO TONGXUN SHE in English 1239 
GMT 22 Nov 93) 
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1000 GMT 25 Nov 93) 


A public security sub-bureau on the outskirts of Heyuan 
City has recently cracked a major fraud case and arrested 
five criminals involved, including Lai Huangsheng and 
Su Jiqiang Between February, 1992, and August, 1993, 
Lai Huangsheng and Su Jigiang signed 29 false steel 
purchase contracts with a number of units, departments, 
and individual operators of Heyuan City and Longchuan 
County, defrauding them of more than 11.4 million 
yuan. More than 8 million yuan of cash and goods has 
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Yuan Jinghong, former manager of the Guizhou Provin- 
r was 


GMT 23 Nov 93) 
At a news conference yesterday, Hu Kehui, chief procu- 


cases of economic crimes of corruption and bribery. Of 
these cases, 730 involved aaa Goal daa tole. Tae 


rz Leer. 
Seile 299 of saan os Gaal bs 
prosecuted. 


Hu Kehui said that these cases reveal the following 
trends in economic crime: First, sums involved are 
increasing. Second, an increasing number of cases have 
involved banking departments and those in charge of 
monetary affairs. Third, a growing number of cases have 
involved law enforcement departments. Fourth, the 
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number of people involved in each case and the number 
of individuals in involved in several different cases each 
are on the rise. And fifth, criminal elements have taken 
advantage of loopholes in reform, opening up, and the 
conversion of economic structures, ambiguity in policies 
and laws, and weak links and loopholes in administra- 
tion to commit corruption and bribery in a big way. 


Hu said that those who confess would be treated 


provincial judicial decided to launch a special 
struggle against them mid-November to the end of 
December and asked other parts of the country, in 

ing provinces, for help in the struggle. 


sentence, while 19 others were sentenced to three to 17 
years imprisonment. (Summary) (Hong Kon 
ZHONGGUO TONGXUN SHE in Chinese 1210 G 

+ Nov 93; Beijing FAZHI RIBAO in Chinese 25 Nov 
93) 


In September and October, procuratorial organs 
throughout Heilongjiang Province investigated and tned 
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790 cases of various economic crimes, registering an 
increase of 49.62 percent over the same period of last 
year; 383 large cases, each with an amount of over 
10,000 yuan, were included. From January to October, a 
total of 3,371 cases of corruption were investigated and 
tried; 192 state organ functionaries were involved, 
accounting for 5.7 percent of the total number of cul- 
prits. Forty-four cadres at and above the county and 
department levels were included, accounting for 1.3 
percent of the total number of culprits. From January to 
October, a total of 733 law-breaking and discipline- 
violating cases were investigated and tried and 946 
persons were punished, including 101 policemen, 
accounting for 10.68 percent of the total number of 
culprits. (Summary) (Beijing FAZHI RIBAO in Chinese 
27 Nov 93) 


Hebei 


(Ren Xianjun), former accountant of Xingtai Prefectural 
Finance Bureau, took advantage of his duties and power 
to “frenziedly” steal from the state’s wealth by succes- 
sively diverting 1.15 million yuan in public funds. He 
was recently sentenced to life imprisonment and had his 
political rights taken from him for the remainder of his 
life. (Summary) (Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 29 Nov 93) 


Handan city recently held an open trial for the current 
struggle against corruption to take party, administrative, 
and legal disciplinary action against 11 personnel who 
had violated the law and discipline. 


Since the beginning of September this year, Handan city 
has regarded the work of investigating and handling 
“appalling and serious” cases as an important task for 
the struggle against corruption. Leading personnel at all 
levels in the city have taken personal charge of the work. 
The departments of discipline inspection and supervi- 
sion as well as the procuratorial organs have coordinated 
one another and concentrated their efforts on over- 
coming the obstruction and breaking the key problems. 
In September and October, the city placed 219 violation 
cases on file for investigation and prosecution and con- 
cluded 165 cases in which 150 personnel from various 
fronts were punished. 


Among the cases brought to the open trial, nine are of 
embezzlement and four are of accepting bribes. Among 
the 11 convicts at the open trial. one is a cadre at the 
county level; six are cadres at the township-section level; 
and the remainders are of ordinary cadres. (Summary) 
(Shijiazhuang Hebei People’s Radio Network in Man- 
darin 2300 GMT 30 Nov 93) 


The provincial higher people’s court took unified action 
province-wide yesterday to pass sentences and handle 
serious criminal cases. According to a report of the 
Henan News Center’s Li Ming and Yang Wenjie, 17 city 
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and prefectural intermediate people’s courts called large- 
scale mass meetings simultaneously and passed sen- 
tences on 159 cases, involving 227 criminals, of whom 
140 were given death sentences and executed while 
another 27 were sentenced to death with a two-year 
suspension. (Summary) (Zhengzhou Henan People’s 
Radio Network in Mandarin 2300 GMT 25 Nov 93; 
Zhengzhou Henan People’s Radio Network in Mandarin 
1030 GMT 26 Nov 93) 


Yesterday afternoon, the Zhengzhou City Intermediate 
People’s Court and the Zhengzhou Railway Transporta- 
tion Intermediate Court jointly held a meeting to pro- 
nounce sentence on 11 serious economic criminals. At 
the same time the Henan Provincial Higher People’s 
Court held a news briefing on the sentencing of these 
criminals. These criminals included Li Dongmin of the 
Zhengzhou City People’s Bank, who was involved in 
corruption. Li Dongmin was sentenced to death with 
permanent deprivation of his political rights. He was 
executed yesterday afternoon. (Summary) (Zhengzhou 
Henan People’s Radio Network in Mandarin 2300 GMT 
29 Nov 93) 


Hubei 


At the beginning of this year, the Hubei Province 
Suizhou City CPC Discipline Inspection Committee 
discovered that 109 party members were involved in 
cases of gambling and prostitution and expelled 58 of 
them who were considered as having committed serious 
crimes, from the party. From January to October, they 
handled more than 20 cases transferred from the city’s 
procuratorate after trial. In one case, Wang Yuangui, a 
party member working in the Suizhou City Knitting, 
Printing, and Dyeing Mill, was charged with corruption 
but exempted from prosecution because his case was not 
serious and he had surrendered himself to the police. 
However, the committee still expelled him from the 
party because he had seriously violated party discipline. 
(Summary) (Beijing FAZHI RIBAO in Chinese 23 Nov 
93) 


From August to October this year, discipline inspection 
departments in Xiaogan City examined and handled 146 
discipline violation cases, including some which 
involved eight county-level cadres. The city procura- 
torate put 76 cases on file for investigation, of which 50 
were major cases. Zhang Shuxiang, former director of 
the Guangshui City Urban Construction Commission, 
was expelled from the party and sentenced to five years’ 
imprisonment for accepting a bribe of 30,000 yuan. 
(Summary) (Wuhan Hubei People’s Radio Network in 
Mandarin 1000 GMT 30 Nov 93) 


Inner Mongolia 


Liu Shengwu, who had committed the “most serious” 
embezzlement cases in the autonomous region since the 
founding of the PRC, was sentenced to death on 17 
November and was deprived of political rights for the 
remainder of his life. 
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From the beginning of 1988 to the end of 1990, Liu 
Shengwu took advantage of his duties to embezzle or 
steal 3.14 million yuan of public funds in his economic 
activities by illegally reselling cars and motorcycles. All 
his illegal deals constitute crimes of embezzlement. In 
addition to sentencing him to death and depriving him 
of political rights for the remainder of his life, the Ih Ju 
League Intermediate People’s Court also decided to 
recover all the money he embezzled. (Summary) 
(Hohhot NEIMENGGU RIBAO in Chinese 18 Nov 93) 


Jiangsu 


From last January to October, procuratorial organs at all 
levels in Jiangsu heard a total of 5,642 cases of various 
economic crimes, which was an increase of 17.9 percent 
over the same period of last year, and placed 2,436 cases 
on file for investigation and prosecution. Zhang Pinhua, 
acting chief procurator of the Jiangsu Provincial Procu- 
ratorate, said that a number of large and important cases 
had been rapidly cracked: The deputy chief of the 
Zhangjiagang Customs, surnamed Cheng, is being inves- 
tigated by the Suzhou City Procuratorate because he 
illegally shared with others more than 300,000 yuan of 
public funds and embezzled by himself 500,000 yuan. 
Xu Xing, director and party committee secretary of the 
Wuxi Prospecting Machinery General Plant, was 
indicted by the Wuxi City Procuratorate on a charge of 
extorting and taking over 230,000 yuan of bribes and 
embezzling 24,000 yuan. Yao Zhonghao, leading cadre 
of the real estate department of the province’s Joint 
Credit Investment Company, and others were charged 
with embezzling a huge amount of public funds to 
speculate in stocks and futures. Now the investigation of 
the case has been completed, and it has been established 
that Yao embezzled 6.85 million yuan and took 5.8 
million yuan of bribes, whereas one of his accomplices 
surnamed Li played a part in embezzling 5.65 million 
yuan, a second one surnamed Xue played a part in 
embezzling 6.15 million yuan, and a third one surnamed 
Wu played a part in embezzling 500,000 yuan. (Sum- 
mary) (Beijing FAZHI RIBAO in Chinese 27 Nov 93) 


Liaoning 


Not long ago, the Dalian Wan border defense work 
station under the Dalian armed police border defense 
detachment, in cooperation with the Ganjingzi public 
security sub-bureau in Dalian City, cracked a case of 
cutting and stealing submarine communication cables. 
Local public security organs have detained 15 main 
culprits and 21 others have given themselves up to the 
police. 


According to preliminary investigation, from last March 
to September, 42 ships contracted to and run by indi- 
vidual households or individuals and 321 persons took 
part in cutting and stealing submarine communication 
cables. A total of 302.4 metric tons of cables, with a total 
length of 81.7 km, were cut. As a result, communications 
from Dachangshan Dao in Changhai County to areas 
inJinzhou and Lushun were severely disrupted, causing 
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approximately 18 million yuan of direct and indirect 
economic losses. The case is still under further investi- 
gation. (Summary) (Beijing FAZHI RIBAO in Chinese 
15 Nov 93) 


Shaanxi 

Baoji city’s railway police have arrested a drug trafficker 
and confiscated 6,885 grams of heroin from him, a local 
police officer said today. 


However, the principal culprit has escaped and a man- 
hunt has been launched, the officer said. 


According to the officer, the heroin was smuggled from a 
foreign country into Yunnan Province in southwest 
China. (Summary) (Beijing XINHUA in English 1235 
GMT 25 Nov 93) 


Shandong 


Ten criminals accused of rape, murder, theft, and cor- 
ruption were executed in Liaocheng on Wednesday. 
Among those executed was an employee of a local bank 
who embezzled 2.8 million yuan, according to the 19 
November issue of DAZHONG RIBAO. (Summary) 
(Hong Kong AFP in English 0645 GMT 21 Nov 93) 


From January to October, organs of discipline inspec- 
tion and supervision in Shandong Province accepted and 
heard 90,651 law- breaking and discipline-violating 
cases informed against by the masses and placed 9,603 
on file for investigation and prosecution. A total of 6,538 
cases were wound up and 4,536 party members were 
punished, including 50 cadres at and above the county 
and department levels. A total of 839 persons were 
expelled from the party and disciplinary actions were 
taken to punish 997 others. About 250 million yuan of 
economic losses were retrieved in these cases. (Sum- 
— 8 GUANGMING RIBAO in Chinese 24 
ov 


Shanghai 


At a news briefing this afternoon, Shanghai's procura- 
torate announced that Zhu Wenqing. 44, former deputy 
director of Luwan District, was arrested for having 
accepted, since the beginning of the year, over 100,000 
yuan in return for helping others buy apartments and 
approving plans for the redevelopment of the old dis- 
trict. The municipal procuratorate received such reports 
in September and has now basically ended investigation 
of the case. Shanghai's discipline inspection commission 
has reported to the municipal party committee calling 
for Zhu’s expulsion while he has already been dismissed 
as deputy district director. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 1210 GMT 
24 Nov 1993) 


The Shanghai Railway Police recently smashed a crim- 
inal gang which stole freight and cargo from freight 
trains, and thereby unearthed 115 theft cases, of which 
75 were very serious, involving over 630,000 yuan. They 
have also arrested 37 suspects involved in the cases. The 


Shanghai Ratiway Police found thai from last July to this 
past October, the gang had stolen cargo and goods from 
freight trains along the Zhejiang-Jiangxi railway and the 
Yingtan-Xiamen railway. The stolen goods included 
tires, steel products, and copper ingots. 


It is learned that some of the suspects were former 
prisoners, some had been out of work for a long time, 
and others had been wanted by the police elsewhere; and 
that they had rented apartments in Shaowu and Xiang- 
Ang es their dens. The case is now under further inves- 
tige"ion. (Beijing ZHONGGUO XINWEN SHE in Chi- 
nese 0325 GMT 29 Nov 1993) 


in the last five days up to 30 November, public organs in 
Shanghai dispatched over 40,000 policemen to take 
anticrime action, totally destroying over 300 major 
crime groups and arresting a number of serious crimi- 
nals. A robbery and murder case occurring two years ago 
was also cracked in this action, and the two criminals 
were arrested. (Summary) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0920 GMT 30 Nov 93) 


For 15-31 Dec °93 
HK0301 142794 


{Editorial Report] The following is a compilation of 
reports on crime, investigations, trials, sentencings, and 
other judicial-related activities in the PRC monitored 
during the period 15-31 December. The source and 
mode of processing are given in parentheses at the end of 
each entry. 

As evidenced by the stories listed below, during the 
period under review, PRC crime reportage focused on 
corruption and major criminal activities. 


Central 


During the last three months, public security depart- 
ments throughout the country have solved 22 major 
smuggling cases under public security ministry operation 
orders. The departments in Shandong, Guangxi, Jiangsu, 
Liaoning, Zhejiang, Hainan, and Fujian Provinces 
seized a total of 1,557 smuggled vehicles; 29,100 cartons 
of cigarettes; 23,800 tons of scrap steel; 100 photo- 
copiers, 300 air conditioners; and 400 cameras worth a 
total of 260 million yuan. (Summary) (Beijing FAZHI 
RIBAO in Chinese 15 Dec 93) 


As a result of the rapid increase in the numbers of new 
companies, the seal engraving industry is booming. 
However, some criminal elements have taken the oppor- 
tunity to have the seals of government units and compa- 
nies engraved and use them for fraud. Three Hunan 
peasants went to Shenzhen and spent 20 yuan to have the 
seals of many factories, malls, companies, and even 
Xiangtan County Public Security Department engraved. 
Hainan police recently crushed a syndicate which swin- 
died 1 million yuan using false government seals and 
Chengdu City cracked another | million yuan case where 
the false seal of a stock exchange company was used. 
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(Summary) (Hong Kong ZHONGGUO TONGX NS 
SHE 1109 GMT 15 Dec 93) 

Public Health Minister Chen Minzhang, addressing a 
convention to inaugurate the Chinese Socicty for the 
Prevention and Treatment of Drug Abuse, stressed hat 
we must learn from countries around the world about 
their successes in combating drugs and hoped tha 
society will launch mass prevention and treatment. ‘he 
convention was told that the majority of the country's 
250,000 drug addicts are concentrated ma 
nan, Guizhou, Sichuan, Gansu, Shaer : nd 
Provinces. (Summary) (Beijing GUANGMING Hine 
in Chinese 14 Dec 93) 


Provincial 


Guangdong 


Police in Guangdong Province’s Enping County Public 
ity Bureau arrested two drug traffickers and scized 
32 kg of heroin on 22 December. Eight other suspects 
were also arrested. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 0744 GMT 27 Dec 93) 


A . Securities Regulatory — N 


— 1 111 0 Ju. 
allegedly bought 150,000 Sanshan 
shares at 9.85 and 9.6 yuan each in October. He then told 


sold 9,500 shares at 11.4, selling the rest at lower prices 
later. The Sanshan Company is based in Jiangsu Prov- 
— (Summary) (Beijing CHINA DAILY in English 18 


gation and prosecution, 41 up on 1992 as a whole. Of 
these, 135 were major and important cases involving 163 
persons, constituting 79 percent of the total cases placed 
on file. Of the suspects under investigation, 14 were 
cadres at the departmental level and above and 115 
criminals involved in economic cases including embez- 
zilement and bribery had been arrested. The procurato- 
rial organs had finished the investigation of 114 eco- 
nomic criminal cases involving 123 persons and 
recovered 22.34 million yuan and 3.34 million Hong 
Kong dollars. ) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0601 GMT 30 Dec 93) 


The Guangzhou Railway Public Security Bureau, in 
charge of the transportation and production safety of 
railway lines running through Hunan, Guangdong, and 
Hainan has cracked 3,024 criminal cases this year, 
including 933 major cases and 303 murder, robbery, and 
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rape cases, with 3,832 criminals arrested and 381 crim- 

inal gangs smashed. (Summary) (Hong Kong 

1 TONGXUN SHE in Chinese 0330 GMT 
) 


Foshan City has made prominent achievements in the 
struggle against corruption. By 30 November, 829 cadres 
at the deputy section chief level and above had carried 
out self-examination. Through a clean admin- 
istration and self-control, all leading institutions have 
ee, dds aie aad fea end Gs 
basically stopped o gifts and eating and drinking 
extravagantly. The city has stopped quite a number of 
malpractices. A total of 292 charge collection depart- 
ments in the city have been examined and 42 charge 
collection categories have been abolished, reducing 
enterprises’ and people's burden by 23,470 yuan each 
year. Foshan has also carried out a cam- 
paign against ugly phenomena in society. Opposite sex 
massage centers have all been closed, more than 600 vice 
establishments have been eliminated, and over 1,000 
people engaged in this work have been dealt with, thus 
purifying the general mood of society. —? 
(Guangzhou Radio Network in 
Mandarin 1000 GMT 18 Dec 93) 


Public sentence pronouncement rallies were held simul- 
taneously in the Guangzhou area resulting in a total of 24 
criminals, guilty of crimes such as robbery, murder, and 
rape, being sentenced to death and immediately escorted 
to an execution ground where they were shot with a 
single bullet in the head. A total of 154 other criminals, 
guilty of robbery, larceny, and other crimes were given 
prison sentences at the rallies. (Summary) (Guangzhou 
soy Ta People's Radio in Mandarin 0400 GMT 21 
Dec 93) 


The Guangzhou Railroad Intermediate People’s Court 
sentenced to death three criminals found guilty of such 
hideous crimes as robbery, murder, and larceny. The 
three criminals were immediately escorted to an execu- 
tion ground where they were shot with a bullet to the 
head. This morning, the Guangzhou Railroad Interme- 
diate People’s Court held a public sentence 

ment rally at Guangzhou Railroad Station Square at 
which it publicly pronounced sentences on a total of 19 
criminals found guilty of robbery, murder, rape, larceny, 
and other hideous crimes. (Summary) (Guangzhou 
a People’s Radio in Mandarin 0400 GMT 22 
Dec 93) 


Guangxi 


Liuzhou City CPC Committee and Government have 
rectified the city’s social order. Last year they adjusted 
the leadership of the city committee for comprehensive 
management of social order, assigned 54 special cadres 
to city and county offices for comprehensive manage- 
ment of social order, and sent 49 policemen to town, 
township, and neighborhood offices. In cities and enter- 
prises, they formed institutions for the comprehensive 
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management of social order. Last year an ase 
tion was established in Liuzhou to encourage people 
combat bad practices and bad people. Now, more han 
million yuan has been collected by this nds 
through donations in society. More and more peopie 
have become courageous in combating this. From 
January to November this year, 8 
punished, 69 were sentenced to death with reprie c. and 
49 were executed. (Summary) (Nanning Gueng:: Peo- 
ple’s Radio Network in Mandarin 1130 C'™ 2 D0 97 


Five prefectures and cities in Guangxi T,j“te 
Region, namely, Nanning, iu? 
on cases of major Grug 
offenses. In accordance with the death warrants eie 
and issued by the Supreme People’s Cour, drug 
criminals were executed according to law. These 13 
criminals had trafficked in and transported a ‘uta! of 
13.5 kg of heroin and 28.6 kg of opium. Drug crimes 
have shown an upward curve in Guangxi in recent years 
with a t increase in big drug cases and increas- 
narcotic products. From 1991 through 
October 1993, courts at various levels in the region 
processed 367 drug cases in various categories and 
passed sentence on 843 drug criminals, effectiveiy deter- 
ring drug crime. (Summary) (Beijing XINHUA 
Domestic in Chinese 1324 GMT 11 Dec 93) 


Wuzhou City procuratorial organs recently cracked a 
major graft case in which three cadres from the Wuzhou 
City Third Pharmaceutical Factory, including Zhong 

department director: Liang Binzhao, cashier; 
u Chuwei, accountant were found guilty of embez- 
zling a —1 of +S ae Mle yuan from public funds between 
1987 and 1990. Liang Binzhao and Zhong Jiongbang 
also 141 more than 100,000 yuan by illegally 
the production and marketing counterfeit 
— laes food during the same period. (Summery) 
(Nanning Guangxi People’s Radio in Mandarin 1130 


— 


—8 . inspection and supervision organs 
at all levels in Guizhou have achieved fruitful results 
investigating and handling law or discipline violation 
cases. In the September- October period, a total of l. 602 
cases were placed on file for investigation in the prov- 
ince, 1,185 of which have now been handled. As a result, 
a total of 1,127 people have been punished in accordance 
with the party or government discipline. Of these, 13 
were cadres at county or provincial department section 
level, and three were cadres at prefectural or provincial 
department level, including Guo Zhengmin; Yan Zheng- 
hong, provincial planning commission deputy director 
and provincial international trust and investment com- 
pany director, Ma Yongxin, the former general manager 
of Guizhou Airlines; and others. The three former high- 
ranking cadres have already been handed over to the 
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relevant procuratorial organs for punishment in accor- 
dance with the law. (Summary) (Guiyang Guizhou Peo- 
ple’s Radio in Mandarin 2300 GMT 18 Dec 93) 


Hainan 


Ruan Chongwu, Hainan CPC Committee secretary and 
provincial governor, has emphatically indicated that 
leading cadres should do a good job of using the power in 
their hands and not trump up charges against others as Li 
Shanyou, former deputy secretary general of the Hainan 
Provincial Government, has done. In a speech, Ruan 
labeled Li a criminal who had committed all major evils. 
(Summary) (Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1306 GMT 26 Dec 93)— 


RENMIN RIBAO, in a “Short commentary,” welcomes 
the conclusion of the case against Li Shanyou, exhorting 
the ferreting out of corrupt elements from inside the 
party and government and promising resolute eradica- 
tion of corruption and severe punishments. (Summary) 
(Beijing RENMIN RIBAO in Chinese 25 Dec 93) 


Hubei 


Since the beginning of this year, public security organs 
have conducted struggles to protect reform, opening up, 
and economic construction. From January to 
November, over 15,000 criminal cases were unearthed, 
of which 14,000 were major ones, and more than 9,500 
criminal gangs were eliminated. Taken as a whole, the 
province’s politics are stable, society is tranquil, the 
economy is thriving, and the people’s standard of living 
is improving. However, crime is tending to increase, 
social order is not good enough in some localities, and 
ugly social phenomena still exist. Governor Jia Zhijie 
fully affirmed the effective and solid work of public 
security organs throughout the province and asked that 
they proceed in accordance with Hubei’s economic con- 
struction, creating environment for reform, opening up, 
and economic development. (Summary) (Wuhan Hubei 
People’s Radio in Mandarin 1000 GMT 18 Dec 93) 


Inner Mongolia 


Inner Mongolian police have rounded up 69 members of 
a gang trafficking in women. They operated in several 
nearby provinces, enticing a total of 200 unemployed 
women to make the journey to Inner Mongolia with the 
promise of good jobs and shelter. On arrival, however, 
the women, ranging in age from 15 to 41, were sold as 
wives or servants to local peasants who were having 
difficulty finding spouses. (Summary) (Hong Kong AFP 
in English 0702 GMT 15 Dec 93) 


Liaoning 


Five principal members of a criminal gang, Liu Yanxi, 
Liu Shaoxi, Liu Tao, Liu Bin, and Wang Xin, who 
perpetrated all kinds of evil in Xiuyan County, Liaoning 
Province, were sentenced to death and immediately 
executed by the Liaoning Anshan City Intermediate 
People’s Court today. Other accomplices were given 
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prison sentences of two to eight years. Local people 
applauded to express their satisfaction. This gang, of 
which most of the principal members were surnamed 
Liu, have, for a long time, collectively or individually 
committed serious crimes including rape, drug traf- 
ficking, hindering government officials from discharging 
their official duties, and gambling, greatly endangering 
social security and arousing strong public resentment. 
Based on the fact that the gang had committed 89 
offenses, the Anshan Intermediate People’s Court pro- 
nounced the judgment of the first instance according to 
the “Criminal Law” and the relevant regulations on 10 
October 1993 and submitted the verdict to the Liaoning 
Supreme People’s Court for approval. (Summary) (Bei- 
jing XINHUA Hong Kong Service in Chinese 1351 
GMT 18 Dec 93) 


Shanghai 


On 28 December, Huangpu District Court in Shanghi 
turned down an appeal by dissident Fu Shenqi against 
his three-year sentence to re- education-through-labor 
camp in Jiangsu Province. Fu’s relatives complained 
that they were misled as to the time of the appeal 
hearing, and after a prolonged dispute with court offi- 
cials Fu’s wife, Li Liping, was detained. (Summary) 
(Hong Kong SOUTH CHINA MORNING POST in 
English 29 Dec 93) 


Shanxi 


On 6 December, mass rallies were held in Taiyuan, 
Datong, Yuncheng and other prefectures and cities to 
pass sentence on a number of culprits convicted of 
serious crimes. Some murderers, robbers, arsonists, and 
thieves were executed immediately after the railies. 
Three unemployed persons—Shi Zhiming, Li Li, and 
Cao Yongchun—were sentenced to death and depriva- 
tion of political rights for life by the Yangquan City 
Intermediate Court for stealing a “Corolla” car worth 
300,000 yuan and shooting the driver dead on 8 
November 1993. Li Yubao, a worker at the Taiyuan 
Urban Affairs Project Company, was sentenced to death 
and deprivation of political rights for life by Taiyuan 
City Intermediate Court for robbing and stabbing a 
female taxi driver to death on 12 August 1993. Wen 
Hongjun, a former cadre in the Gujiao City Library, and 
Chi Qinglin, a peasant from Xiaxian County, were 
sentenced to death by Yuncheng Prefecture Intermediate 
Court for collaborating with others in robbing eight 
pedestrians and two drivers of more than 2,000 yuan 
worth of cash and valuables in nine cases from 5 to 16 
November 1992. Three accomplices—Yu Bin, Tian 
Zhiping, and Zhou Anlong—were sentenced to eight, 
three, and four years’ imprisonment respectively. (Sum- 
mary) (Taiyuan SHANXI RIBAO in Chinese 7 Dec 93) 


Shanxi Provincial People’s Procuratorate has revealed 
that 81 crimes committed by party and government 
officials, 80 by judiciary, administrative, and law- 
enforcement staff, and 138 by financial officials have 
been investigated. Among these was Wang Fubin, 48, 


FBIS-CHI-94-021 
1 February 1994 


deputy director of the provincial agriculture office who, 
when deputy secretary of Yanbei Prefecture in March 
1992, accepted a 10,000-yuan bribe from the manager of 
a mining company so that the manager could keep his 
position although he had reached retirement age. 
Another was Gao Zhilin, 56, former local railroad 
bureau chief, who embezzled 1.8 million yuan, putting it 
into the account of the Longtai Company, which he 
owned. A third, Bi Ruzhou, a former vice mayor of 
Taiyuan City, accepted 5,000 yuan from a technology 
firm in December 1992 as a consultancy fee. (Summary) 
(Beijing FAZHI RIBAO in Chinese 15 Dec 93) 


Sichuan 


An exceptionally big economic case was investigated and 
handled by Chongqing City’s Discipline Inspection 
Department recently, with a total of 2.5 million yuan 
and more than 60 officials involved. Among these were 
Liu Jiehui, director of Hechuan City Financial Bureau, 
and Gao Wancheng, former deputy secretary of Hechuan 
City CPC Committee and currently an inspector in the 
city government. Under cover of doing business and 
running enterprises by government organs, the offenders 
adopted various means to swell their personal fortunes 
through bribery, graft, embezzlement, misappropriation 
of public funds, and so on in their official activities of 
borrowing money, granting loans, and carrying out real 
estate transactions, among other things. Up to now, the 
judicial organ has punished 31 offenders according to 
law, and taken action against 27 others with party 
discipline. (Summary) (Hong Kong ZHONGGUO 
TONGXUN SHE 0627 GMT 29 Dec 93) 


Yunnan 


Lang Dazhong, provincial party committee standing 
committee member and provincial discipline inspection 
commission secretary, says that Yunnan has scored 
initial results in investigating and handling major and 
serious cases. By mid-November, more than 3,600 dis- 
cipline violation cases and cases of economic crimes had 
been handled, including more than 600 major and 
serious cases. Lang emphatically called for conscien- 
tiously and continually furthering the on-going anti- 
corruption struggle by taking the following measures: I) 
enabling leaders at all levels to heighten understanding 
of the significance and importance of the ongoing anti- 
corruption struggle; 2) party committees and leading 
party groups within party and government organs at and 
above county or provincial department section level 
should hold inner-party democratic activities in accor- 
dance with the requirements set by the CPC Central 
Committee; 3) continually focusing on investigating and 
handling major and serious cases; and 4) taking practical 
action to straighten out the most serious professional 
malpractices. (Summary) (Kunming Yunnan People’s 
Radio in Mandarin 1000 GMT 18 Dec 93) 
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Correction to Item on Old Guard, Political 
Influence 


HK2701014594 


The following correction pertains to the item headlined 
“Old Guard Said To Maintain Political Influence,” 
published in the Political & Social section of the 13 
January China DAILY REPORT, pages 22-24: 


Page 22, second column, fourth paragraph of item, 
seventh sentence, make read: Deng Xiaoping and Chen 
Yun be maintained. However.... (correcting name to 
Chen Yun) 


Military 


Army Told To ‘Step in Line’ With Socialist Ideas 


HK3101064094 Hong Kong AFP in English 0619 GMT 
31 Jan 94 


[Text] Beijing, Jan 31 (AFP)—The People’s Liberation 
Army [PLA] has been told by the communist party 
leadership to step in line behind the ideals of socialism. 
The PLA’s powerful political department has issued a 
circular, published on the front page of newspapers here 
Monday, calling on the military to stand four square 
behind current economic reforms. The call for loyalty 
follows a series of similar appeals to rank and file party 
members and social issued by senior 
leaders during last week’s national conference on ide- 
ology and the media. 


The meeting was the most important since 1957 which 
led to purges against rightists. 

Emphasising that the new situation had created new 
problems”—an implication that accelerated economic 
reforms this year could bring the risk of social instabil- 
ity—the circular called on all army units to back the 
programme and to work to strengthen the “socialist 
spiritual civilisation.” The text called on soldiers to be in 
the “forefront of patriotism,” to study the works of Deng 
Xiaoping and publicise the Communist Party central 
committee’s decisions. 

The party also called on soldiers to follow the example of 
soldier Lei Feng, a legendary hero of the 60s who 
devoted his life to the motherland and the party before 
his death aged 22. The military should study the spirit of 
aa Feng and improve their ideological knowledge, it 
said. 

Last week, before an assembly of PLA veterans, party 
chief Jiang Zemin told the armed forces to remain united 
behind the party. 


Chinese leaders are visibly concerned about the threat of 
social, or even political unrest this year as economic 
reforms speed up, somewhat unevenly. Deng also cele- 
brates his 90th birthday in August this year. Many 
foreign and Chinese analysts fear his death could bring 
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chaos to the country. In the event of unrest, the party 
leaders want to be able to count on the armed forces to 
ensure the system does not collapse around them. 


General Staff Headquarters Plans Troop 
Management 


HK3101145694 Beijing JIEFANGJUN BAO in Chinese 
20 Jan 94 p 1 


[By reporter Su Ruozhou (5685 5387 5297): “People’s 
Liberation Army General Staff Headquarters Makes 
Arrangements for Troop Management in the New 
Year”) 

[Text] Beijing, 19 Jan (JIEFANGJUN BAO)—At the 
beginning of the new year, the General Staff Headquar- 
ters made arrangements for troop management of the 
entire armed forces in the new year. It urged the entire 
armed forces to put troop management in an important 
position and tomake efforts to do the job well. It stressed 
the necessity of taking thoroughly studying the charac- 
teristics and laws of leading troops in the new period as 
the point for making a breakthrough and of focusing 
efforts on resolving questions of how to manage cadres 
and how to lead soldiers in a bid to further strengthen 
and improve troop management. 


The General Staff Headquarters pointed out that our 
army building was being carried out in a new historical 
period. The development and changes of the general 
environment of the society and the mission of military 
struggle of our armed forces in the new period had 
provided new opportunities and conditions for doing a 
good job in troop management and had, at the same 
time, set higher new demands. In the new situation, how 
to manage cadres and how to lead soldiers have become 
focal questions in the course of doing a good job in troop 
management and must be seriously studied and resolved. 
Strengthening and improving troop management has a 
bearing on the comprehensive work of army building in 
all aspects and is the common responsibility of party 
committees, leadership, and organs at all levels. It is 
necessary to earnestly strengthen leadership; pool the 
strength of all sectors; do solid work; keep abreast of new 
situations; explore new measures; ensure strict disci- 
pline, good work style, normal order, security and sta- 
bility in the armed forces,;and strive to increase the 
cohesive force and enhance the combat capacity of the 
armed forces. 


The General Staff Headquarters urged officers and sol- 
diers of the entire armed forces to earnestly study and 
implement Deng Xiaoping’s ideas on army building in 
the new period and a series of instructions on strength- 
ening troop management given by Chairman Jiang 
Zemin, to carry out thorough studies and analyses on 
new situations and new characteristics of management 
work closely centering round how to manage cadres and 
how to lead soldiers in the new situation, especially 
under the conditions of developing the socialist market 


lowing questions in light of reality: How to do a good job 
in education and management of cadres and to compre- 
hensively improve the basic quality of leaders of troops; 


teristics of the soldiers, keeping in mind changes in the 
composition of soldiers in the new period; how to better 
implement the policy of exercising strict management of 
the armed forces according to law, implement decrees, 
regulations, and rules, correct lax management, loose 
work style, slackened discipline, and bring about a 
fundamental change for the better in style and discipline; 
how to uphold the principle of “unity between officers 
and men” in the armed forces in the new situation, 
further close the relationship between officers and men, 
and strengthen internal unity; how to ovganivaily inte- 
grate regular management work with regular ideological 
work, and to extensively conduct “four knows and one 
catch + My Bry hy oo hg nde pie A activities 
(four knows means the higher level should know at any 
time where the lower level is, what the lower level is 
doing, what the lower level is thinking about, and what 
the lower level needs, and the cadres should know the 
same about their men; one catch up means after knowing 
the four things mentioned above, management work and 

work should catch up; one report means 
lower level and men should report, on their own accord, 
to the upper level and cadres where they are, what they 
are doing, what they are thinking about, and what they 
need; and one depend means whenever there are prob- 
lems or difficulties, they should depend on the organiza- 
tion to solve problems or to overcome difficulties); how 
to do a good job in the management of offices, acade- 
mies, schools, hospitals, warehouses, production units, 
and small, scattered, and remote units, to strengthen 
urban garrison work, and to make great efforts to elim- 
inate weak links; how to do a good job in comprehensive 
troop management, closely integrate training, manage- 
ment, and education, arouse the strength of all quarters, 
and establish an operational mechanism for joint man- 
agement; and how to correctly understand and handle 
the relationship between safety work and the increase of 
combat capacity, straighten out guiding ideology for 
safety work, and fundamentally increase the troops’ 
ability to prevent accidents. 


PLA Scientific-Technical Cadres Attain 
Achievements 


OW2701230494 Beijing XINHUA Domestic Service in 
Chinese 0245 GMT 18 Jan 94 


[By correspondent Zhang Chaojin (1728 6389 6855) and 
reporter Jia Yong (6328 3057 


[Text] Beijing, 18 Jan (XINHUA)—Structural changes 
have taken place among cadres of the People's Libera- 
tion Army [PLA]. Professional technical cadres com- 
posed mainly of scientific and technological personnel 
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account for more than half of the total cadres, thus 
. 


To educate and cultivate a large number of both social- 
ist-minded and professionally proficient scientific- 
technical cadres is a strategic decision made by the 
Central Military Commission [CMC] under the new 
period of reform and opening up. The whole Army 
conscientiously carries out Comrade Deng Xiaoping’s 
belief—that “science and technology are the primary 
productive forces”—and makes great efforts to build a 
well-coordinated and rationally structured contingent of 
scientific-technical cadres who have high political aware- 
ness, are professionally competent, and possess a good 
work style. At present, tens of thousands of scientific- 
technical cadres hold high-level posts in charge of spe- 
cialized technologies across the whole Army. A dozen of 
them have been elected academicians of the Chinese 
Academy of Sciences, and more than 5,000 cadres enjoy 
special allowances from the government. The entire 
Army attaches importance to cultivating middle-aged 
and young scientific-technical cadres. Thus far, more 
than 200 middle-aged and young experts have made 
outstanding state-level contributions. Of them, the 
youngest professor is only 28 years old. In our Army, 
senior experts with outstanding achievements and mid- 
dle- aged and young experts with marked contributions 
represent separately the highest or first-class level that 
our country has reached in certain scientific areas. We 
have taken the lead in the world in scoring some research 
results in weapon tests, satellite launching, engineering 
technology, basic medical science, and superlarge com- 
puter development. Hundreds of scientific-technical per- 
sonnel in our Army have been elected members, direc- 
tors, or executive chairmen of authoritative academic 
organizations at home and abroad. 


Following the development of the contingent of scien- 
tists and technicians, our Army established and per- 
fected policies and regulations on managing professional 
technical cadres to gradually institutionalize and regu- 
larize this contingent. The CMC and the PLA headquar- 
ters successively promulgated seven sets of regulations 
for managing professional cadres—regulations con- 
cerning the examination and appointment of profes- 
sional technical cadres, grade adjustments, grades for 
civilian employees, and promotions and awards for 
cadres who have made remarkable contributions. They 
also made stipulations concerning the political treatment 
and pay for professional technical cadres. All major units 
have also taken new measures to encourage scientific- 
technical personnel. These effective regulations and 
measures have aroused the enthusiasm of the broad 
masses of scientific-technical cadres to contribute their 
wisdom and talents to the modernization of national 
defense. In recent years, the entire Army has won nearly 
10,000 state and military science and technology 
achievements awards. Many of these achievements have 
reached advanced international levels or have filled the 
gap in the fields of science and technology at home. 
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Jiangsu Secretary Attends Military Party Plenum 
OW3101060094 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 20 Jan 94 


From the “Provincial News Hookup” program] 


[Text] The Ninth CPC Committee of the Jiangsu Pro- 
vincial Military District held the eighth enlarged plenary 
session in Nanjing 18-20 January. The session studied 
and implemented the guidelines of the enlarged meeting 
of the Central Military Commission and of the eighth 
enlarged plenary session of the Eighth CPC Committee 
of the Nanjing Military Region; reviewed work in the 
past year and mapped out plans for the coming year; and 
studied and discussed, in particular, ways to effectively 
build up army units under the provincial military dis- 
trict, as well as militia and reserve forces in Jiangsu, in 
keeping with the development of the new situation. 


At the session, Wei Changan, secretary of the party 
committee and political commissar of the provincial 
military district, delivered a work report on behalf of the 
provincial military district's party committee standing 
committee. He said: Last year, the provincial military 
district concentrated efforts on building up grass-roots 
units and ensuring their quality, and fulfilled tasks in 
various fields, thereby maintaining the upward trend in 
the building of army units and reserve forces. In the 
coming year, guided by Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
and his concept of army building in the new era, the 
provincial military district will further implement the 
policy of attaching primary importance to quality; go all 
out to expedite the construction of party committee 
leading bodies at all levels and grass-roots units; and 
strengthen the war training, and manage- 
ment of army units and militia and reserve forces so as to 
push the building of army units and reserve forces to a 
new height. 


(Chen Chungeng), secretary of the party committee dis- 
cipline inspection commission and deputy political com- 
missar of the provincial military district, gave an evalu- 
ation report on results in promoting clean 
administration by army units in Jiangsu in various 
phases, and set forth demands for further promoting 
clean administration by members of the party com- 
mittee. 


Chen Huanyou, secretary of the provincial party com- 
mittee and first secretary of the provincial military 
district party committee, gave an important speech. He 
said: Last year, the provincial military district, while 
attending to work related to war preparedness, training, 
management, logistic support, and militia and reserve 
forces, actively organized army units and militia and 
reserve personnel in supporting key local construction 
projects and taking part in rescuing disaster victims and 
delivering relief, thereby forging closer ties between 
soldiers and civilians and promoting reform, opening up, 
economic construction, and social stability in Jiangsu. In 
the coming year, party committees at all levels in the 
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provincial military district should diligently study Com- 
tade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, persist in using the theory to 
achieve unity in thinking and to guide the work, and 
strive to promote the building of army units and militia 
and reserve forces to a new height. 


He added: The annual Spring Festival is drawing near. 
All localities should launch “double supports” activities 
for building closer army · ci; ilian relations. The provin- 
cial military district, all military subdistricts and garri- 
sons, and people’s armed forces departments at all levels 
should strive to solidify and develop the excellent situa- 
tion of army-civilian unity. 

Zheng Bingqing, member of the provincial party com- 
mittee standing committee and commander of the pro- 
vincial military district, outlined the requirements for 
improving leadership and work style and fulfilling this 
year’s tasks. 


N Officer Addresses 
anjing Military Logistics 


OW2801063394 Nanjing XINHUA RIBAO in Chinese 
12 Jan 94 pl 


[Report by Zhang Junxiong (1728 6511 7160), Li Yun- 
long (2621 0061 7893), and Dou Mang (4535 5345): 
Nanjing Military Region Logistics System Model Com- 
mendation Meeting Ends, Leaders From General Logis- 
tics Department and Military Region Present Prizes to 
Advanced Collectives and Individuals”) 


[Excerpts] On 11 January, a meeting to commend 
models of the logistics system under the Nanjing Mili- 
tary Region came to a successful conclusion. A total of 
182 advanced individuals and representatives from 
advanced units went up to the platform to receive their 
prizes. 

Zhou Youliang, a leader from the General Logistics 
Department; Nanjing Military Region's leaders Gu Hui, 
Fang Zuqi, Guo Xizhang, He Qizong, Yan Zhuo, Wang 
Yongming, Lan Baojing, Chen Bingde, Wang Tongzhuo, 
Wang Chuanwu, and Shi Shuizhou attended the closing 
ceremony. 


Yang Zhuo, deputy commander of the military region 
read out a notice of commendation for advanced units 
and individuals in logistic construction in the Nanjing 
Military Region. [passage omitted] 

Guo Xizhang, deputy commander of the military region, 
spoke at the meeting. He said: The Third Plenary Session 
of the 14th CPC Central Committee and the CPC 
National Congress has further specified and system- 
atized the goal of establishing a socialist market ¢co- 
nomic system. From now on, the pace of developing a 
market economy will be further quickened, and a 
number of new policies will gradually be introduced. The 
development of a socialist market economy has not only 
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brought about historic opportunities for logistic con- 
struction, but also has made many new demands on 


ust properly handle the relationship 
between carrying forward tradition and blazing new 
trails. Over a long period of time, our army has built up 

fine traditions; it is a unique and superior 


i 
: 
5 
3 f 
ö 


logistics guarantee were ſormulated under the planned 
economy, they have embodied the nature of our army’s 
logistics work; possess the characteristics of a military 


must never forget the nature and special law 
military economy so as to ensure the healthy and steady 
development of logistics reform. 


Chinese 0351 GMT 19 Jan 94 


[By reporter Xu Jinzhang (5171 6855 4545) 


[Text] Urumgi, 19 Jan (XINHUA)—In a recent inter- 
view with this reporter, Abulaidi Amudurexiti, acting 
chairman of the Xinjiang regional government, and Pan 
Zhaomin, Xinjiang Military District political com- 
missar, said cheerfully that a new situation in army- 
government unity, army-people unity, and unity among 
the different nationalities has emerged in Xinjiang 
because the soldiers and people in the region have 
respected one another, supported one another, and 
worked side by side, with the building of a stable and 
prosperous Xinjiang as their common mission. 


After recounting Xinjiang’s achievements in economic 
construction in other fields of work, Abulaidi Amu- 
durexiti said: The development and prosperity of Xin- 
jiang is the product of unity between soldiers and civil- 
ians, and unity among various nationalities. The military 
units stationed in Xinjiang have regarded assisting local- 
ities in invigorating their economy as an important task 
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in guaranteeing social stability and promoting unity 
among nationalities. In recent years, officers and men of 
the military units in Xinjiang have taken part in more 
than 210 key construction projects in various localities, 
assisted localities in building more than 310 public 
facilities, taken part in over 1,200 disaster rescue oper- 
ations, planted more than | million trees on a voluntary 
basis, built more than 150 school structures, and assisted 


Water diversion canals, such as the “Canal of Army- 
People Unity” and the “Canal of Love for the People,” 
have been built in many areas north and south of the 
Tianshan. The military units have also voluntarily 
helped the masses sink more than 110 wells and install 
over 40,000 meters of water pipes, thus solving the 
problem of water supply for more than 120,000 herds- 
men’s households and ending their long history of 
drinking unclean water obtained from snow. The people 
of all nationalities in Xinjiang will never forget the 
contributions of the soldiers, who are their sons and 


brothers, in developing Xinjiang. 


Pan Zhaomin said: The people of all nationalities in 
Xinjiang regard the “Army as a great wall, and soldiers 
as their relatives.” Whenever a mRlitary unit has 


shortage of capital, the governments at various levels 
e 
solve problems of drinking water and electric power, and 
other problems involving employment for the depen- 
dents of officers and schooling for their children. Com- 
mercial enterprises, supply and marketing departments, 
and bookstores have frequently organized mobile service 
vehicles to deliver goods to the military barracks. Coun- 
ties, cities, and agriculture-animal husbandry farms run 
by regiments have established a system of army-people 
joint defense to help military units conduct patrols and 
maintain stability along the border areas. Throughout 
the autonomous region more than 3,100 household ser- 
vice centers have been set up to warmly help the officers 
and men guarding the frontier, and to solve the problems 
of dependents of servicemen and revolutionary martyrs. 
Every road, every military barrack, every electric power 
station, and every water diversion project along the 
border defense area is imbued with the painstaking labor 
of the people of all nationalities. 


Correction to Item on Jiang Zemin Addressing CMC 
OW2801061294 


The following correction pertains to the item headlined 
“Jiang Zemin Addresses Central Military Commission,” 
published in the Military section of the 27 January China 
DAILY REPORT, pages 38-39: 
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Page 38, column one, paragraph two, sentence two make 
read: tea party for veterans of units stationed in Beijing 
in order to.... (rewording) 


Same page and column, paragraph four, sentence one 
ical stability prevails in our country, with rapid eco- 
nomic.... (rewording) 

Same paragraph, sentence four make read: ...making 
successful advancements. After the party Central. 
(changing Since to Aſter) 

Same paragraph, sentence five make read: ...of Deng 
Xiaoping,“ an upsurge of study immediately occurred. 
According to the.... (rewording) 


Same sentence six make read: ...CPC Central 
Committee adopted the “Decision of.... (changing 
"issued" to adopted“) 


Same page, second column, first full paragraph, sentence 
two make read: year, we have taken new steps in army 
building.... (rewording) 


Same column, second full paragraph, sentence four make 
read ...various levels have made vigorous efforts to build 
the ranks of cadres and leading bodies. We have 
stressed.... (rewording) 

Same paragraph, penultimate sentence make read: ...in 
scientific research for national defense and in the 
improvement of arms and equipment. We have strived... 
(rewording) 


Page 39, first full paragraph, sentence two make read 
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[Text] Beijing, 27 Jan (XINHUA)}—Premier Li 

signed the PRC State Council Order No. 141 on 2 
January, announcing that the “Regulations Governing 
Support for Rural Households Enjoying the Five Guar- 
antees” [childless and infirm old persons who are guar- 
anteed food, clothing, medical care, 


The “R Governing Support for Rural House- 


hols Enpying the Five Guarantees have 25 articles in 
seven chapters. Chapter one, the general principle, pro- 

vides that the State Council's civil affairs authorities 
shall be in charge of affairs about supporting those 
households in the country; that collective economic 
Organizations in rural areas shall be in charge of raising 
the resources, in cash and in kind, needed for the 


ue netsures for supporting the house- 
er two is about recipients of support; 
, about the specifics of support; chapter 
ius forms of support; chapter five deals 
“erty: eS Sa. 
chapter sever prescribes 

-guiations go into effect. 


ial Curest' Said Te Postpone 


. . * 


„ Hong Kong EASTERN EXPRESS in 
| Feb 94 p 10 


en unrest have forced Beijing leaders 
eſorms that were to have been 
“et » Urs year 


de deiayed at least 

an oF the economic crises that hit the 

end of last year, the deputy director of the 

is .g ©. snussion’s Economic Research Insti- 
tute Weng ian, Said. 


ons shocked the central government 
leaders They III U 


: 


eyed “at least until the second half of the 


in make the physical separation of the 
„nne people for now. But there is no specific 
ede for shifting the banks on to commercial 


oak | 


ans for freeing prices of basic materials, electricity and 
‘anspor’ also set for this year, have been put on hold 
definitely. 


ert was @ group within the leadership 
ighting the price freeze because of its adverse effect on 
farmers. 


ore stabise the whole society, farm incomes 
nust mse "ore than the 2 percent of last year 


‘My worry is that if you keep a lid on prices of cereals 
and oils for too long, then the benefits of reform will 
continue to be enjoyed mainly by the urban people.” 


Wang said the end-of-year grain crisis and a brief crash 
on the Shanghai stock exchange convinced Beijing that 
plans for what the party leader and State President, Jiang 
Zemin, called “the year of reforms” were too ambitious. 


“The common people must support the reforms. These 
fluctuations reminded the central governemnt that the 
people can only bear so much reform, and that chaos 


began to rocket in late November, more than doubling in 


some regions. 
Fears of tax and Beijing's efforts to control 
inflation led to the i stock exchange plummeting 
13 percent on December 20, followed by a series of 
smaller falls. 


While Beijing leaders felt urban residents could bear 
high rates of inflation because their incomes were rising 
even faster, they were less confident of their ability to 


yet 
IIIa 
the austerity pro- 
io, 
Beijing, Wang said. 


Beijing TV Airs MOFTEC’s Press Conference 


OW2901223294 Beijing Central Television Program 
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[Press conference by Wu Yi, Gu Yongjiang, Shi Guang- 
sheng, and Liu Shanzai of the Ministry of Foreign Trade 
and Economic Cooperation, MOFTEC, with Chinese 
and foreign correspondents at the State Council's Infor- 
mation Office in Beijing on 28 January—recorded] 


FBs- Hl-94421 
! February 1994 


Text) [Wu Yi] As you know, the volume of China's 
foreign trade in 1993 totaled to $195.72 billion, an 
increese of 18.2 percent over the preceding year. Of this, 
errc "ts were 889.77 billion, and imports $103.95 billion, 
cote rte oo prin an say dg bs 
st of ports wes 2! percentage points higher than 
, lee ving s trade deficit of $12.18 billion in 1993 
(ot Country (ook @ giant stride in absorbing foreig:. 
inve ment. Foreign investment in China in 1992 was 
enue to the totel investment in the previous 13 years 
since the polley — e tanttented. ta 
1993 foreign investment was double that of 1992, and 
was again equal to the total amount of the previous 14 
years. Last year China approved some 83,000 foreign- 
funded projects, with a total contractual value of $110 
billion, the actual amount of foreign investment was 
$25.) billion. Foreign investment in China last year had 
four characteristics: 1) the scale of investment was fur- 
ther expanded; 2) the proportion of capital- and technol- 
‘ey In /ensive projects increased, 3) more and more large 
„ Companies and multinational corporaiions 
invested in China; and 4) the area of investment was 
ge ual'y extended to the hinterland. Businessmen from 
126 covotnes and regions have now invested in China. 
In the remaining time, friends are welcome to ask 
questions. 


Correspondenij I am from CHINA DAILY. Would Vice 
Minister Gu please tell us about the progress in negoti- 


ations for restoring China's in the General 
Agreement on Tariff and Trade [GA What are the 
core issues at present? China have a specific 
timetable for rejoining GATT? 


{Gu Yongjiang] As you may know, China, a founding 
member of GATT, withdrew its membership for various 
reasons. In 1986 China applied for the restoration of its 
status as a GATT si 

for China to rejoin GA 


reports on the progress of China's reform and open 
up, especially reform in its foreign trade system. In 199 
discussions on the protocol on reinstitution of China's 
membership began. Hence, the negotiations have 
— 1A China also submitted lists oſ 
(Namples) during the Uruguay Round of trade talks. 
China will ultimately sign a comprehensive agreement 
on the Uruguay Round and become a founding member 
of the world trade organization, which may be inaugu- 
rated in the middle or latter part of next year. Before the 
inauguration of the world trade organization, China 
should be a GATT member. 


[Foreign correspondent speaking in English with simul- 
taneous Mandarin translation) I am Webber from 


hinted the next trade dispute with China will probably be 
in the field of IPR protection. Therefore, I would like to 
ask the minister about measures to be taken by China to 
avoid conflict with the United States. 
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[Wu Yi) China and the United States concluded « 
memorandum of understanding on IPR protecice (© 
Washington on i6 January 1992. The Chinese Govern 
ment has earnestly carried out the memorandur anc 
the U.S. Government has —— satisfaction »:'h th: 


Chinese Government's efforts to implement it. T+ leve! 
of UR protection in Chima hes surpassed the cveres 
wor ¢ level. Howeve Must frankly acmat to: : 
lems do exis: in China's mpp.emenia ion oF PR 
protection accord. As ,ou know, China is @ cov 1 


& population of 1. 17 billion. To make everyone ede: 

stand the law on IPR protection, it is necessary to 
conduct extensive education. As for the measures io be 
taken in IPR protection, we will first conduct universe! 
education a‘ different levels tc enable people across the 
country to understand the importance of IPR prove: c: 

IPR protection is not only the demand of various foresg: 
countries, but also of our own. We also need to protec’ 
our own IPR. What is important now is to — wit? 
education on 1PR protection throughout ‘he cousin 

Second, we wil! actively sugges: the establehiment 

local IPR courts in some key cies. Peopet wii) < cer 
evidence of then IPR being infringed por may fie 
lawsuits with the IPR court. The U.S. Government does 
not understand the Chinese Government's positive mez · 


Correspondent} I am (Gu Yunlong) from the Centra! 
elevision Network. Minister Wu Yi, China's trac: 
deficit in 1993 was over $12 billion. What were the 
causes? In 1994, or in the future, what will China do to 
maintain a balence between imports and exports’ 


[Wu] I think the reasons for the problem of ©) ne’: 
suffering, a $12.18 billion trade deficit in 1993 weve very 
simple. One of the reasons was China's high-speed 


perspective, it shows that China is a market of huge 
is . 
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Therefore, we hope relevant countries and relevant 
imports of Chinas commodities so as to achieve a 
coordinated and balanced de: elopment in bilateral 


advantages. The two countries have a strong comple- 
i i as both sides 


Leaders on Foreign Trade Reform 


OW2901 124694 Beijing XINHUA Domestic Service in 
Chinese 1154 GMT 28 Jan 94 


[Press conference given by Wu Yi, minister of the 
Ministry Foreign Trade and Economic Cooperation, 
MOFTEC, and Liu Shaizai, assistant minsiter of foreign 
economic trade and cooperation, with unidentified Chi- 
nese and foreign 
Information Office on 28 January] 


[Text] Beijing, 28 Jan (XINHUA)}—{Correspondent} 
What are the major contents of China's next-phase 
reform of its foreign trade system? 


[Wu Yi] To deepen the reform of the foreign trade 
system, it is necessary to uphold a unified policy, liber- 
alize operations, compete on an equal ing, take 
responsibility for one’s own profits and losses, and 
integrate industry and trade as well as the agency system. 
The goal in carrying out reform is the establishment of a 
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foreign trade operating mechanism suited to the rules 
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associations of import - export businesses to providing 
coordinated services. Fourth, we will maintain a unified 
foreign trade policy and system, and will increase the 
degree of transparency in this regard. 


[Correspondent] China is undertaking a major reform of 
its foreign exchange system this year. What impact will 


ties, and will play a positive role in restoring our coun- 
try's status as a contracting party to the General Agree- 
meni on Tariffs and Trade. 


Correspondent} It has been learned the China Import- 

Credit Bank went into operation on | January 
this year. What is the status of this bank in the new 
foreign trade structure, and what are its major functions? 


{Liu Shanzai] The Import-Export Credit Bank is the 
product of the reform of our country’s monetary and 
foreign trade system. It is a policy-lending monctary 
institution whose main function is to provide loans to 
support the export of China's capital goods. With further 


Last year our country suffered a $1.218 billion deficit in 
foreign trade. To deal with this situation, we intend to 
a balance by actively expanding exports rather 
reducing imports. The purpose of our country's 
is the importation of advanced technology and 
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memorandum of understanding on 16 January 1992. 
The Chinese Government has carnestly carried out its 
promise. This has been acknowledged by the United 
States. The level of protection of in ual property 
EE ee eee 

intellectual property rights throughout the world 
However, as China is a vast country with a huge popu- 
lation, protection of intellectual property nghts has been 
undertaken unevenly in various localities. We will begin 
with education to enhance people's awareness regarding 
intellectual property rights, and will propose that intel- 
lectual property rights courts be established in some key 
cities. Whether they are Chinese or foreigners, if they 
have clear evidence to prove their intellectual property 
have been infringed upon, they may file a law suit 
with the court. Regrettably, the U.S. Government does 
not comprehend nor understand the positive method of 
protecting intellectual property rights which China has 
adopted, and it is unwise for the U.S. Government to 
attempt applying pressure. 


[Correspondent] What is the current state of Sino-British 
economic and trade relations, and what are their future 


He 


{Wu Yi] As a whole, Sino-British economic and trade 
relations are not bad, and there is great potential for 
development. However, it is hard to say whether the 
Jovern- 


see, but the responsibility rests entirely with the British. 
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related to the “Foreign Trade Law.” 


Wa Yi Sees ‘Gratifying Progress’ 
OW2901025594 Beijing XINHUA Domestic Service in 
Chinese 0745 GMT 28 Jan 94 
[By RENMIN RIBAO Wen (7895 7186) 
and XINHUA reporter Jiang Jun (1 — 

[Text] 12 28 Jan (XINHUA at a State 
Council I nformation Office news today, Wu 


„ of expuutn Gnd aes eae GEE 
billion, up 18.2 percent from the preceding year. Of this, 
exports amounted to $91.77 billion and imports, 
3 
over 199 


One of the characteristics of China's foreign 
trade in 1993 was the slow growth of exports and raped 
increase of imports. Last year, China imported large 
amounts of raw and semifinished materials, energy, and 
equipment because of high-speed growth of the domestic 
economy, large scale investment, and robust demand. As 
a result, the increase of imports was 21 percentage points 
higher than that of exports, leaving a deficit of $12.18 
billion. According to statistics, last year, imported com- 
modities worth over $1 billion included mainly aircraft, 
automobiles, rolled steel, crude oil, finished oil, chemical 
fertilizers, industrial chemicals, and complete sets of 
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equipment. Wu Yi pointed out: These imported com- 
modities once again show that China is a large open 
market with great potential. She added that China will 
strive to strike a rough balance between exports and 
imports this year by increasing exports rather than 
reducing imports. 


Foreign investment in China in 1993 was double that in 
1992, and was almost equal to the total amount for the 
previous 14 years. Last year, China approved 83,265 
foreign-funded projects, with a total contractual value of 
$110.852 billion; and the actual amount of foreign 
investment used in the period was $25.759 billion. These 
figures were 70 percent, 90 percent, and 134 percent, 
respectively, more than in 1992. The investment scale 
continually expanded, with an average contracted invest- 
ment per foreign-funded project reaching $1.33 million, 
a 12.9-percent increase over the $117.8 million of the 
previous year. The proportion of technology intensive 
projects and multinational corporations increased, and 
the area of investment was rapidly expanding to the 
hinterland. 


— To Expand Nongovernmental Foreign 
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[Text] Beijing, January 29 (XINHUA)—The China 
Council for the Promotion of International Trade 
(CCPIT), which serves domestic and overseas busi- 
nessmen, will this year initiate a new way for China's 
non-governmental foreign trade to expand, by orga- 
nizing more business people to accompany Chinese 
leaders’ visits abroad. 


Zheng Hongye, chairman of CCPIT, made the statement 
when interviewed by XINHUA recently. 


He said that in 1993, CCPIT’s experimental work in this 
regard witnessed fruitful results, and it will try to stan- 
dardize the practice. 


During the past year, CCPIT received over 180 overseas 
business delegations to China, up by 50 percent over the 
previous year, 12 of which came with their government 
leaders. 


Meanwhile, CCPIT provided various services for busi- 
ness people worldwide concerning exhibitions abroad, 
reception of overseas exhibitions to China, trade marks, 
patents and law, as well as promoting economic and 
trade ties between the two sides of the Taiwan straits and 
dealing with the Sino-U.S. most-favored-nations [MFN] 
issue. 


Zheng stated that CCPIT aims to promot: Sino-foreign 
trade, introduce overseas investment and acivanced tech- 
nology and conduct activities of various forms in Sino- 
foreign economic and technological spheres, so as to 
enhance China's business ties with other countries and 


regions. 
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So far, CCPIT has relations with over 360 business 
bodies in more than 160 countries and regions covering 
trade, commerce, finance, enterprises, industrial prop- 
erty rights, exhibitions, law and consultations. 


It also enjoys cooperative relations with relevant organi- 
zations in over 50 countries and has set up bilateral 
cooperative councils with some countries. 


CCPIT now has nearly 300 domestic branches and more 
than 20,000 enterprises as domestic members. 


With its network worldwide, the chairman noted, it will 
function better as a go-between for China’s economic 
and trade relations with other countries and regions. 


As China’s economy develops, China’s non- 
governmental businesses will be more active and play a 
more important role in China's foreign trade. 


On Sino-U. S. trade relations, he said that although there 
are some frictions, the two economies are strongly com- 
plementary, adding that business people in the two 
countries are enthusiastic about Sino-U. S. business 
activities and hope the MFN status granted to China by 
the U.S. can be unconditionally extended. 


He continued that CCPIT is to push forward the devel- 
opment of Sino-U.S. business ties through non- 
governmental channels. 


On business exchanges between the two sides of the 
Taiwan Straits, Zheng said that Taiwan's investment in 
China’s mainland has risen during the past few years due 
to the economies on the two sides of the straits being 
complementary, though two-way business exchanges 
have not yet been realized. 


He hoped that the Taiwan authorities can help realize 
the two-way exchanges as soon as possible so as to enable 
business people from the Chinese mainland to visit 
Taiwan at an early date. 


If business disputes across the Straits can be solved 
through arbitration bodies, it will be conducive to the 
development of such exchanges, the chairman noted. 


He said that CCPIT is also facing challenges such as the 
role of CCPIT in building a socialist market economy, 
calling it a new task. On this point, he said that CCPIT 
is to strengthen its coordination and service through 
self-reform to meet the demands of a new situation. 


Government Selects Firms To List Stock Overseas 


HK2901075394 Beijing CHINA DAILY in English 29 
Jan 94 p 2 


[By Ren Kan: “Candidates Chosen for Overseas Hlota- 
tion“ 


[Tex] China has selected 22 domestic enterprises for 
possible flotation on overseas stock markets this year. 


FBIS-CHI-94-021 
1 February 1994 


The list has been submitted to the State Council for final 
approval. 


However, authoritative sources say not all are certain to 
go forward. 


The 22 have been strictly selected by the State Council’s 
Securities Policy Committee, the China Securities Reg- 
ulatory Commission (CSRC), the State Economic and 
Trade Commission and the State Planning Commission, 
said CSRC Chairman Liu Hongru. 


And he said the list was weighted toward enterprises in 
energy, transport, telecommunications, raw materials 
and some key technical renovation projects. 


They were large industrial firms which have performed 
strongly in the past and continue to have great potential. 


The majority of them would apply to be listed on the 
Hong Kong stock exchange, Liu said, adding that some 
will arrange listings on other international exchanges 
such as New York. 


In 1993, the first nine Chinese enterprises were selected 
to list their shares in Hong Kong. 


Six of them had issued and listed 4.08 billion H shares by 
the end of last years pooling HK$8.49 billion [Hong 
Kong dollars] ($1.08 billion). 


And their performance since has been as good as some 
blue chip firms. 


The remaining three are expected to make their debut in 
the first half of 1994. 


To ensure the overseas listing develops smoothly, Liu 
urged the 22 firms to pay great attention to their trans- 
formation into standardized shareholding companies. 


He called on the firms to carefully appraise their assets 
and finance audits. 


Their staffs should be familiar with international 
accounting standards and laws. 


And he asked firms to carefully select their intermedi- 
aries, including accountants, law firms and assets 
appraisers. 


It was also crucial to select good underwriters, he said. 


Liu urged the firms to grasp the chance to enter the Hong 
Kong market early, as it is currently bullish. 


He said more foreign capital will continue to flow into 
the market as prices rise. 


The List of Candidates 


The 22 companies are: Wuhan Iron and Steel Works, 
Dongfeng Automobile, Tianjin Steel Tube, Qingling 
Automobile, Northeast China Electricity Transmission 
and Substation Equipment, Harbin Power Station 
Equipment, Jingwei Textile Machinery Plant, Huaneng 
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International Power, Shandong Huaneng Power, Datang 
Power Plant, Shandong International Power Source 
Development, China Eastern Airlines, China Southern 
Airlines, Foshan Ceramics, Guangzhou- Shenzhen Rail- 
ways. Shanghai Haixing Shipping, Jilin Petrochemical, 
Luoyang Glass, Nanjing Panda Electronics, Chengdu 
Cable, Zhenhai Petrochemical and Xian Aircraft Manu- 
facturing (International). 


Banks To Start Foreign Exchange Operations 
HK0102100294 Hong Kong TA KUNG PAO in Chinese 
28 Jan 94 p 2 


(“Special report” by staff reporter Ma Ling (7456 3781): 
“PRC Banks, Including Foreign-Funded Banks, To Start 
Foreign Exchange Transaction Operations as of | 
April“ 


[Text] Beijing, 27 Jan (TA KUNG PAO)—Effective | 
April, the state is to allow some designated banks, 
including some foreign- funded banks, to carry out 
foreign exchange transaction operations, changing the 
present situation of the banks confining their operations 
to settlement of exchange. At that time, the State Foreign 
Exchange Administration will publish average foreign 
exchange prices based on the banks’ transaction prices; 
that is, a floating exchange rate system with controls 
worthy of the name will begin, an authoritative figure 
disclosed. 


According to this figure, at present, the Shanghai Foreign 
Exchange Transaction Center is making basic prepara- 
tions for work in this area; and related state departments 
will make the final examination and decision and give 
approval. The designated banks would be members [as 
published] and have the right to conduct foreign 
exchange transaction operations. Some foreign-funded 
banks might also become members and carry out such 
operations should their applications be approved. In 
addition, they might entrust members to carry out oper- 
ations in this area. 


Since 1 January this year, the dual-track foreign 
exchange prices have been merged; generally speaking, 
however, no floating rates have been seen in the main- 
land foreign exchange market as of today. The explana- 
tion by this authoritative figure on this point was: The 
merger is still at the initial stage, and in a transition 
period at that; hence the plan has not been implemented 
to the full. The State Foreign Exchange Administration 
continues to use the right to fix the average prices based 
on the foreign exchange quotations provided by the 18 
foreign exchange regulation centers across China, that is, 
the previous foreign exchange transaction order is being 
maintained. After | April, the designated banks will start 
foreign exchange transaction operations, and then a 
floating exchange rate system with controls worthy of the 
name will have been founded; at that time, some minute 
fluctuations in foreign exchange quotations might sur- 
face. The authoritative figure especially emphasized that 
no major fluctuations would arise. 
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The authoritative figure said that with banks starting to 
conduct foreign exchange transaction operations, the 
existing foreign exchange regulation centers across China 
would face two sorts of conversion: First, the dozen or so 
major local foreign exchange centers would become 
branches of the national foreign exchange transaction 
center; and second, some of the foreign exchange regu- 
lation centers would be converted to economic compa- 
nies, that is economic companies in the main providing 
foreign exchange information. 


1 


HK3101010494 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY MONEY) in English 30 
Jan 94 pl 


[By Kennis Chu] 


[Text] Beijing plans to close all swap centres in the 
country by April 1. The move follows the announcement 
on December 29 that China was to scrap the dual 
exchange rate and float the yuan from January | this 
year. However, technical problems have prevented the 
new system from operating immediately. The first 
quarter of this year will be a transitional period when 
foreign exchange retention quotas will be gradually 
phased out and an embryonic interbank foreign 
exchange market will come into existence. 


According to Tsang Shu-ki, senior lecture at Hong Kong 
Baptist College, Beijing aims to connect all swap centres 
with the new system in three months. By April l. the 
National Foreign Exchange Centre, located in Shanghai, 
will supplant existing swap centres in China and will 
become a national interbank market for appointed banks 
to trade and settle foreign currencies. All enterprises will 
then have to exchange currency with appointed banks. 
He said: “It needs a transitionary period to transform 
swap-based currency trading into a bank-based one. 


By that time, Shanghai will become an interbank centre 
and those banks appointed can buy and sell currencies in 
the interbank market,” added Mr Tsang, who has con- 
sulted a number of Chinese officials from various 
authorities in Beijing. Alex Tang, research director of 
Yamaichi International, said: “They should have enough 
time to connect all swap centres.” 


Previously, there were three exchange rates in China— 
the swap rate (8.7 yuan to one U.S. dollar), the official 
rate (5.7 yuan to one U.S. dollar) and the black market 
rate. Companies with approvals traded currencies at the 
100 swap centres while foreigners and individuals with 
approvals exchanged the yuan at appointed mainland 
banks at an official rate. Under the new exchange 
system, all swap centres will be removed and approved 
enterprises will buy and sell hard currencies at appointed 
banks. 


Shanghai's National Foreign Exchange Centre connects 
Beijing, Tianjin, Hangzhou, Shenzhen, Xiamen and 


Joint Auto Venture Expands ‘Steadily’ 
OW3001081794 Beijing XINHUA in English 0747 
GMT 30 Jan 94 


[Text] Changchun, January 30 (XINHUA)—China’s 
largest auto joint venture—the First Automotive Works 
(FAW)-Volkswagenwert Automotive Co. Ltd, located in 
northeast China's Jilin Province—has expanded steadily 
thanks to joint efforts of the two sides and their good 
collaboration. 


This was stated by Claus Wolf, deputy general manager 
of the Sino-Germany automotive corporation, during a 
recent interview. 

The FAW-Volkswagenwert Automotive Co. Lid. was 
established in February 1991, jointly funded by the First 
Automotive Works (FAW) of China and the world- 
renowned Volkswagenwert AG of Germany. 


Substantial progress has been gained ever since with 
modernized workshops towering over former vegetable 
plots and the number of employees expanding to more 
than 1,400 from merely six at the very beginning. 


Getta sedan cars produced by the joint venture have won 
much favor on the domestic market and total output 
topped 20,000 by the end of last year. 


Joint ventures are among the most difficult sort of 
enterprises to be managed well due to unavoidable 
differences in cultural and social backgrounds of 
working staff from both sides. 


But the employees of the two sides in FAW- 
Volkswagenwert have successfully overcome the cultural 
barrier, if it exist, and work together happily, according 
to deputy general manager Wolf. “We are heading 
toward a common goal, to make the corporation better 
and better,” said Wolf. “This helps to remove misunder- 
standings and make us at home here.” 
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He deeply felt that both the Chinese and German sides 
have worked wholeheartedly for the success of the 
project. 

So far, total funds of the project have reached 7.86 
billion yuan, with the Chinese side holding 60 percent 
and German side 40 percent, making it the country’s 
largest auto joint venture. 


Collective responsibility system of a management com- 
mittee under the board has been adopted in managing 
the whole corporation. The committee consists of three 
Chinese managers and two German managers. 


As a member of the committee, Wolf believe that the 
most important thing is to find the best way of working 
and cooperating. “We share one large office and try to 
hide nothing between one another. The three Chinese 
managers are all my good friends. I also feel happy 
working with the chairman of the corporation, Geng 
Zhaojie, whom I respect very much,” he said. 

The joint venture has now adopted the policy of simul- 
taneous development of construction, production and 
increased use of domestically-produced spare parts, 
according to Wolf. Plans have been drawn up for man- 
agement and marketing to as far ahead as the year 2,000. 


Installation of ten-plus production lines has been com- 
pleted and two of them are already in operation. 


While the sedan cars produced by the corporation are 
warmly welcomed by customers, efforts of hard-working 
staff are also highly appreciated. 


Talking about an award granted by the Chinese Govern- 
ment to him and meeting with Premier Li Peng, Wolf 
said politely and modesty: “It is not an award solely for 
myself, but for the joint efforts of us all.” 


The 52-year-old deputy general manager, who has 
worked in China for almost a decade, is fully confident 
of the corporation's future. With the anticipated annual 
output of 300,000 sedan cars by the year 2000, the 
cooperation will be one of China’s biggest car producing 
bases, Wolf said. 


Favorable Effects of ‘Migrant Laborer Tide’ 
Viewed 


HK0102102094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0615 GMT 25 Jan 94 


Special article“ by reporter Si Liang (1835 5328)) 


[Text] Hong Kong, 24 Jan (ZHONGGUO TONGXUN 
SHE)}—Recently, domestic and overseas mass media 
often reported about the “tidal movement of migrant 
rural laborers” in the Chinese mainland. On the surface, 
the “tide” produced quite a few negative effects, such as 
traffic jams, population pressure, worsening law- 
and-order conditions, and poor public hygiene. How- 
ever, behind such superficial problems, there were also 
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many favorable factors, and its contributions to the 
national economy must not be neglected. 


The “tide” involving 15 to 20 million migrant laborers 
from the countryside is a special socioeconomic phe- 
nomenon in the Chinese mainland. Rural laborers move 
in large numbers from poor and backward areas to 
economically developed areas. This is not only an major 
way to shift the surplus rural labor force, but also an 
effective way to develop and utilize labor resources and 
to promote employment in the countryside. Although 
movement of rural laborers in large numbers into cities 
may cause many problems for cities and urban commu- 
nities, most rural laborers who have come to cities 
maintain the virtues of working hard, leading a simple 
and honest life, and being kindhearted. They sell their 
labor and strive to get rich through hard work. They are 
willing to undertake all kinds of heavy manual labor. In 
particular, such dirty, exhausting, and dangerous jobs of 
collecting night soil, removing garbage, dredging sewers, 
and moving stones, which few urban residents are wiling 
to do, are now mostly undertaken by laborers from the 
countryside. As some people said, if all rural laborers 
leave, some cities may certainly become paralyzed. 


In the mainland, rural laborer have not only contributed 
their strength and sweat to urban economic develop- 
ment, but have also built “roads” and “bridges” for 
raising the rural people's living standards to the level of 
being comparatively better-off. After working hard in 
cities a number of years, some rural laborers master 
certain market information, production skills, and man- 
agement knowledge; at the same time, they also accumu- 
late some money. Then, they return home and set up 
shops, plants, or businesses. They thus become a new 
force for developing township and town enterprises and 
promoting the rural economy. Many of them play an 
exemplary role locally in getting rich. According the data 
provided by the Rural Enterprise Bureau of Jiangxi's 
Ganzhou Prefecture, in the first 10 months of 1993, 
laborers returning home from work in cities set up l. 200 
factories and business companies in their home areas, 
and made a total investment of some 40 million yuan. 
These institutions offered 100,000 jobs to local people. 
As another example, more than 5 million rural laborers 
from Anhui Province supported economic construction 
in many provinces, and half of them mastered skills. 
Skilled rural workers from Anhui's Wuwei County set up 
more than 30 enterprises after returning home, and they 
all achieved satisfactory business results. Some even 
export their products to overseas markets. 


In addition to running enterprises after returning home, 
many rural laborers also helped their home areas pro- 
mote sales of native products and seek employment 
channels for the surplus labor force in their home areas, 
as they became better informed and had more knowledge 
and connections. At the same time, they also introduced 
capital, technology, and skilled manpower back to their 
home areas. For example, more than 10,000 rural 
laborers from Gansu's Zhengning County worked in 
more than 30 trades in more than 20 provinces and 
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regions throughout the country. When earning money, 
they also brought a large quantity of technical informa- 
tion in the fields of crop farming, animal husbandry, 
building materials production, and processing industry 
back to their home area. According to incomplete statis- 
tics, between January and November 1993, they brought 
back over 1,200 pieces of valuable economic and tech- 
nical information. With the help of their information 
and connections, the county sold one-third of its farm 
produce to other localities, set up 13 shops and plants, 
dispatched over 1,000 batches of rural laborers, and 
increased local peasant income by over 30 million yuan. 


When they were working in economically developed 
cities, many rural laborers also received training or 
studied by themselves, thus improving their educational 
and technical conditions. Some people attended night 
schools to take secondary-school courses or even took 
college courses by means of correspondence and televi- 
sion. For example, about 600,000 out of the more than | 
million rural laborers from Anhui's Fuyang Prefecture 
working outside their home area have taken different 
forms of vocational and technical training. A young girl 
who worked as a household assistant in Beijing learned 
medical knowledge and skills from her employer. In 
1988, she returned home and run a factory producing 
more than 10 types of medical-related products, which 
were sold at home and abroad. 


Along with the industrialization and urdanization of the 
rural economy in the Chinese mainland, the significance 
of the “tide of rural laborers” for the development of 
urban and rural economies is getting more and more 
prominent. 


3 Amount of Smuggled Goods Seized in 


HK0102062294 Beijing CHINA DAILY in English 1 
Feb 94 p 3 


[By staff reporter Liang Chao: “Customs Crackdown 
Gets $270M in Goods“ 


[Text] Customs anti-contraband personnel seized a 
record 2.35 billion yuan ($270 million) in smuggled 
goods in 1993. 


Of that, a record 1.78 billion yuan ($204 million) worth 
of goods smuggled into the mainland were confiscated by 
customs inspectors, China’s major anti-smuggling force, 
said Qian Guanlin, top official of the General Adminis- 
tration of Customs (GAC). 


The value of the two kinds of contraband were up 78 and 
83 per cent over 1992 respectively, Qian said, indicating 
that smuggling still remained as a serious threat to the 
country’s reform. 


But, Qian gave no details about where the contraband 
such as electrical appliances and cars came from and 
how many smugglers were involved in cases uncovered 
by the GAC and its local branches. 
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Yet, a government official who declined to be named 
said the problem stemmed from businesses smuggling 
goods. The government was suffering from a stubborn 
headache last year as more and more enterprises were 
found to have been involved in large-scale smuggling 
despite harsh crackdowns,” the officia! said. 


Qian pledged that Chinese customs authorities will 
intensify the crackdown, beefing up its {vices to investi- 
gate the biggest cases. 


The GAC is gradually establishing a centralized anti- 
smuggling headquarters in charge of special investiga- 
tions on such stubborn cases, Qian said. 


And, this year, a customs’ national interna) intelligence 
network will be linked with other law-enforcement and 


intelligence departments. 


Meanwhile, China will further reform customs supervi- 
sion this year by overhauling its external auditing system 
to follow international practices. 


That means, instead of simply examining imported and 
exported goods at customs’ checking ports, supervisors 
will also pay more attention to the management and 
accounts of enterprises engaged in foreign trade. 


It will make imports and exports passing the customs’ 
supervision more simple, fast and effective, and suit the 
needs of China’s ongoing economic reform. 


Approved by the State Council, China’s cabinet, the 
GAC will establish and carry out its own auditing system 


this year. 


Accordingly, the customs’ current declaration practice 
will also be improved by setting up service-oriented 
customs brokers. 


It is expected that these brokers would be built into a 
kind of business entities holding responsibility for both 
customs authorities and enterprises engaged in foreign 
trade. 


Reform of Mine Licensing System Urged 


HK3101084094 Beijing CHINA DAILY in English 31 
Jan 94 p4 


[By Zhang Xia: State and Local Coal Mines Need Better 
Team Work“ 


[Text] The Datong Coal Mine in Shanxi Province, which 
ranks No | in quality, quantity and efficiency in China, 
has been mining without a licence for years, it has been 
disclosed. 


And it is only one of 193 State mines in the country in 
the same predicament. 


The Mineral Resources Law enacted in 1986 stipulates 
that all mines need licenses from State authorities. 
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Those set up before 1986, mainly State-owned ones, 
should have additional licenses issued by the Ministry of 
Geology and Mineral Resources (MGMR). 


To obtain these licenses, however, the mining companies 
first need the approval of local governments on the sizes 
of the mines. 


But the sizes are not always easy to determine. Many of 
the State mines are usually surrounded by newly estab- 
lished local ones. Sometimes their boundaries overlap. 


Apart from the Datong Coal Mine, there are other big 
mines still awaiting approval from local governments. 
These include Yangquan and Fenxi mines in Shanxi 
Province, Pingxiang Mine in Jiangxi Province and 
Fushun Mine in Liaoning Province. 


Licenses for collectively- or privately-owned mines are 
issued by local governments. 


But some local authorities have, out of regional interests, 
approved the establishment of small collectively- or 
privately-owned mines within the boundaries of existing 
State-owned mines, which have yet to get their licenses. 


These small mines are posing a serious threat to large 
State- owned mines. 


In Changguang Coal Mine in Zhejiang Province, for 
example, four small separate mining companies were set 
up within its boundaries. As a result, the mine has been 
almost depleted of its entire coal stock. 


Moreover, the often destructive excavation by the small 
companies has led to a severe waste in resources and has 
caused many accidents, said a ranking official from the 
MGMR, who requested anonymity. 


Some observers blame the problem on the Mineral 
Resources Law, saying that the old large- and medium 
sized State mines should have been granted licenses as 
soon as the law took effect in 1986. 


But the MGMR official rejected the accusation. 
He said that the law should be observed by all concerned. 


Local governments may face difficult times ahead as 
some of the smaller, privately-operating mines could be 
closed down once the boundaries of State-owned mines 
are determined. The authorities will be expected to 
compensate the workers made redundant by such a 
move. 


Unless these problems are resolved, the law will not be 
properly observed, the official said. 


But government rulings alone will not be enough to 
resolve potential disputes. Instead, careful mediation is 
needed. 
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In one case in 1990, the official said, local governments 
were required to make a decision, within a month, 
whether or not to grant licenses tu a State-owned mining 
company. 


However, most local government did not carry out the 
national government directive. 


To help the mediation process, a vice-minister from 
MGMR has been put in charge of solving disputes. Last 
year, 19 mining disputes were settled. By the end of last 
year, 9,239 or 97.9 per cent of the 9,436 State owned 
mines were granted licenses. 


Both central and local governments should make com- 
promises in resolving their conflicts, the official said. 


Mines that encroach on farm land and pollute the local 
environment should pay compensation to the local 
people. Compensation can be made in cash or through 
other means like providing jobs for the locals. 


In the meantime local governments should not consider 
only their own interests. They should recognize that large 
and medium-sized State mines play vital roles in the 
national economy. They should also take some respon- 
sibility for protecting precious resources. 


Before disputes are solved, local governments should not 
approve the establishment of small privately operated 
mines within the boundaries of State mines, the MGMR 
official said. 

If companies are found to be operating in such a manner, 
the MGMR will report them to the Standing Committee 
of the National People’s Congress and their licenses will 
be revoked. 


Market To Open for Mineral Resources 
Prospecting 

OW3101035894 Beijing XINHUA in English 0202 
GMT 31 Jan 94 


[Text] Beijing, January 31 (XINHUA)—China is to 
abolish state prospecting and exploitation of its mineral 
resources, a legacy of the planned economy, and incor- 
porate them into the socialist market economy it is 
striving to build. 


A senior official at the Ministry of Geology and Mineral 
Resources said today that several ministries and com- 
missions under the State Council are putting the final 
touches to plans for experimenting with paid develop- 
ment of mineral resources. 


According to He Xianjie, deputy director of the minis- 
try’s Department of Mineral Resources Management, 
the ministry will, on behalf of the State Council, exercise 
overall control over the prospecting, exploitation and 
utilization of mineral resources. 


All mineral reserves—the 160 kinds already found 
throughout China and those to be discovered—will be 
state-owned assets, and developers will have to pay for 
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their use. This includes both government departments 
and private companies. Prospecting, exploitation and 
utilization of mineral resources will be opened to bid- 
ding. “Whoever offers terms for the lowest input and the 
best economic and social benefits will be allowed to 
develop the mineral resources in a specific area,” he 
explained. 


The plans are meant to “rationalize the use of China's 
mineral resources, which, relative to the size of the 
population, are not abundant, and to better protect them 
from being wasted,” the official added. 


Mineral resources are specified as state-owned in the 
constitution and laws. “In practice, however, their own- 
ership in a specific area is ambiguous, and this is liable to 
cause waste and unnecessary losses,” he conceded. 


To add value to mineral resources, he said, the State 
Council plans to allow the transfer of property rights on 
state-controlled markets. 


“After a company gains the right to develop the mineral 
resources in a given area, it may transfer it to another 
company on terms agreed upon by the two sides,” the 
official explained. 


Prospectors will pay rent for the prospecting sites, and 
the right to develop the mineral reserves will be given to 
the company which is the first to find them,“ he said. 


“These measures are aimed at encouraging market com- 
petition,” he concluded. 


To make the development of mineral resources truly 
market- oriented, the official disclosed, the state is to 
promulgate a mining law and a law on protecting mineral 
resources to replace the “law on mineral resources” 
currently in force. 


Ministry Announces New Warehousing, Storage 
Charges 


HK1501062694 Beijing GUOJI SHANGBAO in Chinese 
18 Dec 93 p 7 


[Decision announced by the Ministry of Foreign Trade 
and Economic Cooperation on 5 October 1993: “Th- 
Ministry of Foreign Economic Relations and Trade and 
the State Administration of Commodity Prices: Expense 
Collection Methods Concerning Warehousing and 
Storage Activities of Economic and Trade Depart- 
ments] 


[Text] Chapter I. General Principles 


Article 1. Warehouses of economic and trade depart- 
ments (including cold storage, the same below) are the 
warehousing and transportation bases for the circulation 
of foreign trade commodities and part and parcel of 
China’s capacity to earn foreign exchange through 
exports. The present methods are specially worked out 
with a view to urging enterprises engaged in storage 
under economic and trade departments to strengthen 
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economic accounting, improve warehousing and storage 
management, continuously offer better services, accel- 
erate commodity circulation, prevent stockpiling and 
waste, and safeguard the rights and interests of the 
depositor and the depositary so that warehousing and 

Te 


Article 2. Enterprises engaged in storage under economic 
and trade departments shall implement the 
principles of “working hard” and “building the country 
with industry and frugality,” practice strict economy, 
combat waste, perfect the financial system, and strictly 
observe financial and economic discipline. When condi- 
tions exist, all warehouses shall establish an expense 
collection system to calculate profits and losses and 
assess business results. They must have budgets and final 
accounting of revenue and expenditure, do an earnest 
job of financial planning management and financial 
analysis, and strive to improve management. 
Article 3. Warehouses of economic and trade depart- 
ments with independent accounting, be they managed by 
warehousing and transportation departments in a uni- 
fied way or managed by specialized companies indepen- 
dently, shall collect charges in accordance with the 
provisions of the present methods. (For details of 
expenses standards, see Annexes I, II, III) 


Article 4. The expenses collection standards for ware- 
housing and storage activities of economic and trade 
departments are worked out by adhering to the principle 
of helping promote commodity circulation and improve 
enterprise operation and management. Charges shall be 
collected on inventories. Losses caused by warehouses 
shall be compensated. All warehouses engaged in storage 
under economic and trade departments shall establish 
and improve various rules and regulations with the job 
responsibility system as the center, strive to improve 
warehousing and storage management, do a good job of 
the maintenance of commodities and the safety of ware- 
houses, increase the utilization rate of warehouse 
capacity and the soundness rate of equipment, and on 
the basis of the already set cost rates, strive to cut down 
expenses, reduce storage costs, and increase profitability. 


Article 5. As the guides for the state, localities are 
encouraged to flexibly use the warehouse rent standards 
of economic and trade departments in light of their own 
actual conditions and make appropriate adjustments 
with no ceilings set on the downward adjustment and 
with the upward adjustment not exceeding the expenses 
collection standards set by local pricing departments for 
the same items on the same conditions. 


Chapter II. Expense Computing Units 


Article 6. Charges are collected on inventories in ware- 
houses by the tonne. Charges for the commodities listed 
in every warehouse entry or withdrawing form which 
weigh less than a tonne shall be computed to three 
decimal places. When charges for such commodities are 


computed i at the end of a month, deci- 
mals following the tonne shall be rounded to two deci- 


the designed load capacity of per square meter of ground 
(or floor) are converted and also according to the quota 
storage tonnage of the warehouse. 


Article 8. As far as the commodities warehouses regu- 
larly store are concerned, to collect charges rationally, 


Article 10. Commodities needing careful maintenance 
include silk cocoons, filature silk, wool pieces, knitting 
wool, velvet, woolen textiles, silks, and satins and their 
products (including silk, wool, chemical fibers, rayon, 
blend yarns, and thread and its products), leather and 
leather products, fur and fur products, drawnworks, 
carpets, cigarettes, wines, food, canned food, luxurious 
perfumes and cosmetics, musical instruments, and other 
commodities needing careful maintenance. 
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Article 1 1. With the exception of live fish and fresh meat, 
need to be stored in freezers and cold wind or air- 
conditioned storehouses. 


Chapter IV. Warehouse Charges and Addition 


Article 12. Warehouses shall collect rents from owners 
for the use of their storerooms, sheds, and goods yards. 
Warehouse charges are collected according to the 
number of tonnes per day. If commodities listed in a 
warehouse entry form are shipped into warehouses in 
batches, charges shall be collected from the entry date of 
the first batch of commodities, and if commodities listed 
in a warehouse withdrawing form are shipped out in 
batches, charges shall be settled on the withdrawing date 
of the last batch of commodities. 


Article 13. Warehouses of economic and trade depart- 
ments fall into four categories. They are port-yard 
revolving warehouse, port warehouse, hinterland trans- 
shipment warehouse, and other warehouses. To avoid 
the hinterland regions from blindly shipping their export 
commodities to ports or harbors, warehouses of the four 
categories mentioned above shail have their own 
expenses collection standards, with the standards of port 
areas higher than those of hinterland regions (for ware- 
house charges, see the Table of Warehouse Charges). 


Article 14. Charges for the commodities that can be 
stored in the open air, with straw mats above and pads 
below, are collected at the charge rate of ordinary com- 
modities. Charges for commodities kept in the open air, 
with pads but no straw mats provided or with straw mats 
but no pads provided, are collected according to 80 
percent of the charge rate of ordinary commodities and 
those for commodities kept in the open air without any 
straw mats or pads provided are collected according to 
50 percent of the charge rate of ordinary commodities. 


Article 15. Charges for hiring a warehouse as a whole are 
computed according to 80 percent of the actual area of 
the warehouse. 


Article 16. To accelerate the circulation of commodities 
kept in the port-yard warehouses and the port ware- 
houses, a rational storage circulating period is stipulated 
and additional charges shall be collected for commodi- 
ties kept in excess of the rational storage circulating 
period. The rational circulating period of the port- yard 
warehouses is three months. Charges for the commodi- 
ties kept in such warehouses longer than three months 
but shorter than six months are collected according to 
200 percent of the related expenses standards and those 
longer than six months are collected according to 300 
percent of the related expenses standards. The rational 
circulating period of the port warehouses is one year. 
Charges for the commodities kept in such warehouses 
longer than one year but shorter than two years are 
collected according to 200 percent of the related 
expenses standards and those longer than two years are 
collected according to 300 percent of the related 
expenses standards. 
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V. for Use of and 
2 


Article 17. Charges for shipping commodities into ware- 
houses or shipping out, regardless of operational links 
and the use of manpower or mechanical power, are 
collected by the tonne (gross weight metric ton or volume 
metric ton) without exception on a quota basis. Charges 
for shipping commodities into warehouses or shipping 
out are collected each time (attached the Table of Man- 
power and Mechanical Power Charges). 


Article 18. Warehouses shall collect charges for loading 
and unloading, at the request of the owner, the commod- 
ities which are shipped into the warehouses or shipped 
out according to the standards listed in the loading and 
unloading operation section of the Table of Manpower 
and Mechanical Power Charges. Loading and unloading 
charges for the operations done by social loading 


1 


storage period or have to be re- piled to ensure their 
quality, shall be borne by owners, and they shall be 


00 percent 


the circulating storage period of commodities, if the 
warehouses re-pile or remove the commodities to other 
places and storerooms so as to better upkeep the com- 
modities or expand warehouse capacity, whether they 
use manpower or mechanical power, they shall not 
collect charges owners. 


Article 20. Charges for weighing commodities when they 
are shipped into warehouses or shipped out shall be 
collected according to the relevant prescribed expenses 
standards listed the Table of Manpower and Mechanical 
Power Charges. If owners request their commodities 
kept in warehouses to be checked and sorted out and 
singly weighed, re-piling charges shall be collected from 
them in addition to standard charges. 


Chapter VI. Container Charges 


Article 21. The container operation expenses standards 
are worked out in line with the principle of helping 
develop container transportation. For details, see the 
Table of Container Operation Charges. The various 
expenses standards prescribed in the table are applicable 
exclusively to collection of charges from domestic 
owners by warehousing and transportation departments. 
As for expenses standards for foreign owners, they shall 
be set by the China National Foreign Trade Transporta- 
tion Corporation through a bilateral agreement with 
foreign shipowners. 


FBIS-CHI-94-021 
1 February 1994 


Chapter VII. Other Charges 


Article 22. Charges for warehouse labor and procedural 
services in such areas as processing, selection, sorting 


acting on owners’ behalf to receive, deliver, transport, 
submit goods for commercial inspection and testing, and 
make customs declarations, and for the use of special 
railway lines and wharfs shall be determined by various 
warehouses according to the standards set by local 

pricing departments or relevant departments. If there are 


Chapter VIII. Settlement of Expenses Accounts 


Article 23. Warehouses shall settle expenses accounts 
with owners once a month, with the settlement period 
ranging from the 26th of the previous month to the 25th 
of a specific month. 


Article 24. After receiving warehouses’ expenses account 
settlement notices, owners shall promptly check them 
and complete payment procedures, and pay in full within 
three days. Warehouses are entitled to collect interests 
on those who fail to do so within the dateline. Owners 
have three months to raise objections to excessive or 
short payments, if any, and undergo additional payment 
or refunding procedures without interests paid within 
three months after payments, and objections raised after 
the dateline shall not be accepted for handling. 


Chapter IX. Supplementary Provisions 


Article 25. Charges for the warehousing and storage 
activities, which are outside the jurisdiction of, but 
carried out by economic and trade departments and the 
outside operations they undertake using their mechan- 
ical power facilities are computed in according to the 
expenses methods worked out by local pricing depart- 
ments or relevant departments. 


Article 26. The expenses standards for warehouses under 
supervision and management of the customhouses and 
bonded warehouses are set in the light of local actual 
conditions and after consultations with owners. 


Article 27. The present methods shall be substantiated 
by the economic and trade departments and commis- 
sions, foreign trade bureaus, and commodity prices 
bureaus (commissions) of various provinces, autono- 
mous regions, and municipalities, if there are other 
matters not touched upon. 


Article 28. Owners’ burdens of warehouse charges, their 
settlement methods, and responsibility for breaking con- 
tracts shall be clearly defined in the warehousing and 
storage maintenance contracts signed by owners and 
warehouses. When the contracts are signed, the present 
methods shall be regarded as an important basis for the 
related sections of the contracts. 


1 February 1994 REGIONAL AFFAIRS 47 
East Region and the trial issue to be published this month is a special 
issue on Fuzhou Bonded Zone. 
Fujian Party Secretary Views Economic Fujian Implements New Tax Legislation 
- HK2801033694 Fuzhou Fujian People’s Radio Network 
Fe ere eee arte e Oh OD EN SHE in Mandarin 2300 GMT 23 Jan 94 


[By reporter Ke Yan (0668 0917): “Jia Qinglin Says 
Fujian Must Accomplish New Feats”) 


[Text] Fuzhou, 23 Jan (ZHONGGUO XINWEN 
SHE)—Jia Qinglin, party secretary and governor of 
Fujian Province, pointed out in the forward which he has 
written for KAIFANG CHAO [Opening Tide], a large- 
scale economic journal soon to be published in the 
province, that if Fujian wants to accomplish new feats, it 
must expedite the implementation of the free port policy 
in Xiamen Special Economic Zone, appropriately and 
flexibly use the special policy on the two bonded zones in 
Xiamen and Fuzhou, and give full play to the role of the 
special and bonded zones in being the “window” and 
“base” amid opening up to the outside world. 


He pointed out that at present, Fujian has a special 
economic zone, as well as some economic and techno- 
logical development zones, Taiwan businessmen devel- 
opment zones, bonded zones, and nearly 100 small zones 
designated for comprehensive development by foreign 
businessmen; Fujian is one of the provinces with the 
largest number of opening spectrums, the most complete 
set of opening functions, and the biggest area covered by 
opening up. If Fujian wants to accomplish new feats, it 
must continue to give play to its strong point in land and 
marine resources, as well as its strong point in ties with 
overseas Chinese, Hong Kong, and Taiwan; it must 
adapt to the situation in which China is about to rejoin 
the GATT, and stretch its economic antenna to the 
broader international market. 


Among the 13 bonded zones in the country, two are in 
Fujian. Fuzhou Bonded Zone has a planned area of 1.8 
square km, and the first-phase development, which occu- 
pies 0.8 square km, has been in operation for more than 
a year, Xiamen's Xiangyu Bonded Zone has a planned 
area of 2 square km, and the first-phase development, 
which occupies 0.6 square km, was established last 
November and began operation at that time. Fuzhou 
Port, home to Fuzhou Bonded Zone, is only 149 nautical 
miles from Taiwan's Keelung Harbor, and is one of the 
mainland districts nearest to Taiwan; scholars generally 
hold that the bonded zone there should become an 
„% 
straits. 


KAIFANG CHAO, a large-scale bimonthly economic 
journal jointly run by Fujian Province People's Govern- 
ment Opening Affairs Office, Special Zone Office, and 
the Leading Team for Foreign Investment Work, is 
mainly for research and exploration into the theory and 
practice of opening up to the outside world. The journal 
will be published 0.1 28 of every even-numbered month, 


[Text] Yesterday, leaders at all levels throughout the 
province, almost 10,000 taxation cadres, as well as some 
officers and men in armed forces units and police corps 
stationed in Fujian, took to the streets to propagate the 
new Tax Law. This is the most extensive tax law propa- 
gation activity in Fujian since the founding of the PRC. 
Recently the State Taxation Administration decided to 
conduct a month-long nationwide taxation propagation 
activity from 23 January to 23 February. This activity 
had previously been scheduled for April this year. They 
also decided that 23 January would be the first day of 
enforcement for the new Tax Law throughout the 
country. 

Giving up their holidays yesterday, all taxation cadres 
set up more than 1,000 propagation centers throughout 
the province and also went to factories, mines, and 
enterprises, thus starting the month- long province-wide 
taxation propagation activity. 

Wang Jianshuang, a member of the provincial party 
committee’s Standing Committee and vice governor, 
took part in the propagation activity held in the [word 
indistinct] center in Fuzhou City. 


Fujian Increases Revenue Collection 


HK2801033894 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 23 Jan 94 


[Text] In last year’s general inspection of taxation, finan- 
cial work, and prices, Fujian unearthed illegal funds 
totaling 569 million yuan; the ar bored in the state 
treasury was some 370 million vd the storage rate 
was 89.4 percent. Units wh: mould have been 


inspected were all inspected. 


Shandong Leads in Attracting Foreign Funds 
OW2901021294 Beijing XINHUA in English 0130 
GMT 29 Jan 94 


— Jinan, January 29 (XINHUAY—East China's 

Province reported a remarkable increase in 
invested foreign funds last year, thanks to its improved 
infrastructure. 


An official from the provincial foreign economic and 
trade commission said the province approved some 
7,229 foreign-funded firms last year, involving a total 
contractual foreign investment of about 7 billion U.S, 
dollars, exceeding the total amount for the previous 14 
years. 


To date, business people from some 61 countries and 
regions in the world have established about 13,073 joint 
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ventures in Shandong, with a total contractual foreign 
investment of some 12.45 billion U.S. dollars, the offi- 
cial said. 

He added that about 72 percent of the foreign-funded 
firms fall into the area of manufacturing and 28 percent 
are in such fields as agriculture, aquatic production, the 
service trade, energy, transportation and high tech- 
nology. 


The province has capitalized on its abundant natural 
resources and superior geographic situation and made 
painstaking efforts to improve its infrastructure over the 
past decade. 

Shandong now has three international airports, more 
than 50,000 km in highways and seven seaports open to 
the outside world with a total handling capacity of more 
than 90 million tons annually. 


Shandong Peninsula Boosts Foreign Trade 


OW0102060694 Beijing XINHUA in English 0531 
GMT | Feb 94 


[Text] Qingdao, February | (XINHUA)—The special 
economic zones in east China's peninsula 
have boosted their foreign trade markedly. 


According to statistics, these zones exported 2.47 billion 
U.S. dollars-worth of goods last year, an increase of 78.7 
percent over the previous year. 


The zones are located in the eight cities of Qingdao, 
Yantai, Weihai, Weifang, Zibo, Rizhao, Jinan and 
Dongying. 

A local official attributed the good result to a positive 
expansion of foreign economic cooperation. 


In addition to increases in imports and exports, a survey 
shows that these open cities, empowered to export their 
products by themselves, have absorbed foreign funds, 
offered labor service, opened enterprises overseas and 
conducted international tourist service. 


Aiming for the international market, the peninsula has 
combined agriculture with industry and trade to form an 
all-embracing export-oriented setup. 


Shandong Executes Three Train Robbers 


SK2801082294 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 27 Jan 94 


[Text] Criminals Liu Huishuang, Wu Henglong, and 
Tang Shanyou, who willfully committed armed robbery 
of train passengers, were sentenced to death and exe- 
cuted immediately by Jinan Railway Transportation 
Intermediate Court at Jinan Railway Station on 27 
January. 
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OW3101223294 Shanghai WEN HUI BAO in Chinese 
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{Report by Chen Jibing (7115 1323 0393): “Shanghai's 
Economy idly on the Track of a Virtuous 
Circle—Total GNP Exceeded 150 Billion”] 


ext] Chen Bulin, head of the Shanghai Municipal 


tion. The entire national economy and social undertak- 
ings were in a new sitaution of vigorous development. 
The following are excerpts of his report: 


National Economy Rose to a New Level 


In 1993, the Shanghai's GNP was 151 billion yuan, 
increasing by 14.9 percent compared with that of 1992 
and exceeding the national average by 1.9 percent. 


The main economic indexes reached a relatively high 
level. The gross sales of industrial products reached 
323.744 billion yuan as published], increasing by 20.1 
percent over that of the previous year. The total retail 
sales of commodities reached 63.331 billion yuan, 


increasing by 14.4 percent based on comparable prices. 


The rate of marketing of industrial products was as high 
as 98.9 percent. The rate of increase of local revenue for 
the first time exceeded the rate of increase of the GNP. 
The proportion of value- added tertiary industry in the 
GNP continued to rise. 


New Breakthrough Was Achieved in the Strategic 
Adjustment of Economic Economic Structure 
Tertiary industry rapidly. The value-added 


tertiary industry reached $7.2 billion yuan, increr 3 by 
13.2 percent over that of the previous year, accounting 
for 37.9 percent of the GNP. The proporation of tertiary 
industry in the GNP rose by 1.8 percent over the 


previous year. 


The adjustment of industrial structure was accelerated. 
The gross sales of heavy industry products reached 
186.791 billion yuan, and the rate of increase exceeded 
that of light industry by 7.4 percent. 

Fixed assets investment adhered to the policy of “giving 
special consideration to three areas." Fixed assets invest- 
ment for tertiary industry reached 29.608 billion yuan, 
py RL er. Fixed 
assets investment for the 46 key municipal construction 
and other projects was 14.222 billion yuan, increasing by 
120 percent over the previous year. Fixed assets invest- 
ment for the Pudong New District was 16.546 billion 
yuan, increasing by 120 percent over the previous year. 


FBIS-CHI-94-021 
1 February 1994 


Standard of People in Urban and Rural Areas 
Conthseed Te Rise 


The total wages lpn bag nt ghey Penden 
were 27.716 16 billion yuan, increasing by 27 

er ae can 
5,600 yuan per annum, increasing by 9.1 percent 
allowing for price rises. The annual net income 
peasants in the rural areas was 2,6 
— 


monthiy 


areas 
with a monthly living expenditure over 401 yuan 
increased by $80 percent. 
As of end of 1993, the total amount of savings deposits in 
urban and rural areas reached 37.426 — 
increasing by 39 percent over the previous year 
total area of houses completed in 1893 reached 6.165 
million square meters. 


Shanghai Promotes Developed Chang Jiang Area 
OW2801102094 BSeving XINHUA in English 0906 
GMT 28 Jan 94 


{Text} Shanghai, January 28 (XINHUA)—The opening 
up of Shanghai municipality's Pudong area has greatly 
promoted the economic development of the whole area 


55 


government as a 
world. In May tee Janghy gh fey 4 
strategy of making Pudong as the lead to promote 


economic development of the Chang 1 iver Valley. 
Since then, the provinces along the chan Jiang, 
— Jiangsu, Anhui, Jiangxi, H Hunan and 


cooperation and coordination under the municipal gov- 
ernment. 


In Pudong alone, the official said, about ten buildings 
with a total investment of two billion yuan (230 million 
U.S. dollars) have been jointly built by these provinces 
and Shanghai. Besides, over 600 construction teams 
from these provinces have been working in Shanghai. 


In 1993, 4.5 million tons of materials and commodities 
from Jiangsu Province was transferred at Shanghai. The 
province had also 760,000 tons of goods exported 
through Shanghai port. The value of materials Shanghai 
transferred for Hunan Province reached 65 million yuan. 
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OW3101161194 Beijing XINHUA in English 1518 
GMT 31 Jan 94 


—1— i, January 31 (XINHUA)}—The Mun. c- 

t of Shanghai, the largest industrial and 
poche yong hy + ang ep a pay =~ hy 
allow foreign investors to engage in the development and 
management of commercial housing for domestic sales. 


The decision applies to areas where ram- 
shackle houses and crowded old-style alleys account for 
more than 50 percent of residential space. 


Investors will enjoy preferential prices for the lease of 
land use rights and the limit for the lease of land use 
rights will be 70 years, according to the decision. 


Under the decision, an investor may acquire land use 
rights after turning over to the government a sum of 
money. Investors will have to shoulder relocation fees 
and other expenses. 


The foreign-funded commercial housing will be targeted 
at Chinese individuals, enterprises or institutions, the 
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Investors will have to re-sign the contracts for the lease 
of land use rights if they want to sell the houses abroad, 
the decision pointed out. 


Shanghai To Expand Chemical Industry 
OW3101161394 Beijing XINHUA in English 1535 
GMT 31 Jan 94 


[Text] Shanghai, January 31 (XINHUA)—The Shanghai 
branch of the People’s Construction Bank of China 
today used export credits totaling 30 million U.S. dollars 
from four foreign banks to speed up the growth of the 
local chemical industry. 


An official of the branch said that two loans—8.31 
million dollars and 7.94 million dollars—will be 
extended by U.S. banks. 


Another loan of 7.82 million deutsche marks will come 
from a German bank and still another loan of one billion 
Japanese yen from a Japanese bank. 


The official said that part of the foreign loans will be 
used for the construction of the Shanghai coking and 
chemical plant. 


When completed at the end of this year, the coking and 
chemical plant will be able to produce 1.7 million cubic 
meters of gas daily, enough to supply 600,000 house- 
holds, he said. 


The plant will be be built at a total cost of 1.7 billion 
yuan and 70 million U.S. dollars. 


The official said that the rest of the foreign credits will be 
used to built an acrylic fiber plant, designed to turn out 
20,000 tons annually, in the Shanghai Jinyang Acrylic 
Fiber Factory. 


The factory went into operation in March 1993, 
involving a total investment of 100 million U.S. dollars, 
he said. 


He said that to date, his branch has extended a total of 
175 million U.S. dollars in foreign loans to the coking 
and chemical plant and the Jinyang factory. 


Shanghai Trains Brokers for ‘Cultural 
Undertakings’ 


OW 31. ' 161094 Beijing XINHUA in English 1509 
GMT 31 Jan 94 


[Text] Shanghai, January 31 (XINHUA)—China’s first 
educational institute for training brokers engaged in 
cultural undertakings was set up today in this China’s 
largest metropolis. 


The training center will aim to ensure that brokers are 
qualified for cultural undertakings concerning literature, 
art, publishing, relics, tourism, the transfer of intellectual 
rights, video and audio products and fashion shows. 
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In its first term, the center will open two classes on 
training brokers dealing with transactions of cultural 
relics and arts and crafts. 


The center is sponsored by the Shanghai Jiaotong Uni- 
versity, the Shanghai Cultural Bureau and the Shanghai 
Administration for Industry and Commerce. 


Shanghai Hotels See More International Guests 


OW3101161494 Beijing XINHUA in English 1553 
GMT 31 Jan 94 


[Text] Shanghai, January 31 (XINHUA)—Hotels desig- 
nated to serve tourists from overseas in Shanghai 
reported an occupation rate of 78 percent last year, up 
eight percent from 1992. 


Shanghai attracted 1.25 million overseas visitors in 
1993, equaling the figure for the previous year. 


Travellers from Taiwan and Hong Kong used to account 
for the bulk of the financial resources of the city’s hotels 
designated to serve overseas travellers. 


Nonetheless, the number of travellers from Japan, the 
United States and Europe is increasing rapidly, up 9.2 
percent to 853,000 last year. 


In addition, the number of guests on business travel or 
attending international conferences rose seven percent to 
626,000. 


In 1993, Shanghai's tourism industry geared to for- 
eigners reported a record foreign currency earning of 785 
et U.S. dollars, an increase of 35 percent over that 
of 1992. 


Economists predicted a bright future for the tourism 
industry of Shanghai. 


Zhejiang Increases Diversified Economic 
Operations 


OW2801080194 Beijing XINHUA in English 0742 
GMT 28 Jan 94 


[Text] Hangzhou, January 28 (XINHUAY— East China's 
Zhejiang Province is making active efforts to develop a 
diversified economy while maintaining stable grain pro- 
duction. 


These efforts have already begun to pay off. Now, the 
crop planting, animal husbandry, forestry and fisheries 
have all experienced overall development. 


At present, the output of meat, poultry and eggs is more 
than double the corresponding figures for the late 1970s. 


The province has also established 40 specialized produc- 
tion centers for mushrooms and day lilies. Some 300,000 
rural households are involved and they turn out 200,000 
tons of edible fungus a year. 
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Besides producing the biggest quantity of good-quality 
tea, the province is also experiencing a sharp growth of 
honey, oranges, canned food, dairy products and pro- 
cessed aquatic products 


With a coastline of more than 6,000 km, the southeast 
China province is blessed with a climate and soil ideal 
for agricultural production, but with a comparatively 
small per capita availability of farmland and the task of 
feeding a population of at least 42 million. 


Beginning early last year, the provincial government 
initiated a coordination group for the development of 
non-grain sectors, and organized leaders of related 
departments and researchers and professors of local 
research institutes and universities to draw up the “Non- 
Grain Food Development Plan of Zhejiang Province in 
the 1990s”. 

According to the plan, the province will make great 
efforts to develop a wide range of non-grain foodstuffs, 
with the emphasis going to the development of high- 
quality aquatic products in many varieties. 


Efforts will also be made to carry out an adjustment of 
the product mix of traditional non-grain foodstuffs, such 
as products related to livestock and poultry. 

According to local officials, artificial breeding centers 
and specialized markets for wild fowls and animals, 
snakes and insects will be set up in a bid to enhance the 
output of more unusual foodstuffs. 


Local officials said that the application of new tech- 
niques and the introduction of new varieties should be 
encouraged to increase efficiency and bring the initia- 
tives of producers, traders and consumers into full play, 
said local officials. 


They said that the catchwords for Zhejiang’s efforts in 
this direction are “high quality”, high output“ and high 


Zhejiang Forestry Sector Attracts Foreign Funds 
OW0102094494 Beijing XINHUA in English 0914 
GMT I Feb 94 


[Text] Hangzhou, February 1 (XINHUA)—The forestry 
sector in east China’s Zhejiang Province has attracted 
growing investment from abroad. 


By the end of last year, foreign funds used by the forestry 
sector in Zhejiang amounted to about 60 million U.S. 
dollars and there are now 45 foreign-funded enterprises 
in this sphere in the province. 


Foreign investors turned their attention to the raising of 
fruit trees, bamboo processing and tourist projects in 
forest areas. 


The largest foreign-funded project in Zhejiang's forestry 
sector is an afforestation project funded by the World 
Bank, whose loans to the project amounted to about 2.8 
million U.S. dollars. 
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The first three-year phase of the project has been carried 
out and Zhejiang has planted trees on an area of 46,200 
hectares. 


The second phase of the project will start in 1995. 


The foreign funds have promoted the export of forest 
products in Zhejiang. Last year, the export value of 
forest products in Zhejiang was 250 million U. S. dollars. 


Central-South Region 


„„ 
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HK0102095094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1147 GMT 18 Jan 94 


[By reporter Zhang Chuanxi (1728 0278 3556): “Guang- 
dong Provincial People’s Congress Standing Committee 
Adopts Six Local Laws and Regulations”’] 


[Text] Guangzhou, 18 Jan (ZHONGGUO XINWEN 
SHE)—The Eighth Guangdong Provincial People’s Con- 
gress Standing Committee met today and adopted six 
local laws and ordinances, including the “Properties 
Auction Regulations of Guangdong Province,” the first 
of its kind ever introduced in the province. 


The other five laws and ordinances adopted at the 
meeting are: “Regulations of Guangdong Province Gov- 
erning Operation of Non-Government-Run Science and 
Technology Enterprises,” “Regulations of Guangdong 
Province Governing Operation of Singing Lounges, Ball- 
rooms, Cabarets, and Other Entertainment Establish- 
ments,” “Ordinance of Guangdong Province for Protec- 
tion of Enterprise Employees’ Rights and Interests,” 
“Regulations of Guangdong Province Governing Assign- 
ment of Real Properties in Urban Areas,“ and “Regula- 
tions of Guangdong Province on Job Arrangements for 
Personnel Discharged From Prisons and Reform- 
Through-Labor Camps.” 


The “Regulations of Guangdong Province Governing 
Operation of Non-Government-Run Science and Tech- 
nology Enterprises” expressly provide that intellectual 
property rights can be converted into registered capital 
at a price based on legal assessment, but the proportion 
of capital invested as such shall not be higher than 30 
percent of the total registered capital. 


The “Ordinance of Guangdong Province for Protection 
of Enterprise Employees’ Rigths and Interests” reiterates 
the rule that no enterprise shall force workers to work 
overtime beyond the limit of working hours. 


Guangdong Urges Greater Anticorruption Efforts 
HK2901022394 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1145 GMT 18 Jan 94 


[By reporter Zhang Chuanxi (1728 0278 3556) 
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[Text] Guangzhou, 18 Jan (ZHONGGUO XINWEN 
SHE)—A resolution adopted by the Guangdong Provin- 
cial People’s Congress Standing Committee today said 
the province still has not gone far enough in the anticor- 
ruption operation and various localities need to further 
step up their efforts to fight corruption. 


The “Resolution on Carrying on the Struggle Against 
Corruption Further in Depth Across the Province” 
adopted at a meeting of the Eighth Guangdong Provin- 
cial People’s Congress Standing Committee this morning 
pointed out bluntly the seriousness of some corrupt 
social phenomena. The resolution said: “Some corrupt 
phenomena in state organs have aroused strong griev- 
ances among the public. If these corrupt phenomena are 
allowed to spread unchecked, they will one day ruin our 
people's regime.” 


It is disclosed that recently some 23,000 cadres at and 
above the county and office level in Guangdong under- 
went a self-examination process, and some 16 percent of 
these cadres admitted that their behavior in certain 
aspects did not fully meet the standards as prescribed by 
the “five rules” set by the central authorities on honesty 
and self-discipline. 


This resolution by the provincial people's congress 
demands that people's congresses at all levels in Guang- 
dong Province take the struggle against corruption as an 
important part of their supervisory duty and strengthen 
supervision over the operation of the government, the 
people's courts, and the people's procuratorates, as well 
as grass-roots Organizations in townships and towns. 


The ongoing meeting of the Standing Committee of the 
Eighth Guangdong Provincial People’s Congress has 
heard reports by departments concerned on recent 
progress in the anticorruption operation. Some ugly 
social phenomena and some issues of corruption among 
some government staff have drawn great attention from 
members of the people's congress standing committee. 


Standing committee member Rao Fanzi held that the 
main reason for worsening corruption is not the lack of 
applicable laws, but the failure to observe laws. A small 
number of individuals just fail to rule according to law, 
and some of those who enforce the law violate the law 
themselves or engage in illegal activities. 


Standing committee member Liu Wengiao noted that 
practicing extravagance in ceremonies and festivities, 
vacationing at public expense, and rush purchasing of 
luxury cars are very common and have become serious 
problems in Guangdong nowadays. These practices 
should be checked and redressed. 
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Guangxi Chairman Addresses Congress Session 


Reviews Results, Tasks 


HK2401124594 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 20 Jan 94 


[Text] The Second Plenary Session of the Eighth 
Guangxi Zhuang Autonomous Regionai People’s Gov- 
ernment was solemnly inaugurated in Nanning Theater 
on the morning of 20 January. 

The plenary session executive chairmen and presidium 
executive chairmen were seated in the front row at the 
rostrum. They were Liu Mingzu [regional people's con- 
gress standing committee chairman], Huang Baoyao, Li 
Jiwu, Wei Jisong, Shi Zhaotang, He Bin, Du Jingyi, 
Zhang Dunhao, and Zhang Mujie. 


Also sitting at the rostrum were some regional party and 
government leaders, including [regional party committee 
Secretary] Zhao Fulin; [regional people's government 
Chairman] Cheng Kejie; Ding Tingmo; Lin Chaoqun; 
Peng Guikang; [regional military district Commander] 
Wen Guoging; Li Enchao [regional discipline inspection 
commission secretary]; Yuan Zhengzhong; Ma Qingsh- 
eng: Chen Huiguang [regional Chinese People's Political 
Consultative Conference committee chairman]; Lei Yu; 
Xu Bingsong; Lu Bing; Yuan Fenglan; Liu Hong; Wang 
Rongzhen; Chen Ren; Zhong Jiazuo; Long Chuan; 
Huang Yuyang; Lu Yannan; Wei Ruilin; Yao Kelu; Wu 
Keqing. Ma Minglong; He Xianglin; and Mo Xuguang; a 
number of regional military district leaders and region- 
ally based troops leaders, including Li Leisheng and 
Zhang Guangbi; as well as Huang Renwen, regional 
higher people’s court president; and Wei Jianeng, 
regional people's procuratorate chief procurator. 


Some veteran comrades, including Wei Chunshu, Wang 
Zhuguang, Jin Baosheng, Huang Jia, Wei Zhangping, 
Zhao Mintian, Qiu Wenyi, Tian Ming, Liang Chengye, 
Zhang Shenzheng, Shi Qingsheng, Wei Chengdong, Qiu 
Dongling, and others were also seated at the rostrum. 


Liu Mingzu presided over the opening ceremony and 
announced that 686 out of a total of 715 regional 
people’s congress deputies attended the plenary session, 
thereby constituting a quorum. 


Regional people's government Chairman Cheng Kejie 
delivered a government work report on behalf of the 
regional people's government at the plenary session. 


Chairman Cheng Kejie’s work report was divided into 
two parts, namely, “The 1993 Work Review” and “The 
1994 Work Tasks.” 


In reviewing the 1993 work, Cheng Kejie pointed out: In 
1993, under the guidance of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as well as the spirit of the 14th CPC National Congress, 
people of all nationalities in Guangxi closely adhered to 
the party's basic line, further emancipated the mind, 
strengthened confidence, and seized each and every 
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opportunity to quickened the pace of reform, opening 
up, and economic construction with the result that we 
witnessed a regionwide economic boom, maintained 
political stability, strengthened nationality solidarity, 
and successfully promoted social progress. Guangxi’s 
total estimated gross national product for the year 1993 
reached 77.3 billion yuan, up 18.7 percent over the 
previous year. 


Cheng Kejie stated: Last year, under the leadership of the 
regional CPC committee, we firmly adhered to economic 
construction as the center and made every possible 
endeavor to improve all types of work. First, we 
unfolded large-scale discussions on building a socialist 
market economy, further emancipated the mind, and 
successfully transformed ideological concepts. Second, 
we quickened the pace of reform and made substantial 
progress in many key fields. Third, we strengthened 
agriculture as the foundation and comprehensively 
pressed ahead with comprehensive rural economic 
growth with the result that the region's total estimated 
agricultural output value for the year 1993 reached 38.4 
billion yuan, up 5.2 percent over the previous year, and 
total estimated township and town enterprises output 
value 60.1 billion yuan, up 1.15 percent over the pre- 
vious year. Fourth, we vigorously readjusted product 
mix in light of market needs and brought about a 
high-rate industrial growth with the result that the 
region’s total estimated industrial output value at and 
above township level for the year 1993 reached 69.6 
billion yuan, up 22.6 percent over the previous year. 
Fifth, we further expanded opening up to the outside 
world and developed foreign economic and trade rela- 
tions by a large margin with the result that the region's 
foreign trade witnessed a sustained growth with the total 
estimated import and export volume standing at $1.9 
billion, up 15.9 percent over the previous year. Sixth, we 
made more fruitful investment in both infrastructure 
facilities and basic industries with the result that the 
region's total estimated social investment in fixed assets 
reached 23 billion yuan. Seventh, we stepped up and 
improved macroeconomic regulation and control with 
the result that the regional financial order was improved 
and revenue increased. Eighth, we energetically devel- 
oped science, technology, and education and scored 
gratifying results in developing various undertakings. 
Ninth, we enlivened both urban and rural markets and 
improved people's livelihood. Tenth, we firmly and 
simultaneously grasped two key aspects of work with the 
result that we succeeded in consolidating and developing 
a regionwide political situation of stability and unity. 


Speaking of the 1994 work tasks, Cheng Kejie stated in 
his government work report: In 1994 we should follow 
such a principle in all endeavors as comprehensively 
implementing the spirit of the 14th CPC National Con- 
gress as well as the spirit of the Third Plenary Session of 
the 14th CPC Central Committee. We should quicken 
the pace of reforms aimed at building a socialist market 
economic structure, further expand opening up to the 
outside world, strengthen and improve macroeconomic 
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regulation and control, vigorously readjust the economic 
structure, maintain a sound regionwide development 
momentum, energetically push the region’s economic 
growth onto a new stage on the basis of a sustained and 
rapid economic growth scored over the past few years, 
create conditions for quadrupling the region's total gross 
national product three years ahead of schedule or even 
sooner, and constantly promote socialist democracy and 
spiritual civilization building. 


Speaking of the 1994 work arrangements, Cheng Kejie 
spelled out the following three requirements: 


1. To maintain a sustained, rapid, and healthy regional 
national economic growth. To this end, Cheng Kejie 
added, it has been tentatively decided that the region’s 
total gross national product shall be raised by 12 percent, 
total agricultural output value by 7 percent, total indus- 
trial output value at and above township level by 15 
percent, and total grain output by | percent on the basis 
of last year’s figures. Moreover, efforts shall be made to 
secure a continued development for all trades and pro- 
fessions in the region. To attain these goals, Cheng Kejie 
noted, it is necessary to firmly grasp the following 10 
aspects of work: 1) To vigorously develop the rural 
economy and increase peasants’ income; 2) To improve 
industrial and communications productions in a down- 
to-earth manner with a view to increasing economic 
efficiency; 3) To successfully build key projects and 
continually accelerate ports construction; 4) To seize 
each and every opportunity to develop an export- ori- 
ented economy; 5) To make redoubled efforts to build a 
market system and invigorate circulation; 6) To success- 
fully build all help-the-poor projects and help various 
poverty-stricken areas eradicate poverty and achieve 
prosperity at a faster pace; 7) To increase revenue, cut 
down on expenditure, and improve financial as well as 
credit and loan work; 8) To curb excessive price hikes 
and improve people’s livelihood; 9) To continually 
attach strategic priority to educational, scientific, and 
technological development with an eye on achieving 
economic rejuvenation and prosperity; 10) To 
strengthen and improve family planning work in a down- 
to-earth manner and step up both land management and 
environmental protection. 


2. To quicken the pace of reforms aimed at building a 
socialist market economic structure. This year’s reforms 
should be centered on the following six aspects: 1) To 
deepen the rural economic structural reform so as to 
infuse rural economic development with fresh vigor; 2) 
To shift the state-owned enterprises operative mecha- 
nism in a down-to-earth manner and create conditions 
for establishing a modern enterprise system; 3) To con- 
scientiously organize activities of studying the state 
policies on financial, revenue, banking, foreign trade, 
and planning systems reforms; 4) To expedite circulation 
structural reform and vigorously build and develop an 
essential production means market; 5) To perfect a social 
security system and accelerate urban housing system 


84 REGIONAL AFFAIRS 


reform; 6) To vigorously and steadily further institu- 
tional reform and practically transform government 
functions. 


3. To press ahead with socialist democracy and spiritual 
civilization building. 


To conclude, Cheng Kejie called on people of all nation- 
alities in the region to adhere to the party’s basic line and 
seize each and every excellent opportunity to speed up 
development under the leadership of the CPC Central 
Committee with Comrade Jiang Zemin as the core and 
to strive to score new achievements and win new victo- 
ries in 1994. 


Those attending the plenary session as nonvoting dele- 
gates were the regional CPPCC committee members 
currently attending the second plenary session of the 
seventh regional CPPCC committee, some regionally 
elected National People’s Congress deputies, persons in 
charge of the regional party committee and people’s 
government departments, commissions, offices, and 
bureaus, and persons in charge of the Nanning-based 
higher learning institutions. 


More on Viewing 93 Results 


HK0102081594 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 22 Jan 94 


[Excerpts] Last year Guangxi registered substantial 
progress in many important fields. Chairman Cheng 
Kejie said in his Government Work Report: In 1993 
Guangxi stepped up its reform and made substantial 
progress in many important fields. In rural reform, 
Guangxi stabilized and improved the contract responsi- 
bility system on a household basis with remuneration 
linked to output and the two-tier operational system; 
developed the rural socialized service system; gradually 
expanded the force of the collective economy; imple- 
mented the Central Committee’s instructions on 
reducing the peasants’ burden; abolished 60 categories of 
irrational charges; reduced the peasants’ burden by 890 
million yuan; and expanded the trial-implementation of 
county-level reform, causing the number of experimental 
counties to increase from 13 to 22. 


In enterprise reform, in accordance with the State Coun- 
cil’s regulations on the transformation of the operational 
mechanism of industrial enterprises under ownership by 
the whole people, Guangxi formulated implementation 
methods and sorted out and abolished a number of 
documents running counter to these regulations. Most 
enterprises reformed the labor employment system, the 
personnel system, and the wage distribution system. 
More than 2,000 state- owned enterprises in Guangxi, 
with 1.13 million employees, adopted all kinds of 
methods to link supply to marketing, and some enter- 
prises abolished the eight-grade wage system, which had 
been in force for many years. All localities straightened 
out ownership and management rights, reformed the 
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ownership and management system, and further prac- 
ticed the shareholding system. There were 160 share- 
holding companies and 46 enterprise groups in Guangxi. 
Major efforts were made to develop township and town 
collective economic sectors. The output value of collec- 
tive industrial economy increased by 49.5 percent over 
the previous year. Individual industrial and commercial 
households increased to 698,500 up by 10.1 percent over 
the previous year; and private enterprises increased to 
3,631, up by 73.2 percent. 


In price system reform, state-fixed prices now account 
for only 1.5 percent of the total agricultural products 
under state procurement, 5.4 percent of the total retail 
sales volume of social commodities and 7.4 percent of 
the total sales of industrial capital goods. A mechanism 
is gradually taking shape in which the market determines 
prices. The circulation field has been further invigorated. 
[passage omitted] 


The reform of the city and town housing system is 
proceeding in an all-round way and 52 cities and coun- 
ties are putting into effect their housing system reform 
programs. Total housing rent of 1.2 billion yuan has been 
collected. Social insurance system reform, with old age 
pension, job awaiting, and medical care as the main 
components, is being further carried out. 


Hainan Sets Up Intellectual Property Court 


HK0102095694 Beijing XINHUA Hong Kong Service in 
Chinese 0748 GMT 19 Jan 94 


[By reporter Bu Yuntong (0592 0061 1749): “Hainan 
Sets Up An Intellectual Property Adjudication Divi- 
sion“ 


[Text] Haikou, 19 Jan (XINHUA)—The intellectual 
property adjudication division of the Hainan provincial 
higher people’s court was officially founded and began 
operation the other day. 


The main tasks of the newly founded intellectual prop- 
erty adjudication division of the Hainan provincial 
higher people’s court are: To give a first hearing to 
intellectual property-related cases that have a strong 
impact within the province; to give a first hearing to 
intellectual property-related cases put under its jurisdic- 
tion by the Supreme People’s Court; to try intellectual 
property-related cases in relation to which an appeal has 
been made against the first-hearing verdict delivered by 
the intermediate people’s court; to examine and review 
appeals related to intellectual property rights in accor- 
dance with the procedure for the supervision of trials; to 
supervise and give guidance to lower-level courts in 
handling intellectuai property-related cases; to conduct 
propaganda and education in laws, regulations, and 
policies relevant to intellectual property rights; to take 
charge of the professional training of cadres involved in 
intellectual property adjudication province- wide; and to 
investigate and study the state of affairs and problems in 
the handling of intellectual property-related cases. 
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Hubei Conference Calls For New Labor System 


HK3101152794 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 23 Jan 94 


[Text] A provincial labor work conference wound up in 
Wuhan yesterday. 


The conference pointed out that in 1994, Hubei's labor 
work should proceed by focusing on key aspects, over- 
coming difficulties, fostering and developing a labor 
market, and gradually establishing a new labor system 
which conforms with a socialist market economic struc- 
ture. 


The conference also emphatically called for rapidly 
building employment consultation institutions; strength- 
ening management of nongovernmental employment 
consultation institutions; further expanding labor coop- 
eration with other provinces and municipalities, espe- 
cially coastal and economically developed regions; vig- 
orously implementing an all-personnel labor contract 
system; and improving professional and occupational 
qualifications assessment work. To this end, the confer- 
ence stated, it is imperative to establish a batch of 
authoritative professional and occupational qualifica- 
tions assessment institutions at both provincial and 
prefectural levels within the year; actively develop social 
security undertakings as well as relevant economic orga- 
nizations in both cities and towns across the province to 
establish a uniform, societywide, and omnidirectional 
social security system tailored to the needs of old-aged 
people. In order to properly coordinate labor relations, it 
is also imperative to carry out large-scale propaganda on 
good labor relations with a view to tackling some long- 
standing problems, such as unauthorized labor employ- 
ment, willful lengthening of working hours, willful 
deduction of labor wages, noncompliance with labor 
safety standards, refusal to pay social security premium, 
illegal labor trade, and so on. It is also imperative to 
strictly regulate and control aggregate labor wage 
volume. At present, it is imperative to comprehensively 
implement and perfect a planned dynamic wage system 
in light of actual tax burdens. 


The conference also urged stringent labor safety super- 
vision and reduction of all types of labor accidents. 


Li Dagiang, provincial party committee standing com- 
mittee member and provincial vice governor, delivered a 
speech at the end of the conference. 


Free Markets Help Hubei Farmers Become 
Prosperous 

OW 2801122194 Beijing XINHUA in English 1122 
GMT 28 Jan 94 


[Text] Wuhan, January 28 (XINHUA)—More and more 
farmers in Hubei Province have become prosperous 
following a quick expansion of free markets in rural 
areas of this central China province. 
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According to local officials, there are now more than 
4,200 farmers’ markets in rural Hubei. It is estimated 
that about 10 billion yuan of commodities are traded 
there in a year. 


The market network in rural areas of the province is 
formed with farmers’ markets as the basis, and with 
specialized and wholesale markets of various kinds as 
the backbone. Markets of essential production factors 


have also begun to emerge. 


In Jingzhou Prefecture, dubbed a “grain and cotton 
storehouse,” farmers used to have great difficulty in 
selling their farm products. 


But now, to the relief of local farmers, various kinds of 
grain wholesale markets, involving 20,000 individual 
traders, are doing brisk businesses of farm products 
through major grain and edible oil wholesale markets in 
the seats of 11 counties and cities, and 41 wholesale 
offices across 28 provinces, with one billion kg of grain, 
edible oil and related products being marketed a year. 


Many farmers have become prosperous through farmers’ 
markets. For instance, the beancurd market at Shipai 
township, Zhongxiang city has got famous. The existence 
of the market not only enriches the vegetable baskets of 
local residents, but also helps to increase the income of 


nearby farmers. 


Now 50 percent of farmers from rural areas not far from 
the beancurd market are engaged in production and 
marketing of bean products. Their annual per capita 
income has reached 1,000 yuan. 


The quick development of various specialized markets 
and wholesale markets has played a positive role in the 
overall economic development of different localities, 
said the officials. 


The provincial government has been working out more 
rules and regulations to guide markets of various kinds 
in the province to develop healthily. 


Hubei To Crack Down on Pornography, 
Hooliganism 


HK0102095894 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 22 Jan 94 


[Excerpts] Yesterday morning, the provincial party com- 
mittee and government jointly held a broadcast telecon- 
ference at which they discussed major problems of 
Hubei's publications market and planned a province- 
wide crackdown on pornography and hooliganism 
during the Lunar New Year Festival period. 


The provincial party committee and government 
decided to unfold a two-month crackdown on pornog- 
raphy and hooliganism across the province during the 
Lunar New Year Festival period with a view to resolving 
problems on Hubei's publications market. [passage 
omitted] 
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Provincial Vice Governor Han Nanpeng briefed the 
conference participants on major problems in Hubei's 
publications market and made arrangements ſor the 
upcoming province-wide crackdown. 


Wang Zhongnong, provincial party committee standing 
committee member and propaganda department 
director, laid down requirements for the upcoming prov- 
incewide crackdown, saying: Under the new situation, 
we should heighten understanding of the importance, 
urgency, and complexity of the struggle against pornog- 
raphy and hooliganism. Under no circumstances should 
we try to seek economic growth at the expense of cultural 
growth. We should properly handle relations between the 
central task of economic construction and the struggle 
against pornography and hooliganism, between building 
a socialist market economy and opposing pornography 
and hooliganism, as well as between building two civili- 
zations and opposing pornography and hooliganism. We 
should view the publications market from a high, polit- 
ical, and strategic plane, and strive to push ahead with 
the struggle against pornography and hooliganism with 
perfect assurance. [passage omitted] 


H Addresses C , 
8888 ourse on Deng's 


HK0102095494 Changsha Hunan Peoples Radio 
Network in Mandarin 2300 GMT 24 Jan 94 


[Text] In the provincial party school’s auditorium yes- 
terday morning, provincial party Secretary Wang Maolin 
made a guidance report on Volume 3 of the Selected 
Works of Deng Xiaoping to more than 600 cadets of the 
first stage of the provincial theoretical study class for 
prefectural- and departmental-level cadres, the training 
course for young and middle-aged cadres, the research 
class for party and government cadres, the special course 
for ethnic cadres, the cadres school, and the provincial 
Communist Youth League School. 


In his report, Comrade Wang Maolin stressed the impor- 
tance of studying Volume 3 of the Selected Works of 
Deng Xiaoping, and the need to integrate theory with 
practice and strengthen leadership over theoretical 
study. 


He said: Only by intensively studying Volume 3 of the 
Selected Works of Deng Xiaoping, can we understand 
what socialism is and how to build socialism with 
Chinese characteristics, lay a solid ideological founda- 
tion for the establishment of a new socialist market 
economic structure and improve leaders’ leadership 
mentality, their leadership level, and their ability to 
control the overall situation. 


Comrade Wang Maolin pointed out: All-level party 
committees should put the study of Marxist theory in an 
important position and leading cadres at all levels should 
take the lead in studying theory. In the meantime, in 
theoretical study, there is a need to abide by the principle 
of being new and applicable and to further improve and 
observe all rules on theoretical study. In particular, 
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theoretical propagation workers should conduct in-depth 
and painstaking research, write significant articles, and 
enthusiastically provide guidance lectures to deepen 
theoretical study. 


Yang Zhengwu, deputy secretary of the provincial party 
committee; and Luo Haifan, member of the provincial 
party committee’s Standing Committee and chief of the 
Organization Department, attended the mecting. Ying 
Sheng, president of the provincial party school, presided 
over the meeting. 


Southwest Region 


Guizhou Governor Solicits Deputies’ Opinions 


HK0102095294 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 24 Jan 94 


[Text] Yesterday afternoon Governor Chen Shineng, 
other provincial leading comrades, and people in charge 
of the relevant departments took part in the discussions 
of various delegations to solicit their opinions and sug- 
gestions on government work. To make the People’s 
Congress session more successful, the secretariat of the 
session had collected the delegation’s opinions and 
demands in advance. Prior to their visit, these provincial 
leading comrades had summoned people in charge of the 
relevant departments to a meeting to clarify that they 
should carefully listen to the deputies’ opinions and 
factually answer their questions. 


Governor Chen Shineng listened to the opinions and 
demands of the delegation of the Chinese People's Polit- 
ical Consultative Conference. Three members of the 
delegation raised suggestions on highway construction, 
railway construction, grain and cotton production, 
animal husbandry development, assisting the poor, and 
combating corruption for a clean administration. 


Governor Chen Shineng said that he would seriously 
consider their suggestions. People in charge of the rele- 
vant departments also factually answered their ques- 
tions. 


Vice Governor Mo Shiren went to Liupanshui's delega- 
tion to solicit their opinions. Members of the delegation 
requested listing Liupanshi City as an open city in the 
hinterland. Mo Shiren and comrades in charge of the 
relevant department answered their questions. 


Vice Governors Hu Xiansheng, Zhang Vuqin, and Yao 
Jiyuan respectively went to the delegations of Tongren, 
Qiannan, and Zunyi to solicit their opinions 


Guizhou Procuratorates, Courts Report on Work 


HK3101140194 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 25 Jan 94 


[Text] Yesterday Hu Kehui, chief procurator of the 
Guizhou Provincial People’s Procuratorate, made a 
report to the provincial People’s Congress session on the 
province's procuratorial work. One year ago, He Kehui, 


Above all, they should concentrate on examining and 
handling major and important cases, uphold the prin- 
ciple of severe crackdown, safeguard the country’s polit- 
ical stability and social tranquility, strengthen their 
supervision over law enforcement, and continue to 
change the situation where law is not observed or law 
enforcement is not strict. The people trust the people's 
procurators. 


In the auditorium of the provincial peoples government 
yesterday afternoon, Xie Jinhan, who has worked for 
decades on the judicial front, came up to the rostrum of 
the provincial People’s Congress meeting to report on 
the work of the Guizhou Provincial Higher People's 
Court. Last year courts throughout the province consci- 
entiously implemented the party Central Committee's 
instructions on preserving social stability, further 
strengthened their function in exercising dictatorship 
over enemies, and resolutely dealt with all kinds of 
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On the work in 1994, Xie Jinhan said: The general 
requirement for this year is to produce good results in 


congresses at all levels, make important contributions to 
the fight against corruption. 


Tibet Curbs Indiscriminate Collection of Fees 


OW0102100194 Lhasa Tibet People's Radio Network in 
Mandarin 1430 GMT 26 Jan 94 


[From the “News” program] 


[Text] Since the start of the anticorruption struggle in the 
region, party committees and governments at various 
levels have attached importance to checking the indis- 
criminate collection of fees, which has provoked strong 
reactions among the masses, and to reducing the burdens 
of peasants and herdsmen. They have taken a firm and 
clear stand and acted promptly to deal with such prob- 
lems with good initial results. 


Through the investigation of indiscriminate fee col- 
lecting and other problems, it was learned that there are 
177 kinds of fee at the regional level and 1,337 rules 
governing their collection. Various units have discov- 
ered a number of cases of indiscriminate collection of 
fees, fines, retention of fees, and misappropriation of 
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public funds involving a total of 1.761 million yuan. All 
of this has now been delivered to the state treasury. 


As of end of 1993, the autonomous region announced the 
cancellation of 20 kinds of unreasonable fee, and various 
prefectures and cities announced the cancellation of 216 
kinds of unreasonable fees. Most departments and units 
in the autonomous region also checked on the matter in 
a serious manner. 


The Regional Education Commission checked on 13 
kinds of fees and has now canceled six kinds of unrea- 
sonable fee. The Regional Foreign Affairs Office has 
stopped seven kinds of fee which were collected in 
addition to the standard fee for issuing passports to 
people wanting to go abroad. The Regional Agricultural 
Commission checked on 13 kinds of fee which add a 
burden to peasants and herdsmen. The Lhasa City 
Public Security Bureau checked on 118 kinds of fee and 
canceled seven and temporarily stopped 25 others with 
the approval of the Lhasa City party committee and the 
city government. The city public security bureau also 
checked on fines, household fees and car deregistration 
fees. It discovered 300,000 yuan in fees which should not 
be collected. This has now been handed to the city 
financial authority. Meanwhile, some units have cor- 
rected the situation in which supporting fees [zan zhu 
fei] were collected from enterprises and institutions by 
staff members and workers of those units. 


Yunnan Official Discusses Anticorruption Work 


HK3101152494 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 20 Jan 94 


[Text] Lang Dazhong, provincial party committee 
standing committee member and provincial discipline 
inspection commission secretary, made an anticorrup- 
tion work report at a situation briefing held by the 
provincial party committee united front work depart- 
ment yesterday. 


The briefing was attended by the Kunming-based 
National People’s Congress deputies, Chinese People's 
Political Consultative Conference [CPPCC] National 
Committee members, persons in charge of the provincial 
branches of various democratic parties and people's 
organizations, well-known public figures without party 
affiliation, as well as prominent ethnic minority and 


religious personages. 


Lang Dazhong said in his report: Since the Second 
Plenary Session of the Central Discipline Inspection 
Committee concluded last August, the provincial party 
committee and government have attached great impor- 
tance to the deep anticorruption struggle, conscien- 
tiously carried out mobilization work and made arrange- 
ments in this regard, and employed practical and feasible 
measures. The discipline inspection, supervision, procu- 
ratorial, judicial, and other functional departments 


across the province have also done a lot of work to this 
end. The broad masses of the people have reported and 
provided clues on a large number of corruption cases 
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with the result that a batch of major and serious corrup- 
tion cases have been cracked and handled, a batch of 
corrupt elements penalized, a batch of an 
resented by the masses wiped out, and a batch of 
unreasonable charges abolished. The malpractice of 
going on domestic and overseas sightseeing tours at 
public expense in disguised form has been put to an end. 
With a serious and conscientious attitude, leading cadres 
at and above city level across the province have also held 
internal democratic meetings; placed themselves under 
the supervision of the masses; and conducted self- 
examination and self-rectification in accordance with 
the five central regulations on building a clean govern- 
ment and maintaining self-discipline among cadres with 
the result that a batch of problems have been resolved. 
These activities have dealt a telling blow at all types of 
negative and corrupt phenomena. At the moment, the 
provincewide anticorruption struggle is still going on in 
an in-depth manner in accordance with the central 
arrangements. 


Lang Dazhong stated: The whole province should make 
continued efforts to fulfill three major tasks during the 
next stage of the anticorruption struggle and heighten 
understanding of the anticorruption struggle; con- 
sciously adhere to the principle of firmly and simulta- 
neously grasping two key work aspects; concentrate on 
attaining three goals; see to it that leading cadres remain 
honest and maintain self-discipline; and waste no time in 
investigating and handling corruption cases and recti- 
fying malpractices. At the moment, we should also make 
every possible endeavor to prevent such malpractices as 
holding banquets and giving gifts at public expense, 
engaging in extravagance and waste, and so on, from 
recurring during the Lunar New Year Festival. 


The meeting was also attended by Ling Huan, provincial 
party committee deputy secretary; Yang Ming and Mai 
Xiqiu. provincial people's congress standing committee 
vice chairmen; Dao Shixun, Xiang Chaozong, and Liu 
Bangrui, provincial CPPCC committee vice chairmen; 
as well as persons in charge of the relevant departments. 


North Region 


Beijing Executes 6, Sentences 12 Criminals 


SK0102051294 Beijing BEIJING RIBAO in Chinese 
26 Jan 94 pl 


[Text] On January 25th, in order to safeguard the public 
security of the national capital, put a stern damper on the 
arrogance of serious criminal elements, and protect the 
people's legal rights and interests, the municipal inter- 
mediate people's court strictly punished a number of 
criminals who had seriously undermined public security. 
Six criminals guilty of the most heinous crimes were 
escorted to the execution ground and executed by 
shooting. They were Qin Youli, a jobless person of the 
municipality, for rape and hooliganism; Sun Qinglai, a 
person released from reeducation through labor, for 
arson; Han Taiping, a peasant from Henan Province, for 
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on duty while robbing a savings bank. They 
are the most evil criminal elements. Their crimes were 
extremely vicious, caused great danger to society, and 
incurred the greatest popular indignation. 


Qin Youli, who was executed on 25 january, resorted to 
violence on numerous occasions in raping two hired 


toward women workers in public at a working room in 
the restaurant he ran. Three people were victimized. 


Zhang Wenzheng, a jobless person of the municipality 
who had been sentenced before, harboring hatred 
towards his girlfriend Liu who left him, premeditated 
retaliation through violence. Using a sharp knife and 
other weapons on 13 January 1993, he forced Liu who 
was on her way home from work, to go with him to a 
certain plant in Shijingshan District. He killed Liu by 
stabbing her several times on her neck and chest. 


Yang Yinlong, Jin Huang, Wang Guoen, Liu Qingrui, 
and Li Jingbin, who were sentenced to death at the first 
trial by the municipal intermediate people's court on 25 
January, formed a criminal ring with two other jobless 
persons of the municipality. From October 1991 to May 
1992, they used repeating firelocks and knives to rob 
houses or waylay people in the Jiuxiangiao, Jiangtaix- 
iang, Yonganli, and Tuanjiehu areas of Chaoyang Dis- 
trict. Many people were victimized. They stole over 
40,000 yuan renminbi, $1,500, a Bluebird car, and large 
amounts of materials, such as cameras, videos, watches, 
and gold ornaments, worth over 280,000 yuan. 


Ji Shuhan, president of the municipal intermediate peo- 
ple’s court, said: The municipal intermediate people's 
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[Text] On 29 January, Cheng Weigao, secretary of the 
provincial party committee, heard reports made by the 
provincial discipline inspection commission and the 
provincial departments concerned on how to spend a 
frugal Spring Festival and consolidate achievements in 
the struggle against corruption. 


After hearing the reports, Cheng Weigao again urged that 
the party and government organs at various levels and 
their leading cadres should be honest and thrifty in their 
spending during the Spring Festival and that the disci- 
pline inspection and supervisory organs at various levels 
should strengthen supervision and inspections. 


Cheng Weigao stressed: The year 1994 is a year for 
package reform and breakthroughs in key areas. So long 
as the leading cadres at various levels maintain honesty 
and establish close contacts with the masses, the reform 
measures will be supported by the masses and reform 
progress smoothly. Party committees and governments 
at various levels should always regard the opposition to 
corruption and the maintenance of honesty as a political 
task and grasp it. At present, we should grasp the issue of 
honesty during the Spring Festival. Leading cadres at 
various levels should take the lead in being honest. As for 
localities, departments, and units where many serious 
problems emerge, their principal leading cadres should 
first be called to account. 


Hebei Governor Returns From U.S., Canada 


SK0102045294 Shijiazhuang Hebei People’s Radio 
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[Text] The provincial army and local cooperation amity 
delegation headed by Governor Ye Liansong, success- 
fully visited Canada and the United States in mid- 
January. 


During visits to Canada and the United States, the 
delegation extensively established contacts and held 
talks on a group of the province's key external economic 
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nahan formally signed a protocol on establishing friend- 
ship ties between Hebei Province of China and Missouri 
State of the United States. Following lowa State, this is 
the second city [as heard] in the United States that has 
established friendship ties with our province. The dele- 


transformation projects, introduced by the province. 
Many companies expressed the desire to visit our prov- 
ince in the foreseeable future and to hold further talks on 
items of interest. 


Hebei Holds Judicial, Court Work Conference 


Governor Addresses Forum 
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[Text] Upon his return from trips to foreign countries, 
Ye Liansong, deputy secretary of the provincial party 
committee and governor of the provincial government, 
gave a speech at the provincial judicial, procuratorial, 
and court work conference on 30 January. 


He said in his speech: At present, there are many 
problems in social order and in the many factors 
affecting stability. Serious economic crime cases, serious 
criminal cases, and the phenomena of social evil have yet 
to be put under effective control. The criminal cases of 
hooligans, robbers, and thefts continued to increase. 
Therefore, we must be neither blind nor optimistic about 
social order. We must keep from becoming careless or 


paralyzed ideologically or practically. 


Ye Liansong said: The year 1994 is key to satisfactorily 
accomplishing the Eighth Five-Year Plan and to strive to 
fulfill the target of quadrupling the GNP ahead of 
schedule. On the basis of two consecutive years of fast 
economic development, we should continue to maintain 
rapid economic development. Therefore, the party com- 
mittees and governments at various levels and the judi- 
cial, procuratorial, and court departments should accu- 
rately understand that development is the purpose, 
reform is the motivation, and stability is the prerequisite 
and grasp their dialectical relations. The party and 
government top leaders should ideologically understand 
the importance of stability as they understand reform 
and opening up. In doing their practical work, the party 
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and government top leaders should exert real efforts to 
grasp stability as they do to grasp economic work. 

Ye Liansong stressed: Safeguarding stability is the 
common task of the whole party and the whole society. 
So, the whole party and all social forces should be 
mobilized and make concerted efforts to comprehen- 
He urged: The party and government top leaders should 
not only be leaders for economic construction but also be 
the first to safeguard stability. We should strengthen the 
struggle for strictly dealing blows to criminal activities, 
expand the extent of attacks, and bring the rising ten- 
dencies of major cases under control. We should posi- 
tively and actively wage the struggle against corruption 
and conscientiously investigate and handle major and 
appalling cases involving legal persons. Simultaneously, 
we should strengthen the construction of the contingent 
of the masses preventing and controlling criminal activ- 
ities and enable it to come into full play as the first line 
of defense for eliminating contradictions, preventing 
crimes, and stabilizing society. 


Secretary Attends Closing 31 Jan 


SK010206 1494 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 31 Jan 94 


[Text] Stability is a most important task was the main 
topic of the speech made by Cheng Weigao, secretary of 
the provincial party committee, at the provincial judi- 
cial, procuratorial, and court work conference that ended 
on 31 January. 


In his speech, Cheng Weigao set forth: The current 
economic and political situation of Hebei Province is 
comparatively good. However, this does not mean that 
there aren't any problems or difficulties. We know that 
many unstable factors and prominent security problems 
persist regarding political and social stability. Thus, we 
must strengthen our sense of adversity in this state of 
contentment. That is, we should ensure that we keep an 
eye out for danger when we are content, subjugation 
when we have stability, and disorder when we have good 
order. He stressed: 


[Begin Cheng Weigao recording] Reform is the motiva- 
tion, development is the purpose, and stability is the 
guarantee. Without the deepening of reform, there will 
be no foundation for development and stability in the 
situation and it will be impossible for social stability to 
last for very long. However, without a stable social 
environment, there will be no success in reform, it will be 
impossible to make development, and nothing will be 
accomplished. [end recording] 


Cheng Weigao urged: Party committees at various levels 
should go all out to grasp the work of safeguarding 
stability just as they do to grasp economic construction 

We should strengthen the forecast before the issuance of 
reform measures; actively strengthen propaganda, edu- 
cation, and persuasion; adopt appropriate measures in a 


responsibility, strictly implement the system of respon- 


the measures for 


political science and laws to strictly enforce laws. We 
must neither replace the laws by words nor use power to 
prevail over laws. The nation will be powerful when its 
judicial, procuratorial, and court work has been strength- 
ened. The nation will become weak when its judicial, 
procuratorial, and court work has been weakened. The 
commissions for political science and laws should real- 
istically assume responsibility, make efforts to be 
advisers and assistants to party committees, and make 
fruitful achievements to embody their important posi- 
tions and functions. 


re Firecracker Plant Accident Reveals Child 
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[Text] An tremendous explosion took place at a fire- 
cracker plant in (Nanwangzhuang) Village of Longyao 
County on 29 January. The provincial and city depart- 
ments concerned have attached great importance to this. 
In the past two days, several units, including the provin- 
cial education commission and the provincial public 
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security department, and leaders of Xingtai city, respec- 
tively went to the scene of the accident to help deal with 
the aftermath of the accident. 


Longyao County has allocated over 80,000 yuan to save 
the wounded. 


It is reported that (Wang Zongkun), director of the plant, 
and (Wang Rongen) and (Zhang Haibing), primary 
school teachers who had forced pupils to work at the 
plant, have been arrested for investigations by the secu- 
rity organ. 

As of 2100 on 31 January when station reporter (Yang 
Jingzhou) released this report, over 30 pupils were saved 
from death by all-out rescue efforts, but the majority of 
them were unable to speak and were still unconscious- 
ness. 


Tianjin Reports on Complete Market System 
OW 2801134094 Beijing XINHUA in English 1250 
GMT 28 Jan 94 


[Text] Tianjin, January 28 (XINHUA)—Tianjin, the 
leading port city in north China, has established a 
complete market system composed of both national and 
local markets, spot goods and futures markets, and retail 
and wholesale markets. 


An official of the municipal Bureau of Industry and 
Commerce said that over the past few years, the city 
government has taken all possible measures to restore 
Tianjin's status as a commodity distribution center for 
the whole of northern China and turn Tianjin into an 
international commercial city. 

To date, Tianjin has formed 64 wholesale markets and 
28 national and regional markets for capital goods (iron, 
steel, copper and other raw materials), financial trading, 
technology transfers and labor services, he said. 


According to the official, the Tianjin iron and steel 
market run jointly by central and local authorities, the 
Beiyang Rolled-Steel Wholesale Market, the Tianjin Pet- 
rochemical Trading Center and the Tianjin Textile Raw 
Materials Trading Center are now rated among the 
largest of their kinds in China. 


These markets have introduced a modern trading system 
including a membership sub-system and involving the 
trading of both spot goods and futures. They are now 
shifting to futures markets, the official said. 


Moreover, local commodity markets are mushrooming 


throughout Tianjin. On average, every 20,000 local 
residents are served by such a market, he said. 


In recent years, Tianjin’s retail sales have risen at an 
annual rate of 20 percent, totaling 22.7 billion yuan in 
1993. 


Furthermore, lending and borrowing in the local money 
market amounted to 36.6 billion yuan last year, second 
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only to Shanghai, the official said. The figure represented 
a 223 percent increase over the previous year. 


A securities exchange and a foreign exchange swap 
center are growing rapidly in Tianjin. 


Last year foreign banks opened six subsidiaries in Tian- 
jin, bringing the number of such subsidiaries to eight, the 
official said. 

The establishment of a comprehensive market system 
I. ° eS See Se 
industries—automobiles and machine-building, eiec- 
tronics, chemicals and metallurgy, he said. 


These industries now account for at least 70 percent of 
Tianjin's industrial output value, profits and taxes. 


The formation of a market system has also made Tianjin 
more attractive to foreign investors, he said. 

In 1993, Tianjin approved 3,528 foreign-funded busi- 
total overseas investment of 2.26 


According to delegates attending a recent economic 
conference, Tianjin plans to build a number of new 
markets this year, including a financial market, an enter- 
prise property rights trading market, a technology 
trading center and a real estate market. 


Tianjin's Industrial Output Grows 
OW0102012094 Beijing XINHUA in English 0059 
GMT | Feb 94 


{Text} Tianjin, February | (XINHUA)—After ten years 
of effort, the machinery, electronics, chemical and met- 
allurgical industries have taken shape in Tianjin, with 
their output value accounting for 70 percent of the city's 
industrial total. 

The municipal government decided recently that it will 
further boost these sectors this year. 


In machinery, 115,000 automobiles are to be churned 
out in 1994. And stress will be put on machine-tooling, 


hydraulic electrogenerating facilities and engineering 
machines. 


In the electronics sector, improvement of video 
recorders and color televisions will enjoy priority as well 
as advanced telecommunications and computers. 

The chemical industry will develop high-efficiency pes- 
ticide, first-class paint and other products. 


And top-flight metal products will top the agenda in the 
metallurgical field. 


Al present, most enterprises involved in these fields 
boast large scale production. And their products have 
held a large market share at home For example, “Xiali” 
cars and “Dafa” minibuses from the Tianjin Automobile 
Company have dominated the taxi market in large and 
medium-sized cities. 
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So far, the industrial output value in Tianjin, north 
China's No. | industrial city, has reached some 50 
billion yuan. 

The city started the development of the four pillar 
industries in the 1980s. 


SK0102040194 Harbin HEILONGJIANG RIBAO in 
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[Excerpts] From 11 to 13 January, Sun Weiden. secretary 
of the provincial committee, went deeply to war 
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Weiben conscientiously examined the production lines 
of military and civilian products, and asked detailed 


should break with common practice, start construction 
quickly, and put them into production rapidly. We may 
let relevant provincial departments take the lead, orga- 
nize specialists of scientific research institutes with 
achievements to visit some war industrial enterprises, 
and introduce some new items to war industrial enter- 
prises in an effort to help them switch production to 
civilian products. We will serve as “match-makers” in 
this regard. 


trial enterprises have long been shackled by the planned 
economic structure, and some still do not dare to move 
III. poy AP gy Aaah a definite 
circle. If they “stick to this rule,” when will they be able 
Oe II ae aden coe 
said: The “three criteria” is a major principle and 

proceeding from reality is a major policy. So long as 

things are conducive for war industrial enterprises to 
extricate themselves from the predicament, we may try 
whatever methods we have. We will be good examples so 
long as we can solve our problems. [passage omitted] 


On hearing that Songjiang Electrical Machinery Plant 
has prepared to introduce foreign capital to raise the 
production capacity and quality of beer, Sun Weiben 
said: War industrial enterprises should dare to break 
through the forbidden zone. They may produce civilian 
products under the name of other brands, introduce 
foreign capital for grafting and transformation, or may 
even sell part of their idle assets and land. 


Sun Weiben fully affirmed the measures of these war 
industnal enterprises that set up small accounting units 
for independent operation. He said: Setting up small 
accounting units and allowing workshops and sub-plants 
to operate independently is good for mobilizing the 
enthusiasm of the grass roots and urging them to follow 
the path of supporting themselves through their own 
labor and assuming sole responsibility for their profits 
and losses. One plant may adopt two or even three 
systems, and should strive to vitalize each and every 


workshop if possible. [passage omitted] 


Governor Yang Zhihai, and responsible comrades of the 
General Office of the provincial party committee, the 
Policy Research Office of the provincial party com- 
mittee, the General Office of the government, 
and the provincial National Defense Work Office also 
— r in the investigation and studies. 


Liaoning Secretary Addresses Spring Festival 
SK0102070694 Shenyang Liaoning People's Radio 
Network in Mandarin 1000 GMT 31 Jan 94 


[Text] On the afternoon of 31 January, the united front 
work department under the provincial party committee 
and the provincial federation of industry and commerce 
jointly sponsored a tea party on the occasion of the 
Spring Festival in Shenyang. 


Attending the tea party were provincial leaders, 
including Gu Jinchi, Xu Wencai, Yu Jundo, Xiao Zuofu, 
Sun Qi, Gao Jizhong, Zhang Chenglun, and Ma Pinfang, 
as well as representative personages from the non-public 
units throughout the province. They happily got together 
to jointly view the Spring Festival. 


Gu Jinchi, secretary of the provincial party committee, 
delivered a speech on behalf of the provincial party 
committee and the provincial people's government, in 
which he extended cordial regards and festive greetings 
to the participating comrades. He said: By the end of 
1993, the number of individually run industrial and 
commercial enterprises and privately owned ones 
throughout the province reached 753 and involved 1.3 
million persons. Both the number of enterprises and 
number of people involved topped previous peaks. Non- 
publicly-owned enterprises and units have become an 
important force in the promotion of development in the 
province’s economy. The situation prevailing among 
these enterprises or units is very gratifying. 


In his speech. Gu Jinchi urged party committees and 
governments at all levels to continuously give regular 
guidance and support to the work of organizations under 
the provincial federation of industry and commerce. He 
also urged the organizations of industrial and commer- 
cial federations across the province and the representa- 
tive personages of non-public units to further emanci- 
pate their minds, to seck truth from facts; to unite as one; 
to work industriously, and to strive together with the 
people throughout the province to realize the second 
pioneering program, to restore the province's glorious 
prestige, and to build socialism with Chinese character- 
ISLICS. 


64 REGIONAL AFFAIRS 


— Land Management Work Conſerence 
nds 
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[Text] The provincial land management work conference 
ended on 27 January. 


The development zone and the real estate boom, that 
emerged in the province last year, have been brought 
under control. Forty-five development zones in the prov- 
ince have been reduced and 1,000 -nu of land occupied 
by the development zones have been withdrawn. The 
trend in which development zones wantonly occupy and 
build cultivated areas has basically been brought under 
control. In the latter half of last year, the province also 
generally straightened out the land occupied by the 
on-going projects, carried out the land registration work, 
and straightened out the real estate companies of the 
land departments. The province has straightened out 
18,000 cases relating to the land occupied by the on- 
going projects, investigated and handled 3,000 cases of 
illegal use of land, and withdrew 2,070 mu of land. 
Simultaneously, the system of paid use of land has been 
carried out across the province. As of the end of last year, 
the rights to using 19,000 mu of state-owned land were 
sold and |.8 billion yuan were earned from this. This has 
become the new financial resources for local govern- 
ments. 


Last year, the province cut trees and developed land on 
250,000 mu, including 130,000 mu of cultivated areas. 
This figure is roughly equal to that of the land for 
construction. Thus, the good trend of balancing the 
increase and the decrease in the cultivated areas has 
continuously been maintained. 


At the conference, Xiao Zuofu, standing committee 
member of the provincial party committee and vice 
governor of the provincial government, made a speech 
entitled “Strengthen Land Management, Deepen the 
Reform of the Land Utilization System, and Accelerate 
the Inspection of the Land Development Situation.” 


He set forth: In 1994, we should comprehensively carry 
out the paid utilization of the urban state-owned land; 
and gradually expand, on a trial basis, the paid utiliza- 
tion of the rural collective-owned areas. The enterprises 
that carry out the shareholding system on a trial basis 
should embody the principle of paid use of land. The 
land for construction use should gradually be distributed 
according to the orientation of the market. The land 
marketing forms should be dominated by inviting ten- 
ders and auctioning. We should try by every possible 
means to reduce the negotiation of land forms. 


Liaoning’s Jinzhou Punishes Corrupt Officials 


SK0102064194 Shenyang Liaoning People’s Radio 
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[Text] On the morning of 29 January, Jinzhou city held 
an open trial of handling the five typical, serious, or 
appalling cases of violating the law and discipline. 
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(Fu Zhenli), former director of the financial and trade 
office under the Jinzhou City People’s Government, 
took advantage of his duties to jointly divert 50,000 yuan 
of public funds with a loyal cadre of his own unit and to 
lend money to a person for making profits. By taking 
advantage of his position, (Fu Zhenli) also lent 50,000 
yuan of public funds to another person for the same 
purpose. He received over 6,700 yuan in bribes. With the 
approval of the Jinzhou city party committee, the Jin- 
zhou City Discipline and Inspection Commission and 
the city supervisory bureau have decided to dismiss (Fu 
Zhenli) from his membership of the party and to have 
the judicial department pursue his criminal liabilities. 


During his tenure as deputy director of the Veteran 
Cadres Bureau under the city party committee and of 
deputy head of Futa district in Jinzhou city, (Jin Rong- 
sheng) received 12,400 yuan of bribes. With the approval 
of the Jinzhou city party committee, the Jinzhou City 
Discipline Inspection Commission and the city supervi- 
sory bureau have decided to dismiss (Jin Rongsheng) 
from his membership in the party and from his admin- 
istrative post and will have the judicial organ pursue his 
criminal liabilities. 


(Lin Qingyuan), former director of the construction 
bank’s branch office under the Jinzhou railway bureau, 
took advantage of his position to receive bribery money 
and materials worth 78,810 yuan in the course of han- 
dling consumers’ loans. The working committee under 
the Jinzhou city level organs has decided through discus- 
sions to dismiss (Lin Qingyuan)'s party membership. 
The Jinzhou central branch office of the construction 
bank has also decided to dismiss him from his official 


post. 


By taking advantage of their duties (Guo Yong), deputy 
chief of the Heishan County Joint Credit Cooperative, 
and (Mu Zhanyao), who is responsible for credit at the 
Heishan County Agriculture Bank, overstepped their 
authority to release loans and respectively receive 
bribery money and materials worth 56,930 yuan and 
35,130 yuan. The party leading group of the Jinzhou City 
Agriculture Bank decided to dismiss (Guo Yong) and 
(Mu Zhanyao) from their official posts. The Heishan 
County People’s Court has respectively sentenced (Guo 
Yong) to 11 years of imprisonment and (Mu Zhanyao) to 
eight years of imprisonment. 


During his tenure (Ning Jinting), former vice manager of 
the Jinzhou city housing management company and 
concurrent manager of the city’s shabby-house renova- 
tion and development corporation, received bribery 
money and presents worth 14,000 yuan. The Jinzhou 
City Discipline Inspection Commission decided to dis- 
miss (Ning Jinting)’s party membership and official title 
and to place him on a year of probation within the 
company. 
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Liaoning’s Shenyang Notes Anti-Embezzlement 
Acts 
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[Text] The Shenyang city anti-embezzlement bureau 
sponsored a press briefing on 31 January to inform 
journalist circles on the work results scored by the two 
city levels of procuratorial organs in investigating and 
handling economic crime in 1993. These procuratorial 
organs in Shenyang accepted 452 cases of embezzlement 
and bribes and placed 366 cases on file for investigation 
and prosecution. They investigated and handled 36 
economic Cases involving party and government organs, 
judicial departments, administrative departments, and 
law enforcement departments. 


(Ma Shiheng), former leader of the armed police brigade 
under the Shenyang city public security bureau, was 
arrested according to law on charges of embezzlement 
for accepting the largest amount of money ever in the 
processing of administrative accounts during his tenure. 


On file for investigation and prosecution were cases 
involving (Chen Shijie), director of the drug policy and 
administration section under the provincial public 
health department, and (Liu Shanggian), cadre at the 
section level of the provincial public health department, 
for taking advantage of their power on numerous occa- 
sions to approve new drugs and new factories in 
exchange for huge bribes by pharmaceutical factories 
and sale centers. Both were arrested. 


Northwest Region 


Goose Secretary Views Yan Haiwang Judicial 
or 
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[Text] Provincial Party Secretary Yan Haiwang stressed 
the need to give prominence to focal points, overcome 
difficulties, and carry out all tasks in judicial work to 
create a stable and good social environment for Gansu's 
political stability and economic development. Yan Hai- 
wang made an important speech at a provincial meeting 
on commending advanced collectives and individuals 
and on judicial work yesterday. 


He said: Comprehensively implementing the party's 
basic line and preserving social and political stability are 
the main tasks in judicial work at present and are also 
new demands on judicial work in this new situation. 
Without a stable social and political environment, 
reform, opening up, and economic development will be 
impossible. Leaders at all levels must have a good idea of 
development trends, profoundly, thoroughly, and metic- 
ulously perform their work, and make earnest efforts to 
improve the legal system and supervision. They should 
formulate local laws and regulations to stimulate the 
healthy and stable development of the province's market 
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economy. In the meantime, it is necessary to carry out 
severe crack downs on crime and to concentrate efforts 
on cracking major cases, curbing criminal gangs, and 
tracking down fugitives. We must fully display the func- 
tions of comprehensive management over social order. 


Yan Haiwang pointed out: We must profoundly carry 
out the fight against corruption, resolutely crack down 
on all crimes in the economic field, and form a leader- 
ship contingent which is firm in politics, well versed in 
professional work, and sound in work style. 


Provincial leaders present at the meeting were: Lu 
Kejian, Shen Xiaozeng, Yang Zhenjie, Yang Huaixiao, 
Hu Huie, and Wang Ping. 


Ningxia’s ‘Poorest Area’ Increases Efforts To End 
Poverty 


OW2801122394 Beijing XINHUA in English 1106 
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[Text] Yinchuan, January 28 (XINHUA)—China’s 
poorest area, Xihaigu Prefecture in northwest China's 
Ningxia Hui Autonomous Region, has stepped up efforts 
to develop the local economy and end poverty. 


It has given priority to explore local natural resources, 
helping local people develop agriculture and forestry. 


The regional government has taken: measures to support 
development of Xihaigu instead of purely relying on 
government relief, according to Guo Zhanyuan, head of 
the regional Agricultural Development Committee. 


Last year, the region used a quarter of its aid-the-poor 
funds to create a number of production centers for grain, 
edible oil, animal husbandry, fruit, medicinal herbs and 
minerals, Guo said. 


A total of 8.7 million yuan (1 million U.S. dollars) was 
used last year. 


Yanchi County, near a desert, has concentrated on 
developing animal husbandry and planting medicinal 
herbs. Last year, the total number of sheep raised in the 
county reached over 700,000. A licorice root production 
center has been created. 


Thanks to the efforts, the county is among the first eight 
counties in the prefecture to end poverty. 


Xiji County has given priority to potato and pea planting 
to make dry noodles made from bean or potato starch. 
Its products are exported to ten Chinese provinces and 
regions, as well as Russia and Hong Kong. 


Last year, the eight counties’ per capita income was 
about 370 yuan and grain 275 kilograms. China's pov- 
erty line is set at an income below 200 yuan a year. 
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[Excerpts] A provincial meeting on rural and pastoral area 
work ended in Xining on the afternoon of 24 January after 
a four-day session. At the meeting provincial party Secretary 
Yin Kesheng made an important speech on agriculture, 
rural and pastoral area economic development, and on 
deepening reform in rural and pastoral areas. Leading 
comrades from prefectures, cities, and counties throughout 
the province seriously discussed Comrade Yin Kesheng’s 
speech and the provincial authorities’ proposals on imple- 
menting the party Central Committee's and the State Coun- 
cil's policies concerning agricultural and rural economic 
development. Governor Tian Chengping summed up the 
meeting. Provincial party and government leaders Yin 
Keshing, Wang Hanmin, and Yao Xiangcheng attended the 
meeting on 24 January. Vice Governor Ma Yuanbiao 
chaired the meeting. 


After reviewing the province's achievements in agriculture 
and animal husbandry and analyzing existing problems, 
Governor Tian Chengping pointed out: More than 70 per- 
cent of the province's population is in rural and pastoral 
areas, this is Qinghai’s basic situation. Strengthening the 
basic position of agriculture and animal husbandry and 
bringing about overall economic development in rural and 
pastoral areas will help resolve the masses’ inadequate food 
and clothing and enable them to move toward moderate 
prosperity. This also serves as a basis for social stability. 
(passage omitted] 


Governor Tian Chengping pointed out: In the course of 
developing the socialist market economy, we should help 
the peasants and herdsmen with their production and oper- 
ations according to market demands. This is our basic task 
at present. All levels of party committees and governments 
should help optimize the distribution of resources, adjust 
the production structure, develop rural and pastoral area 
economies, and increase the peasants and herdmen's 
incomes. They should take this as the departure point in 
their work. 


Energetically developing township and town enterprises is a 
strategic point in invigorating rural and pastoral area econ- 
omies. In development of township and town enterprises, 
attention should be paid to two points: The first is 
increasing the aggregate amount, and the second is 
improving economic returns. In market competition, agri- 
culture and animal husbandry are very weak in with- 
standing the pressure of competition. Therefore all levels of 
governments and departments should work out measures to 
protect them, formulate rational grain price protection 
policies, form a grain reserve system and a grain risk-bearing 
fund, and control and regulate markets by economic means. 
[passage omitted] 


‘Hope Project’ Enables Qinghai Dropouts To 
Return to School 


OW 2901064494 Beijing XINHUA in English 0613 
GMT 29 Jan 94 


[Text] Xining, January 29 (XINHUAY— With aid from 
the “Hope Project’ 


some 12,350 children who dropped 
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out of school in northwest China's Qinghai Province 
have returned to the classroom over the past three years. 


The project was sponsored in 1989 by the Chinese 
Communist Youth League, in a bid to help children 
nationwide who have dropped out of school for various 
reasons to resume their studies. 


In the past three years, the province’s Hope Project Foun- 
dation has received some one million yuan in donations 
from about 260,000 home and overseas donors. 


With these funds, the province has also established seven 
new “Hope primary schools” in its poverty-stricken areas. 


Meanwhile, schools in such areas have received more 
than 300,000 yuan worth of teaching aids as well as 
articles for daily use. 


Located in the remote northeastern part of the Qinghai- 
Tibet plateau, the province is one of the most underde- 
veloped provinces in China. 


World Bank Loans Benefit Development in 
Xinjiang 


OW3101133294 Beijing XINHUA in English 1228 
GMT 31 Jan 94 


[Text] Urumgi, January 31 (XINHUA)}—Xinjiang 
Uygur Autonomous Region in northwest China is using 
World Bank loans to speed up its development. 


By the end of 1993, the region was making use of about 
300 million U.S. dollars-worth of World Bank loans for 
seven projects, involving the sectors of education, agri- 
culture, communications and public health. 


Xinjiang started using loans from the World Bank in 
1985. By 1989, most of the projects aided by the World 
Bank were in the education sector, such as Xinjiang's 
Agricultural School, Training Center for Middle and 
Primary School Teachers, TV University of Xinjiang 
Uygur Autonomous Region, and some local universities. 


After these projects, Xinjiang began to use World Bank 
loans for economic construction including an agricul- 
tural project in the Tarim Basin and a water supply 
project and an environment improvement project in 
rural areas. 


The water supply project benefited ten counties while the 
the agricultural project in the Tarim Basin reclaimed 
80,000 hectares of wasteland and transformed 12,000 
hectares of low-yield fields. 


About 400,000 farmers and herdsmen benefited from 
the World Bank projects. 


Recently, the World Bank has been planning to help 
infrastructure construction in Xinjiang more. 


The newly-planned projects include two highways, basic 
education in poorer areas, and urban construction and 
environment project in Urumgai, the region's capital. 


It is expected that the bank loans for these projects will 
be 440 million U.S. dollars. 
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Taiwan Official Arrives in for 
1 Beijing 


OW3101135294 Beijing XINHUA in English 1323 
GMT 31 Jan 94 


[Text] Beijing, January 31 (XINHUA)—An II- person 
team headed by Chiao Jen-ho, vice-chairman and secre- 
tary-general of the Taiwan-based Straits Exchange Foun- 
dation (SEF), arrived in Beijing this afternoon to prepare 
for talks between the SEF chairman and the president of 
the Association for Relations Across the Taiwan Strait 
(ARATS) on the mainland. 


Zou Zhekai, vice-president and secretary-general of 
ARATS, greeted them at the airport on behalf of ARATS 
Chairman Wang Daohan and Vice-Chairman Tang 
Shubei. 


Under an agreement reached between the two organiza- 
tions, Tang Shubei and Zou Zhekai will meet with Chiao 
Jen-ho from February 1-4 in advance of talks between 
Wang Daohan, ARATS president, and Ku Chen-fu, SEF 
chairman. They will also exchange views on other issues 
of mutual or unilateral concern. 


Zou Zhekai said that he hoped this meeting would 
achieve good results and have positive bearings on the 
future talks. He hoped that greater progress would be 
made in relations between the two organizations. 


Chiao Jen-ho said at the airport that he hoped his trip 
would benefit the development of relations across the 
straits. 


He hoped that this meeting would improve cooperation, 
strengthen relations and promote understanding 
between the two sides. 


Reflecting on the talks that have been held, Chiao said 
that it is very important to increase contacts and talks. 
Every meeting or discussion will bring closer the under- 
standing between the two sides, he said. 


He is willing to exchange views with Tang Shubei on the 
issue of mutual visits between top economic and trade 
personnel of the two sides, Chiao said. 


ARATS Vice-President Tang Shubei hosted a dinner in 
honor of Chiao Jen-ho at the Diaoyutai State Guest- 
house this evening. 


State Council Spokesman Welcomes Taiwan 
Officials’ Visits 


OW3101203694 Beijing XINHUA Domestic Service in 
Chinese 0834 GMT 29 Jan 94 


[Text] Beijing, 29 Jan (XINHUA)—A spokesman of the 
Taiwan Affairs Office of the State Council today made a 
statement on Taiwan's allowing officials to take part in 
exchange activities on the mainland in a private 
capacity. He pointed out: In recent years, nongovern- 
ment exchanges between the two sides of the strait have 
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become increasingly active. Exchange activities of var- 
ious kinds and forms have taken place constantly on 
both sides of the strait. Those exchanges and contacts 
have enhanced understanding and affection [gan qing 
1949 1906] between people of the two sides. They are 
conducive to developing relations between the two sides, 
and the good results will benefit both sides. 


He said: In past exchange activities, a small number of 
officials among the Taiwan authorities had come to the 
mainland to take part in exchange activities in a private 
capacity. We have always taken a attitude welcoming 
such activities. According to a recent report by Taiwan 
newspapers, the Taiwan authorities will relax restric- 
tions and allow Taiwan officials to go to the mainland 
for cultural and educational exchange activities in the 
name of academic or mass organizations. We express our 
welcoming of this decision by the Taiwan authorities. 
Meanwhile, we hope that officials of the Taiwan side, 
when they come to the mainland for exchange or other 
nongovernment activities in a private capacity, will first 
contact the Taiwan’s Straits Exchange Foundation and 
the mainland's Association for Relations Across the 
Taiwan Straits so as to let concerned departments on the 
mainland provide necessary asssitance. This will enable 
such exchange activities to be conducted in a smooth and 
proper manner and to achieve good results. 


The spokesman of the Taiwan Affairs Office said: We 
hope the Taiwan authorities will adopt a similar attitude 
to promote exchanges between the two sides of the strait, 
further relax restrictions, and allow mainland officials to 
go to Taiwan to take part in exchange activities in a 
personal or private capacity. 


Taiwan Official Reportedly Keen on Flights to 
China 


HK3101101694 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1014 GMT 26 Jan 94 


[Text] Hong Kong, 26 Jan (ZHONGGUO TONGXUN 
SHE)—Ku Chen-fu, chairman of Taiwan's Straits 
Exchange Foundation, responded to the issue of direct 
flights to fixed destinations on both sides of the strait, a 
issue which has recently drawn widespread attention in 
Taiwan; he said that the Taiwan authorities must have a 
policy on the issue, and must not avoid talking about it. 
Whereas the Hong Kong issue is also an urgent one, and 
the government should all the more derive a policy as 
soon as possible, and inform industrial and commercial 
circles at an early date so that they can make prepara- 
tions. 


Ku Chen-fu pointed out that based on the future eco- 
nomic policy of Taiwan, establishing an Asia-Pacific 
operation center and a special free trade zone is now a 
fixed direction; on this premise, the issue of direct flights 
between both sides of the strait cannot be always 
avoided, and preliminary planning should be done. He 
also said that the issue of direct flights between the two 
sides of the strait is not merely an economic issue, but 
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should be considered together with planning for Hong 
Kong and an Asia-Pacific operations base. 


In addition, regarding the Hong Kong issue, Ku Chen-fu 
said that Hong Kong is currently the cite of entrepot 
trade between Taiwan and the mainland, and that due to 
the importance of Hong Kong's position, Taiwan's 
future policy toward Hong Kong, as well as other rele- 
vant measures, are very important matters, and indus- 
trial and commercial circles must be allowed to under- 
stand them two or three years ahead of promulgation so 
they can make preparations. 


Radio Commentary Calls on Taiwan To Open 
Direct Links 


OW3 101003894 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 22 Jan 94 


(Commentary by station editor (Wang Huiqing): “Seize 
the Opportunity and Lift Restrictions on Three Direct 
Links“; from the News and Current Events” program] 


[Text] Three major events in the mainland's diplomatic 
relationship occurred at the end of 1993 and the begin- 
ning of 1994. The first major event was the Sino-U.S. 
summit, e.g. the meeting between Jiang Zemin and 
Clinton in Seattle, United States, the first such meeting 
in five years; the second being the joint communique 
issued by the Chinese and French Governments on the 
resumption of the traditional friendly relationship 
between the two sides; the third major event, which 
occurred a little bit earlier, was German Chancellor 
Helmut Kohl’s leading a 200-member delegation to 
China. The three astounding major events came on the 
heels of each other. International media is of the view 
that there will be a global China craze. Economy is the 
foundation of politics. Diplomacy is like a piece of 
mirror which reflects a nation’s interests. The brilliant 
achievements that the mainland has scored over the past 
15 years of reform and opening up shows the world that 
in addition to recognizing China as a political power, 
they should not ignore China’s economic vitality and 
potentials. If major Western powers want to shake off 
recession and develop their economies, they cannot 
afford to neglect the thriving land of China. The attrac- 
tion of China’s economy has forced some Western 
nations to change their policy: from a policy that tried to 
isolate and impose sanctions on China to a policy that 
seeks detente, cooperation, and friendly exchange with 
China. While Western economies failed to stage a come- 
back last year, Asian economies thrived and enjoyed an 
economic growth rate of 7 percent. In particular, Main- 
land China topped the world’s growth rate at 13 percent. 
At the same time, Mainland China has becorne a country 
that has attracted the most foreign capital. On | January 
this year, and with the rising of the red sun, five new sets 
of tax law were simultaneously put into force. Following 
that, reform on the foreign exchange was carried out. 
Various reform measures and laws and regulations in the 
areas of finance, taxation, foreign trade, and enterprises 
will be introduced this year. Unlike in the past, reform 
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measures, along with other supplementary reform mea- 
sures, will be comprehensively carried out this year, thus 
forming a systematic project. This shows that following 
an accumulation of I years of experience, the policy of 
reform and opening up has entered a mature stage. With 
the heralding in of 1994, the mainland will provide an 
improved and ideal environment for foreigners who 
come to the mainland for economic and trade coopera- 
tion. 


The economic and trade exchanges between Taiwan and 
the mainland, due to rapid development over the years, 
have become the most active part of all exchanges 
between the two sides of the strait. As of last year, the 
number of companies and enterprises that Taiwan busi- 
nessmen established on the mainland reached some 
15,000, with a promised investment amount of over $13 
billion and an actual investment amount of over $6 
billion, thus exceeding the combined investment amount 
of previous years and catapulting Taiwan into second 
place in the number of foreign-funded enterprises. The 
cross-strait trade amount has exceeded $12 billion. 


Amid the surging tide of economy and trade, Taiwan 
authorities did lift some restrictions and make some 
relaxations. However, the cross-strait economic and 
trade relationship is still unable to cross a hurdle. Over 
the years, economic exchanges between the two sides, 
due to different attitudes, have always tended to be 
active on the one side and passive on the other. Obstacles 
abound in the course of progress. On the island, the 
authorities have always dragged their feet and the private 
circles have always prodded the authorities to advance; 
the authorities are unable to keep up with the pace of 
private circles. At a time when the mainland's economic 
situation is progressing by leaps and bounds and is 
attracting a large infusion of capital from the world, 
businessmen and well- informed people realize the 
pressing situation and strongly call on the Taiwan 
authorities to change their present mainland policy. 
Recently, articles published in several big and influential 
Taiwan newspapers pointed out that at a time when the 
world’s economic structure is undergoing a realignment, 
the mainland occupies a pivotal position. Japan and the 
United States have already unveiled their new China 
policies. Taiwan should follow suit. Some economic 
officials also suggested this to the authorities, noting that 
Taiwan, after World War II, knew how to seize the 
opportunity presented in world stability and created its 
economic development. This time, if Taiwan is able to 
seize the opportunity of the mainland’s reform, it will 
enable Taiwan to carry out a smooth readjustment of its 
industrial structure. Some scholars even bluntly pointed 
out that if Taiwan sets self-imposed limitations because 
of political factors and lets foreign countries get a head- 
start, Taiwan will lose a great chance for investment, 
cooperation, and development. Taiwan would also be 
helping its own business rivals. There is a saying: making 
an erroneous step, you will lag behind others for 100 
years. 
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Faced with such a situation, how should the Taiwan 
authorities act? It will help nothing if they just sigh and 
live in regret. Opportunity, once missed, will not come 
back. The most practical thing for the authorities to do is 
to resolutely lift the restrictions on the three direct links, 
so as to bring about a breakthrough development of the 
cross-strait relationship in the new year. 


Taiwan's Mainland Investment Said To Exceed 
$25 Billion 


HK3101141294 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1345 GMT 31 Jan 94 


[Text] Hong Kong, January 31 (CNS)}—“The Taiwan 
Mainland Affairs Council of the Executive Yuan” said 
that Taiwan capital invested in the mainland was esti- 
mated to be between US$25 billion and US$30 billion as 
of late last year. 


A report by this Taiwan group pointed out that such a 
vast amount of capital was projected to have flowed into 
the mainland by the end last year in spite of a previous 
estimate by the council that Mainiand-bound investment 
was expected to be US$19.4 billion as of November last 
year. 


As for trade across the straits involving Hong Kong for 
this year, the report said that following a sharp devalu- 
ation of the renminbi early this year and the continuous 
opening of the Taiwan market to mainland raw materials 
as well as a relaxation of restrictions on mainland 
imports, a change in the pattern of trade between Taiwan 
and Hong Kong this year was expected, that is, a great 
rise in imports and a slow down of growth in exports. 
Products exported from Taiwan to the mainland will 
increase in volume rather than decline. 


As for the investment sector, the report said that Hong 
Kong ranked fourth in terms of Taiwan investment 
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abroad but Hong Kong investment in Taiwan and in the 
mainland showed a growing gap. Investment made by 
the territory in the mainland in 1992 was 200 times that 
made in Taiwan during the same period while Taiwan 
became the second greatest investor in the mainland. 


Taiwan Ranks Second in Chinese Patent Right 
Petitions 


HK3101142294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0837 GMT 24 Jan 94 


[Text] Beijing, 24 January (ZHONGGUO TONGXUN 
SHE)—According to statistics released by the State 
Patent Bureau, a total of 5,261 patent right petitions 
from Taiwan Province were sent to the State Patent 
Bureau in 1993, registering a 55 percent increase over 
the figure of 3,391 during the same period of the pre- 
vious year. Thus, the number of patent right petitions 
from Taiwan ranks second among those sent by other 
provinces and municipalities across the country. 


The State Patent Bureau issued a “Circular on the 
Handling of Patent Right Petitions by Taiwan Compa- 
triots in December 1987, which met with a warm 
response among people from Taiwan's scientific and 
technological as well as industrial and commercial cir- 
cles. In 1988 alone, the State Patten Bureau received 182 
patent right petitions submitted by people in Taiwan. 
Since then, the number of petitions for patent rights have 
been increased yearly. Over recent years, an 106-percent 
increase has been registered in the number of patent 
right petitions sent from Taiwan, a most rapid growth 
rate in the entire country. 


It has been learned that most of the petitions from 
Taiwan are sent by individuals. As of the end of 1993, 
the State Patent Bureau has handled 11.546 patent right 
petitions submitted by Taiwan compatriots, and granted 
patent right to 6,409 petitioners. 
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Official Calls for Vigilance Against Mainland 1 
OW0102120494 Taipei China Broadcasting Ww 


Corporation News Network in Mandarin 2300 GMT 
31 Jan 94 


{Report by Ho Chien-min; from the “Hookup” program] 


[Text] On the eve of the Chiao-Tang talks between the 
Straits Exchange Foundation [SEF] and the Association 
for Relations Across the Taiwan Strait [ARATS], which 
will take place in Beijing today, Vice Chairman of the 
Mainland Affairs Council [MAC] Kao Kung-lien yes- 
terday said: Communist China has not lessened its 
hostility to us; in fact, it has begun acting without 
commenting on its military preparations against Taiwan. 
This action by our compatriots is something we should 
be alert to. 


The Chiao-Tang talks between the two organizations wiil 
be held soon. On the eve of the talks MAC Vice 
Chairman Kao Kung-lien said his group considered the 
meeting a routine one to discuss low-level and economic 
matters and he did not expect much from it. 


[Begin Kao recording] The SEF and the ARATS will 
soon hold a five-day meeting in Beijing. The meeting will 
mainly discuss routine and economic matters. Mean- 
while, we hope the two sides can further exchange views 
on problems and obstacles faced by the meeting. [end 
recording] 


Vice Chairman Kac Kung-lien also made a statement in 
the light of Communist China's current policy toward 
Taiwan. He said: Following the Ku-Wang meeting, Com- 
munist China has repeatedly said that the era of using 
dialogue to solve disputes has come; however, Commu- 
nist China's hostility against us has not lessened. 
According to MAC's understanding, Communist China 
has adopted dual tactics in dealing with Taiwan. On the 
one hand it uses its open polic; in economic affairs to 
attract Taiwan businessmen and absorb capital from 
Taiwan, on the other hand it has begun acting without 
commenting on its military preparations for aggression 
[qin lue] against Taiwan. 


[Begin Kao recording] They have realized that the work 
of peaceful reunification cannot be accomplished 
quickly, but they have also stressed that the matter must 
not be delayed and have called for a sense of urgency. 
Their inner circle [nei pu], therefore, has repeatedly 
threatened to maintain its military menace toward 
Taiwan. In order to stop this threat causing Taiwan 
businessmen to hesitate or shift funds to other places, 
they have also stressed that preparations for a military 
struggle [chun shih tou cheng] should be extremely calm 
and collected [pu tung sheng se], be solid, and done 
without saying anything. [end recording] 


Vice Chairman Kao Kung-lien emphatically pointed out 
that it was precisely because of Communist China's hard 
line attitude that exchanges between the two sides of the 
strait should continue to be conducted prudently. 


must try to find another more 
job. 
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(By Bill Wang] 


[Text] Washington, Jan. 31 (CNA}—A Republic of 
China [ROC] delegation, led by Kuomintang Secretary- 
General Hsu Shui-teh, arrived here Monday [31 Jan- 
— to attend Thursday 1994 national prayer break - 
ast. 


The delegation was greeted at Dulles International Air- 
port by Ding Mou-shih, Taipei's representative in Wash- 
ington, and representatives of the Chinese community 
here. 


Hsu dismissed reports that he would be a candidate in 
the forthcoming Taiwan provincial governor election, 
saying that in his capacity as party secretary-general, he 
qualified candidate for the 


On Tuesday, the delegation will meet with Haley Bar- 
bour, chairman of the Republican National Committee, 
and congressional leaders, including Senate majority 
leader George Mitchell (D-Maine), Minority Leader Bob 
Dole (R-Kan.), Sen. Charles Robb (D-Va.), chairman of 
the senate committee on Asia and Pacific affairs, and 
Rep. Gary Ackerman (D-N.Y.) chairman of the house 
subcommitte on Asia and Pacific affairs. 


On Wednesday, they will meet with Natale Bellocchi, 
chairman of the American Institute in Taiwan. 


They will attend the national prayer breakfast Thursday 
and later in the day meet with Jim Brady, vice chairman 
of the Democratic National Committee (DNC), and 
Debra Delee, DNC vice chairman and executive 
director. 


During their three-day stay here, they will also meet with 
members of the Chinese community in the Washington 
area. 


SEF Vice Chairman Leaves for Beijing Talks 


OW3101091994 Taipei CNA in English 0728 GMT 
31 Jan 94 


[By Debbie Kuo] 


[Text] Taipei, Jan. 31 (CNA)—Chiao Jen-ho, vice 
chairman and secretary-general of Straits Exchange 
Foundation (SEF), left for Beijing Monday [31 January] 
morning to meet his mainland Chinese counterpart Tang 
Shubei for a new round of cross-Taiwan strait talks. 


Although this round of talks might also end without 
reaching agreement Chiao said at the airport, “The 
increase in mutual trust is a positive development.” 
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Chiao’s meeting with Tang, vice chairman and secretary- 
general of the Beijing-based Association for Relations 
Across the Taiwan Strait (ARATS), was arranged based 
on an accord reached during the talks between SEF 
Chairman Ku Chen-fu and ARATS Chairman Wang 
Daohan last April in Singapore. The accord calls for 
quarterly meetings between SEF and ARATS officials of 
the deputy secretary-general or department director 
level. 


The Chiao-Tang talks will take place Tuesday and 
Wednesday afternoons and Friday morning at the 
Diaoyutai State Guest House. 


They will focus on reviewing the results of the three 
cross- strait technical talks held last year in the hope that 
more progress can be made during future discussions. 


The two heads of the intermediary organizations will 
also look into the operations of both SEF and ARATS as 
well as review the implementation of the agreements 
signed during the Ku-Wang talks. 


Issues related to a second ““Ku-Wang” meeting will also 
be considered during the talks, according to one of 
Chiao’s aides. 


Chiao was traveling in the company of SEF Deputy 
Secretaries-General Shih Chi-ping and Hsu Huei-yu. 


SEF Chief Secretary Wu Shu, who arrived in Beijing 
three days ago, held a meeting Saturday with ARATS 
Deputy Secretary-General Zhao Zhengyu, to prepare for 
the forthcoming talks. 


Ministry Approves Indirect Investment in 
Mainland Leasing 


OW 3101043594 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
20 Jan 94 


[From the “Hookup” program] 


[Text] The prohibition on investment in the mainland by 
building, engineering consulting, and leasing traders has 
been lifted conditionally. The Ministry of Economic 
Affairs yesterday held the first meeting of the special task 
force on examining applications for investment in the 
mainland. The meeting approved for the first time 
indirect investment in the mainland by building, engi- 
neering consulting, and leasing traders. In addition, the 
meeting also, in principle, gave a green signal to indirect 
investment in the mainland by passenger transportation 
traders. Due to incomplete application data submitted 
by the traders for examination at the meeting, the 
ministry will hold its official approval to the passenger 
transportation trade until the next meeting of the special 
task force. 


In accordance with the principles for examining invest- 
ment and technology cooperation projects in the main- 
land, promulgated on 31 December last year, the min- 
istry convened the first meeting of the supra-ministerial 
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special task force yesterday. At the meeting, representa- 
tives from various ministries examined 18 projects on 
investment in the mainland. As the Construction and 
Planning Administration under the Interior Ministry 
insisted that examination for applications from building 
and construction traders must be separated, Li Shu-chiu, 
executive vice minister of economic affairs who chaired 
the meeting, said: Building traders may invest in the 
mainland conditionally; however, the prohibition shall 
continue to be enforced on construction traders planning 
to invest mainly in development and marketing projects 
in the mainland. 


er ee ee 
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[By reporter Chang Yu-ying] 


[Text] Chen Ming-chang, director of Economic Affairs 
under the Mainland Affairs Council [MAC], today [12 
January] said that the issue of “direct shipping between 
designated points” across the strait will definitely not be 
put on the agenda of a meeting to review mainland work 
that has been slated for 6-7 June this year. However, it 
has been learned that the MAC has arranged for its Vice 
Chairman Kao Koong-lian to personally explain to the 
people our policy and stand vis-a-vis why it is inappro- 
priate for cross-strait “direct shipping between desig- 
nated points” at the present stage. 


It has been learned that the MAC still holds that before 
the removal of substantive barriers in politics, law, and 
security confronting the issue of direct navigation 
between the two sides of the strait, various forms of 
shipping links such as “direct shipping between desig- 
nated points” and “unilateral opening to shipping” may 
just slightly improve on the subject of opening up 
navigation in terms of volume or mode, but their prac- 
ticality is not great. Nevertheless, the MAC still has not 
ruled out the possibility of carrying out such a link as 
“direct shipping between designated points” or “unilat- 
eral opening to shipping” in the initial stage as a transi- 
tional measure after direct navigation has been opened 
up. 


a Proposes Extention of Foreign Workers 
y 

OW0102085 194 Taipei CNA in English 0728 GMT 
Feb 94 


[By Lu Lian-wu] 


[Text] Taipei, Feb. | (CNA)}—The Council of Labor 
Affairs (COLA) Tuesday [1 February] said it will revise 
regulations which govern the employment of foreign 
workers. 


72 TAIWAN 


The proposed revisions will allow foreign workers to 
remain in Taiwan up to three years, one year longer than 
the current limit. 


COLA also proposed revisions which will allow foreign 
laborers to apply for jobs offered by employers other 
than the one that sponsored their entry into Taiwan. 
Currently, foreign workers are legally bound to their 
employers and cannot seek employment elsewhere on 
the island. 

Other revisions proposed by COLA include a measure 
which would require any enterprise facing a labor 
shortage to make a public announcement about the 
shortage so that domestic workers unions can take part 
in the recruiting process. 


If an employer is found to have made 2 false statement 
about the labor shortage, or fired workers after 
employing them, COLA will be allowed to punish the 
employer under the revisions. 


COLA Chairman Chao Shou-po said the revisions will 
address many of the problems which have plagued the 
department over the past few years. 


COLA officials said they wanted to extend the maximum 
allowed time for foreign workers because the current 
limit is too short. Workers now have to leave just after 
they have become familiar with their working environ- 
ment, they said, which limits their contributions. 


And to prevent foreign laborers from leaving their work 
illegally, Chao instructed employers to deposit a certain 
share of the wor ers wages in a special account, which is 
returned to the workers when they return home. 


The revisions will be sent to the Executive Yuan for 
review in March. 


Editorial Views U.S. President Clinton's Address 
OW 3101222694 Taipei CHUNG KUO SHIH PAO in 
Chinese 28 Jan 94 p 3 


Editorial “The United States Sim Has the Ambition To 
Lead the World—Analyzing President Clinton's State of 
the Union Address“ 


{Text} U.S. President Clinton delivered a state of the 
union address on 25 January providing a complete 
picture for his administration's policy for the new year. 
The 63-minute speech revealed the thorny issues cur- 
rently facing the United States while demonstrating the 
U.S. ambition to lead the world. 


Basically, the address focuses on U.S. domestic issues. 
Clinton placed cracking down on crime and reforming 
the health insurance and social welfare system on the top 
of U.S. domestic issues. His placing cracking down on 
crime above economic issues is quite a noteworthy 
signal. The high crime rate has become a problem the 
American people are most concerned about. Because the 
entire American society has been eroded and is being 
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paralyzed, Clinton, in addition to urging the U.S. Con- 
gress to pass the bill on cracking down on crime, called 
on all American people to abide by law and order, to 
work hand-in-hand to rebuild American society, and to 
regain the forces that had bound the society to enable the 
American people to overcome their frustration, defeat 
the evils, and create a good future. 


Health insurance for everyone is another issue that 
Clinton has insisted on. He hopes to revamp the current 
health insurance system so that the 37 million Americans 
who currently are not insured will also be taken care of. 
If the bill is passed, it will be the most significant U.S. 
social reform since the life-time social security welfare 
system was established in the later days of the Great 
Depression. While delivering the state of the union 
address, Clinton even threatened that he would imme- 
diately veto the Congress’ version of the comprehensive 
health insurance plan if it could not provide health care 
to all Americans. 


Obviously, Clinton's state of the union address was 
designed to create a favorable climate for the Demo- 
cratic Party's mid-term election campaign at the end of 
this year. Whether the Congress will pass the health 
insurance bill is something that remains to be seen. But, 
it is indisputable that Clinton was able to tightly grip the 
pulse of the times and to precisely point out the issues 
the American people are most concerned about. The 
state of the union address indeed gives us a quite clear 
indicator for gaining an idea of what course the United 
States will take in the future. As a matter of fact, many of 
the problems Clinton raised in the state of the union 
address are not unique problems of the United States. 
Such problems as the rise in crime rate, change in 
people's perception of values, and the crumbling of 
society's binding force are common problems that obsess 
many societies during their transformation periods. 
Therefore, Clinton's urge for rebuilding society also 
provides other countries with a soul-searching opportu- 
nity. 


What kind of foreign policy the United States will pursue 
at a time when the country is facing domestic difficulties 
1s also a problem the world is concerned about. In the 
state of the union address, Clinton said the United States 
will maintain a strong national defense and will not leave 
the rest of the world alone—this for the time being 
should give relief to those who had been worried that the 
United States might return to isolationism. However, 
this does not mean the United States is capable of 
establishing a single-polar power setup with the United 
States as the sole dominant force—it still needs the 
cooperation of other countries concerned. For this 
reason, although Clinton said Mainland China must 
make noticeable improvement in its human rights 
record, he did not use the most-favored-nation issue as a 
means to force Peking [Beijing] to comply. It is quite 
clear that Washington is doing everything it can to 
improve its relations with Peking—this is a fact that we 
must know clearly in observing U.S. policy toward 
China. 
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Northeast Asia (Communist China, Russia, and the 
Korean peninsula) constitutes a significant portion of 
the part of the state of the union address that deals with 
U.S. foreign policy. Northeast Asia is a potential flash 
point that not only has always been a potential security 
problem for the United States, but also is closely related 
to building a new international order. Such being the 
case, Clinton, in addition to his efforts to improve 
relations with Communist China, declared that the 
United States will support the promotion of democracy 
in former Soviet Union countries—including Russia— 
and will continue to push for a nuclear-free Korean 
peninsula. 


But, these goals cannot be achieved overnight. Russia's 
economic reform has slowed down, and Moscow's rela- 
tions with its neighbors are becoming increasingly tense. 
Russian Foreign Minister Kozyrev recently complained 
that the West simply does not understand Russia's 
“special role in the former Soviet Union bloc—this 
shows how tense relations are. All these problems may 
result in the resurgence of radical Russian nationalism. 
Ukraine's situation is more or less the same. According 
to Western intelligence, if Ukraine's economic situation 
does not improve, racial conflicts will very likely be 
stirred up, which will result in a splitting of the country. 
If this happens, the agreement between Ukraine and the 
United States signed recently at the Moscow summit 
meeting on destroying Ukraine's nuclear weapons may 
be torn up. Such an outcome very likely will directly 
jeopardize the already fragile Russian-Ukrainian rela- 
tions. Facing these situations, the West does not seem to 
have a set of effective countermeasures. Therefore, 


TAIWAN 73 


maintaining good relations with Communist China to 
check Russia's possible expansion from the southern 
flank has become a natural response of the United States 
in the present stage. 


Tensions on the Korean peninsula are also on the rise. 
North Korea has threatened to tear up the armistice 
agreement of the Korean war if the United States 
imposes economic santions on it. In response, the 
United States 1s considering deploying Patriot missiles in 
Korea. From this development, we can see that there is 
still a long way to go to make the Korean peninsula 
nuclear-free. In view of Communist China's close rela- 
tions with North Korea, Washington must rely on Peking 


as a lever for dealing with Pyongyang. 


Relations between Russia, Communist China, and 
North Korea are intricate and entangled with each other. 
If Russia's economic and political reforms succeed, then, 
given that Peking's military spending has continued to 
increase, Moscow certainly can serve as a kind of 
checking force. But at a time when Russia itself is full of 
crises, the United States can only try to improve its 
relations with Communist China and invite it to make 
common efforts to ensure world peace. 


Then, will Communist China exercise self-restraint on 
weapons exportation and on other issues, and how will 
the United States, while pursuing its security benefits, 
continue to apply pressure on Communist China's 
human nights record?—these are the developments we 
should keep a close eye on while analyzing Clinton's 
state of the union address. 
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Hong Kong interest at the time, which was shortly after | had come to 


Singapore TV Interviews Governor Patten 


BK2801 134594 Singapore SITV Television in English 
1400 GMT 20 Jan 94 


[Interview with Governor Christopher Patten by Sonny 
Lim, producer of Singapore International Television's 
“Inside Asia” program, at Hong Kong Government 
House; date not given—recorded] 


[Text] [Lim] I guess what is significant perhaps of your 
decision is that it seems to me to be a unilateral action on 
your part to go ahead with the reforms. I know you said 
you wanted to do it, but you took action on an indepen- 
dent basis and went ahead and said, OK let's go. Let's 
give it a go. 

[Patten] That is, broadly speaking, right. The Chinese 
knew perfectly well that we had to start taking some 
decisions in early December. I don't think they were 
under any illusions about that; we have responsibilities. 
We have responsibilities to legislate to the electoral 
arrangement and to administer the elections. And we 
have to discharge these responsibilities, though I would 
much prefer to do so after agreement with the Chinese 
side. 

[Lim] But by your taking unilateral action, doesn't that 
give the Chinese an excuse to do the same? Doesn't it 
invite them to do the same, really? 


[Patten] I don't think so because the Chinese recognize, 
after all, it is explicit in the joint declaration that we are 
sovereign until 1997 and that means we have certain 
responsibilities and of course what the joint declaration 
is supposed to do 1s to ensure that China cooperates with 
us while we discharge those responsibilities until 1997. 
Cooperation has not been perhaps as extensive as we 
would have liked. Cooperation is of course a two-way 
street. 


[Lim] Throughout the negotiations, though, it has been 
very public. You have been quite accessible to the press 
and I would say the Chinese have become more acces- 
sible. But if you look back at it now and given the fact 
that there was a report recently that you had tried to 
establish a secret channel of communications before you 
came out here, would you not prefer the negotiations to 
be less public? 


[Patten] Well, | would have preferred to have gotten an 
agreement whether through a secret or in public, but | 
don't think that you could have had negotiations going 
on for the best part of a year or even longer in secret. | 
think it would have been impossible. 


[Lim] Why do you say that? 


[Patten] | think that you will know that what we sought 
in the first place was a rather better channel of commu- 
nications with the Chinese side and we sought that very 
sincerely. Unfortunately, they did not seem to have the 


Hong Kong. | think that is perhaps an indication of what 
the Chinese sometimes call sincerity. 

Lim] Alright. Let's talk about the Chinese reaction for a 
bit. They have said that no matter what you do, gov- 
ernor, we are going to eliminate Legco, Legislative 
Council. We are going to eliminate the legislature 
anyway. Does that worry you at all? 


[Patten] Well, I don't find a Chinese threat to do 
something which would be very much against Hong 
Kong interests in 1997 a persuasive argument for us to 
do things which are against Hong Kong interests in 1994. 


[Lim] So you think they are bluffing? 


[Patten] I didn’t say that. I very much hope that they will 
not throw out the window institutional arrangements 
which work and which are acceptable to people in Hong 
Kong and which in no way represent a threat to the rest 
of China after 1997. I dot actually think that as their 
first act of sovereignty that China will simply overturn 
the arrangements that they find here in Hong Kong. But 
that said, I repeat the point I was making earlier. If 
China says we will do something which does not make 
any sense at all in three or four years time, it does not 
mean that we would be sensible to do something which is 
not in Hong Kong's interests today. 


Lim] But if you are not quite sure that they are bluffing 
and I think you have indicated this, aren't you sort of 
jeopardizing people who have to stay here after 1997? 


[Patten] I think we will be jeopardizing them far more if 
we connived at putting in place arrangements before 
1997 which weren't fair, if we gave a veneer of respect- 
ability to arrangements which would in the end prove 
corrosive to the rule of law and to Hong Kong's free 
institutions. I think if we were to do that, we would be 
very unwise and I think we would be condemned in 
Hong Kong and outside Hong Kong. 


[Lim] Outside Hong Kong, Beijing has already also set 
up the Preliminary Working Committee, the PWC. Do 
you feel threatened by this at all? 


[Patten] Well, | don't think so. They describe themselves 
increasingly in strange and interesting ways under a 
certain amount of criticism. They have now said we are 
not an organ of power, but just a talking shop. There was 
a poll over the weekend. One should not take every poll 
seriously, but I think it sort of reflected people's views 
which suggested that 70 percent of people in Hong Kong 
did not trust them, or certainly did not trust them very 
much. And they do have credibility problems, but | very 
much hope that they will begin to represent some of 
Hong Kong's interests to China. The more channels of 
communications there are, the better. But no threats to 
the governments authority or credibility. The threat to 
our authonty would have come if we had been prepared 
to do a rotten deal with the Chinese officials. That would 
have been a real threat to our authority. 
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[Lim] If the PWC is not a threat, is not seen as a threat, 
why did you recently then say, look, local legi 
don't accept the invitations to be in the PWC? Why did 
you net Guak & i 0 goed idee when you Co ast ces & as 
a threat? 


[Patten] What we have received is a request to send civil 
servants to Beijing to brief the PWC and we don't think 
it is a very good idea. 

[Lim] Why not? 


[Patten] For a number of reasons, let me tell you. First of 
all, their existing arrangement under the joint declara- 
Hong Kong for dealing with transitional matters and, for 
example, the Joint Liaison Group through which we 
would like to be doing a great deal more business than we 
are actually managing to achieve at present because 
China tends to drag her feet in the Joint Liaison Group. 


Lim] You mentioned Legco just now. You have 
gazetted the reforms, watered down they may be. But, 
let's say for some reason or another, the legislators say, 
well, I am not sure so sure I would like to pass this and 
it does not pass. Would you feel at that point disappoint- 
ment as well as some relief, perhaps? 


[Patten] I'd feel acute disappointment. 
Lim, interrupting] No relief? 


Patten] No relief whatsoever because we are responsible 
good government in Hong Kong. We are responsible 
for the electoral arrangements and we have to have 
electoral arrangements in place. Whatever arrangements, 
whatever proposals we put to the Legislative Council, we 
will argue for as vigorously as possible. I certainly don't 
intend to put proposals to the Legislative Council which 
I would like the Legislative Council to water down or 
change in some way. That is not political leadership. 


[Lim] | asked if you would feel any relief because if the 
reforms do not pass, in a sense, the whole issue sort of 
blows over and you would have been seen to have tried, 
to have fought tooth and nail to get through this, but 
Legco says sorry, we don't think it is a good idea. 


[Patten] In what is becoming an increasingly balding and 
grey-headed political career, | have always believed 
myself that | am trying to be too clever by half, though a 
very very bad way of trying to conduct public business. | 
think that clarity is important. I think you set out what 
you want to try to do and then you try to do it. And I 
don't know any better way of giving a political lead and 
don't know of any better way of trying to mobilize 
consent so we will do what we believe is in Hong Kong's 
interests. It is a true point that I have made many times 
It is true that I can't go further than Hong Kong is 
prepared to go, but nor in my judgment can I go less far 
than Hong Kong is prepared to go. 


[Lim] I find it a bit ironic, though, because in a speech in 
October, you said that the community's legislature, you 
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are responsible for setting the limits to this government's 
ability to strengthen democracy, but yo: are asking the 
legislature to take responsibility for negotiations that 
have been held outside of their vision, outside of their 
involvement, but when push comes to shove, it is still 


their responsibility. 


[Patten] What we are doing is recognizing the constitu- 
tional role of the Legislative Council, which is to pass, to 
agree, to amend legislation and electoral matters. That is 
the position under the present constitutional arrange- 
ments in Hong Kong and, | whisper the words in case 
Chinese officials are listening, that will be the position 
and under the constitutional arrangements after 1997. 
por — hep . hogy ba ner te 
political institutions in consultation with the Legislative 
Council; it is a process of political dialogue which I think 
one should find not only acceptable, but immensely 
practical in an open society like this. 
Lim] And lastly, in the past 10 months, has this job 
gotten any easier for you? 


[Patten] No, I don't think anybody would regard this as 
one of the easier jobs in the world. 


[Lim] Less difficult, lets just say. 


[Patten] It remains challenging and fascinating and | 
hope learning that in order to do it, I need to be rather 
fitter and keep my wits about me and I hope that I'm also 
learning to do it without being provoked by the noises off 
that we sometimes hear from the mainland. 


[Lim] Thank you for your time, governor. 
[Patten] Thank you very much. 


Businessman Leaves Detention Center After 
Imprisonment 


1K0102061294 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Feb 94 p 1 


[By Daniel Kwan] 


[Text] A Hong Kong businessman held incommunicado 
for more than 30 months in China has been released 
after intervention by the Hong Kong and Macao Affairs 
Office, sources said last night. 


Chong Kwee-sung, who was detained in 1991 by Zheng- 
zhou Public Security officials in Shenzhen, was allowed 
to leave a detention centre on Saturday. 


He is now resting in a hotel in Zhengzhou, central China. 


It was not clear when Mr Chong would be allowed to 
return to the territory because the Chinese authorities 
are yet to return his travel documents. He is holding a 
home visit permit. 


It is understood that a relative has already met Mr Chong 
in Zhengzhou, for the first time in 2-1/2 years. 
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Mr Chong 's release was confirmed yesterday when he 
contacted his Hong Kong employers. He was also abie to 
speak to his family in the American state of Oregon. 
There was no official reason for his release. Zhengzhou 
police issued a certificate which said that Mr Chong was 
freed “after the completion of investigations”. 


The SOUTH CHINA MORNING POST reported last 
month that Mr Chong had started a hunger strike to 
protest against his long detention in China without tral. 
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His plight was brought to the attention of Hong Kong 
and Macao Affairs Office Director Lu Ping by Hong 


Kong-based lobbyist John Kamm last October. 


When Mr Kamm returned to Beying last month, he had 
a two-hour session with Mr Lu's deputy, Chen Zrying, as 
Mr Lu was in Shenzhen at that time. 


Mr Chong was taken away in August 1991 by Zhengzhou 
police, who claimed that he was for a com- 
mercial dispute involving the Central China Interna- 
tional Economic and Trading Corp in the city. 
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